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1129. Also, petition of Thomas Dillon and 50 other citizens of
Ada, Mercer County, W. Va,, asking that Congress approve pen-
slon rates for Civil War veterans and widows of veterans, as
snggested by the National Tribune ; to the Committee on Invalid
Pensions.

1130. Also, petition of George W. Damron and 68 other citizens
of Dingess, Mingo County, W. Va., asking that Congress approve
pension rates for Civil War veterans and widows of veterans
as suggested by the National Tribune; to the Committee on
Invalid Pensions.

1131. By Mr. SIMMONS: Petition of citizens of Sargent,
Nebr., advocating increase of pensions for veterans and widows
of veterans of the Civil War; to the Committee on Invalid
Pensions.

1132, By Mr. STALEER: Petition of citizens of Peruville,
N. Y., urging Congress for the early passage of a pension bill
increasing the pension of Civil War veterans and widows of
veterans; to the Committee on Invalid Pensions,

1133. By Mr. THATCHER: Petition signed by Carl F. Ehman
and others, Almond Jones and others, Eugene Hubbard and
others, and Lee P. Brown and others, urging Congress for the
passage of a pension bill increasing the pension of Civil War
veterans and widows of veterans; to the Committee on Invalid
Pensions.

1134. By Mr. THOMPSON: Petition of residents of Fulton
County, Ohio, asking for legislation to increase pensions to Civil
ar veterans and widows of veterans; to the Committee on In-
valid Pensions.

1135. By Mr. THURSTON : Petition of Rhoda Kester, widow
of a Civil War veteran, petitioning the Congress to enact legisla-
tion increasing pensions in behalf of Civil War veterans and
their dependents; to the Committee on Invalid Pensions.

1136. By Mr. WILLIAMSON: Petition of Edward Hitcheox
and numerous other citizens of South Dakota, petitioning the
Congress to pass certain legislation on behalf of Civil War
veterans and the widows of Civil War veterans; to the Com-
mittee on Invalid Pensions.

1137. By Mr. WOODRUFF': Petition from citizens of Midland
County, Mich., favoring increased pensions for Civil War veter-
ans and their dependents; to the Committee on Invalid Pensions.

1138. By Mr. YATES : Petition of Belden Manufacturing Co.,
Chiecago, Ill., urging opposition to increase in duty on China
wood oil ; to the Committee on Ways and Means.

1139. Also, pefition of Charles F. Smith, urging support of
House bill 15573 ; to the Committee on World War Veterans'
Legislation,

1140. Also, petition of A, A. Stevenson, 620 North Laramie
Avenue, Chicago, I1L., urging support of House bill 14676 ; to the
Committee on Pensions.

1141. Also, petition of Northwestern Yeast Co., Chiecago, TIL,
urging support of drainage tax relief bill (8. 4689); to the
Committee on Irrigation and Reclamation,

1142. Also, petition of V. G. Milum, secretary Illinois State
Beekeepers' Association, Woodhull, IlL, urging passage of Sen-
ate bill 15386 ; to the Committee on Appropriations.

1143. Also, petition of post-office clerks of Eleventh Street
station, Chicago, 1ll., urging passage of La Follette-Meade bill
(8. 3281) ; to the Committee on the Post Office and Post Roads.

1144. Also, petition of Mrs., Willlam E. Hinchliff and Norma
C. Thompson, urging passage of Norbeck game refuge bill (8.
1271) ; to the Committee on Agriculture.

1145. Also, petition of clerks, United States Post Office, Ma-
comb, IlL, urging support of Saturday half holiday bill (8.
3116) and Dale-Lehlbach retirement bill (8. 1727): to the
Committee on the Civil Service.

1146, Also, petition of Costello & Packwood, attorneys at law,
Chicago, Ill., urging passage of Senate bill 3281 and Senate bill
1727; to the Committee on the Post Office and Post Roads.

1147. Also, petition of employees of Greenyille post office,
Greenville, Ill., urging passage of Dale-Lehlbach bill (S. 3116)
and La Follette-O'Connell longevity bill (8. 3282) ; to the Com-
mittee on the Post Office and Post Roads.

1148, Also, petition of Reba B. Smith, general superintendent
of the National Crittenton Mission, Alexandria, Va. urging
support of Senate bill 5492 and House bill 16529; to the Com-
mittee on the Judiciary.

1149. Also, petition of Samuel Hazen Bond, attorney and
counsellor at law, Washington, D. O, urging defeat of House
bill 12203 (amended) ; to the Committee on the Judiciary,
ol e pain, Wil B Yeineew st

era r ation, ashington, D, , 0 ng Hou
bill 16643 ; to the Committee on the Civil Serviece, t 1

1151. ‘Also, petition of H. W. de Jarriette, Chicago, I1l,, urging

passage of House bill 14676; to the Committee on Pensions,
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1152, Also, petition of Norwegian National League, Chicago,
Ill., urging retention of the present mode of quota distribution

based on the United States census of 1890; to the Committee on
Immigration and Naturalization.

SENATE
Tuespax, November 19, 1929
(Legislative day of Wednesday, October 30, 1929)
The Senate met at 10 o’clock a. m., on the expiration of the
recess.
Mr, FESS. Mr. President, I suggest the absence of a quorum.
The PRESIDENT pro tempore. The clerk will call the roll.

The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Fess Johnson Sheppard
Ashurst Fletcher Joues Shortridge
Barkley Frazier Kean Simmons
Bingham George Kendrick Smock

Black Gillett Keyes Bteck

Blaine Glass La Follette Steiwer
Blease Glenn MeCulloch Stephens
Borah 3 MecKellar Swanson
Bratton Goldsborough McMaster Thomas, Idaho
Brock Greene cNary Thomas, Okla.
Brookhart Hale Mosges Townsend
Broussard Harris Norbeck Trammell
Capper Harrison Norris Tydings
Connally Hastin, Nye Vandenberg
Copeland Hatfiel die Wagner
Couzens AWES Overman Walecott
Cutting Hgden Patterson Walsh, Mass,
Dale Hebert Phipps Waterman
Deneen Heflin Ransdell Wheeler

Dinl Howell Sackett

Mr, SHEPPARD. I desire to announce that the Senator from
Arkansas [Mr. Caraway] and the Senator from Montana [Mr,
WarsH] are necessarily detained on business of the Senate,

Mr, JONES. The Senator from Indiana [Mr, Rosrssox] is
also necessarily detained on business of the Senate,

The PRESIDENT pro tempore. Seventy-nine Senators having
answered to their names, a quorum is present.

THE FIRST DECADE OF NATIONAL PROHIBITION

Mr. SHEPPARD. Mr. President, I ask unanimous consent
to incorporate in the Recorp A Study of the Social Effect of
National Prohibition During its First Decade, by Dr. Ernest H.
Cherrington, general secretary of the World League Against
Alcoholism.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The article is as follows:

Prohibitlon 1s no longer an experiment in the TUnited States of
America. From whatever angle we view this question it has passed
beyond the testing point and has demonstrated its value. This is
attested equally in the fields of economics, of health, and of soclology.
Assailed as no other public policy ever has been assailed, it has
weathered storms which would have sufficed to overthrow a measure
that was less strongly established or that did not have behind it a
tremendous volume of public sentiment.

Prohibition has done more than meet the expectations of those who
for long years prior to the submission of the eighteenth amendment
labored in its behalf. It has exceeded those expectations.

Because we are so eclose to the question many of us do not fully
realize the tremendouns achievements which are to the credit of national
prohibition. Then, too, that easy forgetfulness which is so characteristic
of humanity makes it difficult for us to compare the occasional viola-
tion of the law to-day with the chronic violations of the preprohibition
era. We know that the prohfbition law is violated. We forget too
readily that the license or regulatory laws were violated so continuously
that the popular assumption was that such violations were normal
The occasional sight of a publie drunkard to-day rallies a crowd. Be-
fore the adoption of the eighteenth amendment drunken nuisances in-
fested the streete and public places. There is significance in the fact
that the hip flask, with its limited quantity of liguor, has taken the
place of the quart and the decanter. We are dealing In fractions now
when once we dealt in whole numbers with three figures. If it be true
of the beverage-aleohol problem that * needs must that offenses come,”
it is none the less a great achievement to have made those offenses so
closely approach the minimum,

Over five years ago Charles Edward Russell wrote of prohibition :

“The only test of prohibition that counts is economie, and Europe
is getting ready to own, in ways to cause some astonishment, that
under such proving Ameriean prohibition stands up well"”

Russell was then discussing the guestion “Is the world going dry?™
Many of the economic phases of this question have an even heightened
emphasis with the development of the prohibition observance in the
years since Mr. Russell wrote, f
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A special committee from Great Britain, under the chairmanship of
Bir William Mackenzie, visited America to study our business conditions.
In the official report rendered they declared :

“ Prohibition is among the causes of America’s industrial success. Its
economic effect has been very great by the diversion of large sums into
savings and the purchase of commodities and by increasing the regular-
ity of attendance at work. This fulfills Lloyd George's prediction that
“if America holds onto prohibition 10 years Great Britain will be forced
to go dry for economic reasons, as England half drunk and half sober
ean not successfully compete with sober and efficient America.'"”

ECONOMICS OF PROHIBITION

In estimating the walue of prohibition as an economic asset one must
not ignore the fact that this national policy has its earlier years in a
period when economlic disaster would have been the normal expectation.
It has become almost axiomatic that a great war was inevitably fol-
lowed by a long period of industrial depression, if not by a financial
panic. We had not forgotten the disastrous effect of the Civil War, nor
ignored the long delay in resumption of gold payments until 1873. The
natural expectation was that the greatest war in history would be fol-
lowed by the greatest financial disaster. Here the stabilizing influence
of prohibition entered. There was a sag in employment and in produc-
tion and in distribution, TLosing foreign markets and passing through
the dificult period of adjustment of exchanges our whole factory system
naturally was forced to slow up the ratio of production, This naturally
was reflected In domestic trade, In the employment of workers, and the
rates of wages as well as the hours of labor. There was no panie, how-
ever, There were no bread lines, no soup kitchens., Charity organiza-
tions (id not find any long list of applicants for doles. Instead of all
these expected disasters we merely noted a slowing up in the business
mechanism of the Nation, to be followed by a slow, healthy, steady
development.

In some States where careful business statistics are kept, such as in
Pennsylvania, for instance it was noted that while the amounts paid
in wages had greatly decreased, the amounts laid aside in savings banks
did not appreciably decrease, but even, in some places, increased. This
was unprecedented. There was only one factor entering the business
situation that could account for it. All the other factors would ac-
count for a threatened, if not actual, panic. The new beneficent factor
was prohibition. Sums formerly expended wastefully were now being
conserved in savings or being expended constructively. This is not
the opinion only of prohibition propagandists but is gemerally realized
by our greatest business experts.

Roger W. Babson, of the Publishers’ Financial Bureau, of Babson
Park, Mass., Is generally recognized throughout the Nation as an au-
thority on the trend of business. As are most other business men of
the country, he is a friend of the prohibition law. In a remarkable
statement issued some time ago, Mr. Bahson says:

“ Both friends and enemies of prohibition must agree that the in-
creased purchasing power of the masses, which has been so general since
the war, is largely due to prohibition. Increased wages are not re-
sponsible for this increased purchasing power, because higher wages
mean higher prices and do not materially affect the volume of goods
purchased. When, however, a man takes money formerly thrown away
on harmful drink and uwses it for buying & home, an automobile, or any
other merchandise, he is greatly aiding all legitimate industry. This
means that a great sum formerly spent in saloons each year, and from
which only the brewers benefited, bas gone into new buildings, automo-
biles, and the hundreds of other lines which have expanded so readily
slnce prohibifion went into effect.”

While Secretary of Commerce, Herbert Hoover made a study of our
factory production. He d up his results of this survey in these
words :

“There can be no doubt of the economic benefits of prohibition.
Viewing the temperance question only from this angle, prohibition has
proved its case. I think Increased temperance over the land is re-
sponsible for a good share of the enormously increased efficiency in
production, which statistics gathered by the Department of Commerce
show to have followed passage of the prohibition law. Exhaustive
gtudy from many angles of production over average periods, 10 years
apart before and since the war, would indicate that while our pro-
ductivity should have increased about 15 per cent, due to the increase
in population, yet the actual increase has been from 25 to 30 per cent,
indlcating an increase of efficiency of somewhere from 1 to 15 per cent.

“There is no question, in my opinion, that prohibition is making
America more productive. There can be no doubt that prohibition is
putting money in the American family pocketbook. The dry law has
proved its worth in dollars and cents.”

Henry Ford has emphasized this relation between our present pros-
perity and prohibition. In a recent article he asserts:

“ Without prohibition industry would of necessity decline to the
position it occupied at the beginning of the century. Without prohi-
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Foreign countries want Ameriea for thelr market because Ameriea,
under prohibition, has the money. Their own countries, where liguor
still runs free, are too impoverished to be profitable, That 1s the
doom of the drink business—it ruins its own customers.”

In order properly to evaluate Mr. Ford's utterances on the subject, it
is necessary to consider the standpoint from which he views this entire
question. While we are all aware of Mr. Ford's preeminent position as
an industrialist, there are other factors entering into his deecision be-
yond those arising from his position as a manufacturer., Some time ago
Samuel Streuss, in the Atlantic Monthly, discussing this question,
analyzed the gituation so clearly that I can not do better than to present:
the results of that analysis here,

“ When Mr. Henry Ford, who is a man born into his time, says we
must give up either drink or industriallsm, he is not moved to say so
merely because drink wounld make people buy fewer automobiles. In-
stinctively he understands that drink makes people buy less of every-
thing, and so less of automobiles. When Mr, Gary says that drink and
prosperity are incompatible, he is not moved to his conclusion by mere
questions of efficiency in the steel mills, * * * Under the old order,
the products of brewery and distillery added up in the prosperity eol-
umns just as steel did, and plows and corn; beer and liqguor were equal
with all the others. Under the new order, drink subtracts from the
total. Drink euts down general consumptive power. Drink takes from
the Nation's ability to use up goods; drink takes from a man’s efficiency
to consume; drink lessens the desire for things. Drink, to be sure,
limits its own consumption; when it has its men under the table, that
is the end; there is a limit to the amount a man can drink. But what
is intolerable is that drink makes inroads into the consumption of all
else. Consumption can not suffer drink because in drink men find a
substitute for that satisfaction which is in the acquiring of luxuries;
the pleasure in drink takes the place of the pleasure in things. The
more things men have, the more they need—this is the working philoso-
phy of consumptionism. The more drink men have the less things they
need. Consequently, we have the eighteenth amendment,”

BAVINGS ACCOUNTS

Probably there is no better index to prosperity than the savings
accounts of the Nation. While these are only a part of the total sav-
ings, which include life insurance, permanent Investments, home buy-
ing, ete, they probably mirror more accurately than any other single
factor the better condition of the wage earners of the country. Before
prohibition the savings deposits of the Nation were not any very great
factor in our financial life. Many banks then did not eare to handle
soch deposits, sinee they were small and reguired costly attention.

In 1918, according to the figures in the report of the Comptroller of
the Currency, the amounts of these savings were: Private banks sav-
ings, $28,459,823; postal savings banks, $148,471,499; loan and trust
companies, $1,286,650,369 ; State banks savings, $1,071,636,806 ; mutual
savings banks, $4,442006,3903; stock savings banks, $1,001,573,414;
national banks saving departments, $1,398,358,000; total, $9,372,246,304.

The fiscal year 1928 registered a record gain in savings-banks deposits,
although the various years since the adoption of the eighteenth amend-
ment had marked the addition of large sums to this stored-up capital of
the people of the country. In an analysis of the report of the United
Btates Comptroller of the Currency, W. Espy Albig, deputy manager of
the American Bankers' Association’s savings bank division, says:

“The year ended June 30, 1928, registered over the previous year
the largest gain in savings deposits in banks and trust companies of
continental United States ever recorded in the history of this country.
On June 30, 1928, the volume of savings stood at $28412961,000, a
gain of $2,327,050,000 over the previous year. * * * Since 1912,
when adequate records first became available, the gain per inhabitant
is 169.3 per cent. * * * The number of depositors, which, for 1917,
was reported at 48,354,784, reaches a high mark this year with
53,188,348.”

The American banker recognizes the part played by the eighteenth
amendment in developing our gains in savings deposits and finds that
although it would be impossible to determine exactly.* the influence of
prohibition in building the savings-bank totals of the country; that it
bhas had some bearing will be admitted even by those who do not par-
ticularly favor the prohibition amendment.”

LIFE INSURANCE

The life insurance data of the country is another index of the eco-
nomic gaing made under prohibition. Since the adoption of the
elghteenth amendment our annual purchase of new life insurance has
been multiplied three and ome-half times. Over 65,000,000 people now
carry life insurance amounting to $100,000,000,000. It was recently
stated by the Association of Life Imnsurance Presidents that we had
attained during the first half of 1929 the one hundred billion dollar goal,
It took 80 years, from 1843 to 1922, to accumulate the first $50,000,-
000,000 of life insurance in foree, while the second fifty billion was
attained in less than T years. Mr, George T. Wight, manager of the

bition a short working week and day would be no longer possibl
Without prohibition accurate workmanship would be impossible.

“ The reason why America is so far ahead of other countries indus-
trially to-day, the reason America is so rich to-day, is prohibition.

A fation of Life Insurance Presidents points out:

“The economic and social ramifications of this $100,000,000,000 of
life insurance in force are of great importance in the daily lives of our
eitizens. Guaranteeing omic independence to millions of individuals,
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and temporary financial relief to many more millions, contracts binding
the aggregate payment of this amount are now in the hands of mere
than 65,000,000 policyholders, who are representative of every walk of
life.”

The Insurance Field in September, 1929, commented at great length
upon the economic gains from prohibition. In the course of its article
it said:

* What we particularly want to see discussed fairly is the relation of
_prohibition to the economic system of insurance as importantly inci-
dental to and with the general welfare. How much of the evident
savings from the annual alcoholic drink bill has gone into life insur-
ance, building and loan associations, savings banks, and the many
comforts of Hliving? * * *

“ How is the life insurance aspect affected by the diversions of the
drink bill? Industrial issues have more than doubled since 1820,
More of the industrial classes have stepped up to the higher figures of
ordinary. These jumped from $35,000,000,000 in 1920 to more than
$100,000,000,000 this year., Where did it all come from? Say the
agency forces did it by hard work. Very well; but where did the
money come from to pay for it? That is the economic vein that ean
be cpened by every company and by all experienced agencies for their
own guidance. Has prohibition advanced the general welfare, or has it
merely dried out cocktall glasses? It is a business and not a moral,
personal-liberty matter with insurance.”

HOME BUILDING

FProhibition gave a new emphasis to the home-building impulse. Many
who during the saloon epoch were forced to live in slums or in unspeak-
able tenements because the major portion of their income went across
the bar are to-day knowing a new comfort and a new ambition. The
best authorities in realty and building circles recognize the part played
by prohibition in developing the new market for homes. The Bureau
of Labor Statistics, in its recent review of bullding operations in the
first half of 1929, calls attention to the fact that in 85 cities in the
United Btates having a population of 100,000 or over, building permits
issued in the first half of 1929 call for an expenditure of $1,425,106,688
of which 64.1 per cent was for residential building.

There is a double eignificance in this stimulation of home building.
Not only does it register the improvement in home conditions and the
higher standards of living which have developed since prohibition but
this increased volume of construction means labor and employment for
a host of men engaged in the bullding trade.

The following comparative figures on building and loan associations,
taken from the annual reports of the Comptroller of the Treasury, show
the remarkable development of the home-building impulse under

prohibition :

Number

of build-

Year Egn":‘g Members Assets

socia-

tions
1014 6,616 | 3,103,035 | $1,357, 707, 900
1915 6,806 | 3,334,800 | 1,484, 205 875
1916 7,072 | 3, 686, 432 1, 598, 528, 136
1917. ... 7,260 | 3,838,612 | 1,769,142 175
1918, __ 7,484 | 4,011,401 | 1,898, 344, 346
1919 .. 7,788 | 4,280,326 2, 128, 620, 300
1020__.C 8,633 | 4,062,019 | 2 519,914,971
1921 9,255 | 5,808,888 | 2 800, 764, 621
1922 10, 009 g,m,m 3, 342, 530, 953
1023 10,744 | 7,202,880 | 8 04 g,m
1924 .. 11,844 | 8, 554, 3562 4, , 197
1925 12,408 | 9,888, 997 5, 509, 176, 154
1026. .. 12,626 | 10,665,706 | 6,334, 103, 807
1927 ... 12, 804 | 11, 336, 261 7, 178, 562, 451
1928 _. 12, 668 | 11, 095, 805 8, 016, 034, 327

THE AUTOMOBILE’S RELATION TO PROHIBITION

The automobile industry has a very intimate relation to prohibition.
Even before Henry Ford made his famous statement, " If booze ever
comes back to the United States, I am through with manufacturing,” and
“ gasoline and booze don’t mix; that's all,” thinking people realized that
intoxicating beverages could not be safely permitted if we were to con-
tinue to use high-speed automobiles on our public highways. The auto
death list is already too high. If the saloon should return or if under
any system drink should be legalized once more, few of us would care
to run the risks incident to traveling on a road infested with drinking
drivers.

Aside from all other considerations, anything which might seriously
-affect the antomobile industry in America would be a calamity., We
now lead the world in the production of automoblles, 9 out of every
10 machines being made In this country, according to the Department
of Commerce survey.

Since, according to the Bureaun of Labor Statistics in its August, 1929,
study of Trend of Employment and Labor Turnover, the number on the
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August pay roll in 217 establishments, producing antomobiles, was
487,202, while the amount of the weekly pay roll was $15,008,523, one
is forced to realize that any national policy which threatens an indus-
try of this caliber would be a positive disaster to the business structure
of the country. If we add, however, to these figures the 58,240 engaged
in production of automobile tires with the weekly pay roll of $1,685,032
and then add to these those employed in filling stations, garages, acces-
sory manufacturers, and retailers, it is quite evident that anything
which seriously disturbs the automobile industry would at the same
time shake the very foundations of our industrial life. If prohibition
had done nothing more than make possible the amazing development of
the auto trade in the past 10 years, it would have made an incalculable
eontribution to the economie life of the Nation,

Dr. Thomas Nixon Carver, professor of economics in Harvard Uni-
versity, in an article entitled * Bome Economic Aspects of Prohibi-
tion,” published in October of this year, incisively portrays phases of
prohibition in which the ethical is involved with the economic. He
writes:

“The good which President Lowell and other observers agree that
prohibition has done is economic as well as moral. It has been of
#peclal advantage to the wageworkers and their families. Not hav-
ing to run the gantlet of a row of saloons on the way home from
work, not being subject to the treating habit which the liquor in-
terests assiduously cultivated, they have been able to take more of
their wages home to their families. The families are, therefore,
better fed, housed, clothed, and they have more opportunities for
amusement as well as for self-development, The industries which
provide necessaries, amusements, and means of cultivation are now
getting most of the money that was formerly spent on drink. Aute-
mobile manufacturers, the manufacturers of radio sets, the whole
moving-pleture industry, would, therefore, better think several times
before they lend any influence in favor of the repeal or nullification of
the prohibitory law. If the subversive movements ever suceeed, much
of the money mow spent for these things will again be turned over
to the liquor interests in the purchase of drink.”

CRIME AND PROHIBITION

Prohibition has played an important part in reducing the eriminality
in the United States. Long before the adoption of this national
policy, bar associations and other organizations concerned about the
future of our Nation pointed with dismay to the rising tide of crime
and warned us that it threatened to engulf our civilization, Crime
commigsions and vice commissions were formed in various parts of
the country to study the question and suggest remedies. Prisoners’
aid societies, probation and parole systems, prison reforms, and other
panaceas failed to check the mounting list of crimes perpetrated all
over the Nation. Those interested in the abolition in the licensed
Yiquor traffic urged that the closing of the saloons and the prohibi-
tion of beverage intoxicants would probably reduce the amount of
erime. Their views were scouted as the pleas of too-enthuslastic
partisans.

National prohibition did come, however, and the crime wave which
had been mounting so steadily for decades was checked and began to
decrease. This is the verdict not only of ardent prohibitionists but of
the best-informed experts in this highly specialized field of soefclogy.
Dr. George W. Kirchwey, formerly dean of Columbia Law School and
one of the leading authorities on criminology in the United States,
denying that erime is increasing in this country, declares that :

“As between 1910 and 1923, the latter date being the higa-water
mark of resetion against national prohibition, there was a decrease of
87.7 per cent in general criminality in the United States in proportion
to population. The chief reductions were in public intoxieation, 55.3
per cent; disorderly conduct, 51.5 per cent; vagrancy, 52.8 per cent;
fornication and prostitution, 55.7 per cent; maliclous michief, ete.,
68 per cent; larceny, 53.1 per eent; and burglary, 11.4 per cent.”

Judge Herbert G. Cochran, of Norfolk, Va., acting president of the
National Probation Assoclation, addressing that organization at its
convention in San Francisco last June, pointed out that * Despite the
increase in population in the Natien, actual commitments dropped one-
third from 1913 to 1923, and the ratio has not incresased materially
since.”

To this bhe added: “ A lot of mew crimes have been created by new
laws, and there has been an increase in some types of crime and a
decrease in others. Burglary has decreased and hold-ups and other bold
youthful crimes have Increased.”

It is highly difficult to obtain exact data concerning the amount of
erime in the United States. When the National Crime Commission was
formed the Hon. Charles E. Hughes, one of its members, decided that
the first guestion to be answered in surveying the situation was, Is
there a crime wave? The Association for Municipal Research, when
asked by the commission te furnish some figures on erime, found there
were no statistics available and estimated that the ecost of a sarvey in
all the States would be about $1,000,000 and would require six months.
This, however, would only cover the statistics of the previous year.
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This suggests the difficulties in the way of securing any adequate infor-
mation on the erime situation throughout the country.

Possibly the best data we have iz that contained in the census of
prisoners, taken by the Census Bureau, and comparing the years of 1923
and 1910. This census shows a decrease of 1.7 per cent in the prison
population of the latter year compared with the former. It also shows
a decrease of 37.7 per cent in the total number of commitments during
the year. Some of the decreases are extremely interesting. Among
them we note the following: Drunk commitments, 55.8 per cent;
disorderly conduct commitments, 51.5 per cent; wvagrancy, 52.8 per
cent ; larceny, 52.8 per cent; assault, 58.1 per cent; prostitution, 28.8
per cent.

These figures, of course, do mot give the exact sltunation. Before
prohibition persons convieted of drinking and related offenses were
usually punished by a fine. In many communities the courts have been
more severe since the adoption of national prohibition, thus increasing
the percentage of prison or jail sentences imposed upon the smaller
number of prisoners arraigned. Had it not been for this increased
severity the decrease in such commitments would have been even greater
than it is. It is especially noteworthy that commitments of prisoners
under 18 years of age showed a decrease of 43 per cent for 1023 as
compared to 1910. Of course, the establishment of new juvenile in-
stitutions and reformatories took care of many youthful lawbreakers
in this period. The increase, however, reported by juvenile reforma-
tories in this period is estimated by the Census Bureau at about 5,085.
These would in former years have been sent to jail or some other penal
institution.

The Federal Children's Bureau in its study of juvenile delinquency
finds that in 1880 offenders between the ages of 18 to 20 furnished
11.8 per cent of all commitments; in 1800, 12,1 per cent; in 1923, 9.4
per cent. Prof. Irving Fisher, of Yale, in his recent book, Prohibition
Still at Its Worst, analyzes the erime figures for New York and finds:

“In the alcoholie record of New York City there is nothing to war-
rant the widely heralded belief that prohibition has debauched American
youth. On the contrary, first convictions for drunkenness in that city,
in which youth have a principal share, have diminished more rapidly,
even, than the total yearly convictions for drunkenness.”

If we try to find just who is committing the crime which to-day dis-
turbs the Nation and which has caused appointment of the special
commission of law enforcement, many would read with profit from the
census of prisoners: {

“The ratio of commitments per 100,000 population during the year
1923 was highest for negroes, 797.1 per 100,000. The Indian, Chinese,
Japanese, and other colored races ranked next, with a combined ratio of
666.9 per 100,000. The ratio for foreign-born whites was 488.5 per
100,000, 'The native whites had the lowest ratio, 239.4 per 100,000.
Thus the foreign-born whites had a ratio more than twice as large as
the ratio for the native whites. This difference is due in large part to
the fact that the foreign-born population includes a much higher propor-
tion of adult males than the native-white population, If the comparison
is restricted to adult males 15 years of age and over, the ratio is 878 per
100,000 for the foreign born as compared with 703.2 per 100,000 for the
native.”

Long ago Theodore Roosevelt said: “The liquor traffic tends to pro-
duce criminality in the population at large and lawbreaking among the
saloon keepers themselves.”

Possibly no other single public policy ever played so large a part in
striking at the causes of crime as did the adoption of pational prohibi-
tion. It made intoxicating beverages difficult to obtain instead of easily
accessible ; it made them costly instead of cheap; it eliminated the
saloons and their back rooms, which were the rendezvous for criminals
and the school of ecrime. Its effect may be measured not by the too
fervid utterances of its friends or its foes but by the criminal data of
almost any town or city in the country. Lawlessness is of course far
too prevalent. Judge Marcus Kavanagh, of Chicago, in his recent book
The Criminal and His Allies, clearly presents the issue which confronts
the Nation when he says:

“ The next five years will decide whether the American people in this
regard are capable of self-government.”

Judge Kavanagh does not find that prohibition is responsible for the
creation of crime but rather, discussing the altering conception of crime
and of personal liberty, he reminds us:

“It is truoe that certain ages and certain climates have regarded
crimes such as adultery, polygamy, and drunkenness &s bad in them-
gelves, while in other times or in different climates they were considered
not even malum prohibitum, or bad only because the law forbade. In
these latter countries and times such acts were not considered atrocious
and interferences with the just rights of others, while in other countries
such conduct was esteemed an atrocious offense against decency and
public morals. It is the just right of every citizen that the surround-
ings of the community in which he and his family must live, which he
helps to support and must defend with his life when called upon, shall
be what his country and his age deem sober, decent, and moral. Who-
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ever infringes upon the concept in a way forbidden by law commits a
erime.”
PROHIBITION AND THE PUBLIC HEALTH

The effect of prohibition upon the public health has been as marked
as its effect upon the economie life of the country. This can likewise
be measured by statistics whose authenticity is beyond question. While
there had been a slight yearly decrease in the national death rate in the
preproliibition years, that decrease was so small that it was barely
perceptible upon the ordinary chart. With the coming of prohibition,
however, the death rate for the country dropped abruptly. It bas mot
even remotely approached the ratio for the license period. According
to the figures issued by the department of vital statistics in the United
States Census Bureau, this decrease in the death rate has been equiva-
lent to the saving of 100,000 to 200,000 lives per year. In other words,
nearly 200,000 persons would have died annually during the past 10
years had the conditions prevalling during the license period been
continued.

When we closed the doors of 177,000 licensed saloons and uncounted
numbers of speak-easies which had been operating practically unchecked
for decades, we also closed centers of infection and contagion, Of course,
those hundreds of thousands whose lives were saved by prohibition
would not all have died drunkards’ deatbs even if prohibition had not
been introduced, but they would have died just the same. They would
have died of other diseases than alcoholism. Their power of resistance
would have been weakened. The possibility of contagion would have
been multiplied. Lower standards of living, less nourishment, and
greater exposure would all have eontributed, through indulgence in aleo-
holic beverages, to hasten their end.

Dr. Haven Emerson, professor of public health at the Columbia Uni-

versity, New York, some time ago summed up the relation of national
prohibition to the public health in words which are worth repeating. He
said :
" “ While it is not possible to prove that all the reductions of sickness
and death rates, and all the benefits to the home and the family which
have been widely observed throughout the United States in recent years
have resulted from the outlawing of the commercial traffic in alcoholie
beverages, it is both evident and wholly reasonable to believe that the
greatest single influence, not previously brought to bear upon the condi-
tions of life In our country, which has caused in whole or in part the
improved security of life, the greater material wealth and better stand-
ards of the family and the home, especially among the mass of wage
earners and particularly as affecting women and young people, has been
the reduction in the use of alecohol for beverage purposes.”

Doctor Emerson also lists ag the more important items offered as evi-
dence of benefits due chiefly, if not wholly, to the direct and indirect
results of prohibition :

* The death rate from alcoholism fell to 19 per cent of the preprobi-
bition rate, and in spite of subsequent rises the rate is now less than
75 per cent of the preprohibition rate, Only in the States of New
York, New Jersey, Pennsylvania, and Maryland, where the violations
of the law have been most flagrant and public opinion strongly aleco-
holic, has the death rate from alcoholism in any single year since pre-
prohibition equaled the average rate of the last seven preprohibition
years.

“The death rate from clrrhosis of the liver fell to 54.3 per cent and
has never been nearer than 57.4 per cent to the preprohibition rate.

“The general death rate (all ages, all causes) has for the entire
postprohibition period been at a lower level than in any single year
before prohibition.

“Admissions to mental-disease hospitals for alcoholic psychoses have
been at a lower rate in proportion to all admissions since prohibition
than for any previous similar period of time.

“ There has been apparently & reduction in the Incidence of cases of
drug addiction comlng under hospital care at the same time that there
has been a reduction in hospital admissions for acute alcoholism.”

Thig corroborates what Dr. Eugene L. Fiske, of the Life Extension
Institute, once said when discussing the abmormally high death rate of
employees in breweries :

“The general trend of this mortality is the same in all companies,
and shows that * 0ld Mortality * and ‘ John Barleycorn' are exceedingly
good cronies. Wherever you find aleohol you find the following formula
at work: ‘ More alcohol—higher death rate.,’”

More recently still Louis I. Dublin, Ph. D., statistician of the Metro-
politan Life Insurance Co., in his book “ Health and Wealth,” relates
the improvement in public health to the improvement in economie condi-
tions in the great mass of American homes since prohibition, affirming
this with an earnestness which iz more gignificant because of his char-
acteristic restraint.

Horatio M, Pollock, of the New York State Department of Mental
Hygiene, and Frederick W, Brown, of the National Committee for Men-
tal Hygiene, have in the past few weeks published some unusual sta-
tistics on recent alcoholic mental diseases. The following gquotations

from their gurvey are so significant that it is hardly necessary for one
to point the moral which they contain:




1929

“mhe nine States that were * wet® before prohibition eontributed more
than 90 per cent of all cases of alcoholic insanity in 1922, 1925, and
1926. The percentage of alcoholic cases among all new admissions to
these hospitals for the years 1022, 1925, and 1926 shows a steady in-
crease, The percentage of alcoholic cases among all new admissions and
readmissions to these hospitals in 1926 was less than one-half of that of
1910, but slightly greater than that of 1922 or of 1925, * & *

Miss Cora Frances Stoddard, of the Beientific Temperance Federation,
has carefully analyzed the alcoholism mortality statistics of the various
Btates as furnished by the United States Census Bureau. BShe finds:

“ From 1001 to 1917 the alcoholism death rate averaged 56 per mil-
lion population, or about the rate of 1918 (58 per million). TUnder na-
tional prohibition the highest rate in any year (1926) has been 39 per
million. The smaller proportion of people of the United States who now
die of alcoholism are no ‘deader’ than those who succumbed between
1901 and 1917, 2o that honest consideration of this health aspect of
the alcohol problem by health officials anxious to prevent loss of life is
to be welcomed as an evidence of keener appreciation of the importance
of this loss of life than they formerly showed.”

As background facts to any consideration of the alcohol death rate
Miss Btoddard sets forth the following:

“ There were about 16,000 fewer alcoholism deaths in the first seven
prohibition years than there would have been had there prevailed the
average preprohibition rate of the years 1912-1917. In 1926, the latest
yvear for which United States statisties are available, there were fewer
actual deaths from alcoholism in a registration area of 105,000,000
people than there were in 1916 from 71,000,000 people.

* Where is alcoholism worst? If there is to be a campaign for re-
ducing alcobolism, it is important to know the strategic points where
it is most menacing and increasing fastest. What, to use a familiar
phrase, are the serious *centers of infection'? They are the former
wet States and the great cities. Certain facts indicate this:

“The joint mlcoholism death rate in 1926 of 15 former nonprohibition
Btates was 4.8, in 27 former prohibition States it was 2.5, per 100,000
population. These former nonprohibition States contained nearly 54
of each 100 people of the registration area ; they furnished 67 of each
100 alcoholic deaths. There were 23 States in 1926 which had less
than 50 alcoholic deaths each. Their total population was about two
and one-half times that of New York State, but they furnished a total
of only 545 deaths to New York's 788. Twenty of these Btates had
adopted State prohibition before the eighteenth amendment came into
effect.

“ Fourteen of the twenty-three States had fewer than 25 aleoholic
deaths each. Their combined population was about equal to that of
New York. They reported 283 deaths; New York, 788. All of the 14
were prohibition States except two (Vermont and Delaware, together
furnished only 25 alcoholic deaths).

“New York and Maryland. These two States contain about 12 per
cent of the population of the registration area, but furnished 22 per
cent of the alcoholic dead in 1926. New York is especially responsible ;
containing 10 per cont of the registration area population, it contributed
over 19 per cent of the alcoholic dead. New York City with about 5 per
cent of the aforesaid population, contributed over 18 per cent of the
alcoholism deaths in the United States in 1926. Wyoming and Rhode
Island also have an excessive disproportion between population and al-
cohollsin, but furnished only 70 actual deaths in 1926. It iz no wonder
that Doctor Nicoll found New York State ‘ wet,” politicians chary about
taking up the question of checking alcoholism mortality for fear it
would increase the demand for a State prohibition enforcement law,

“ There were 14 States in 1926 whose alcoholism death rate was above
the national average. Ten of them are former nonprohibition States.
There were 28 States at or below the average rate; 23 of them former
prohibition States. There were 27 former prohibition States in the
roglstration area in 1026; 11 of them had less than half the national
alcoholism death rate. Of the 4 prohibltion States exceeding the average
rate, 3 (Washington, Michigan, and Florida) are at points especially
accessible to smuggled liguor, while the first 2 contaln 2 of the 20 largest
cities in the United States (Beattle and Detroit).

“1It is evident that in general the alcoholism mortality problem is
most serious in the former wet States; is below the average in the
former prohibition States,

“The great cities. In 1926, 20 of the largest citles in the registra-
tion area contained about 20 of each 100 people in the United States.
But they furnished about 45 of each 100 alcoholism deaths, It is evi-
dent that the largest part of the alcoholism problem centers in the
former wet States and in the large cities, some of which are in former
dry Btates, Michigan and Washington, for instance, mentioned above
among the States having an alcoholic death rate, are undoubtely af-
fected by their large cities, Detroit and Secattle, to both of which
Canadian lignor is easy of access.”

The following table gives the actual number of deaths and death
rates in the United States registration area from 1914 to 1919, inclu-
sive :
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The following table of the death rate from alcoholism as it is and as
it might have been in the United States registration area is highly
suggestive :

What there
S iy

Year aeaths ?vmﬁ
prohibition

rate, 1012~

7
1920 900 4, 502
1921 1,611 4, 624
1922 2,467 4,862
1923 3,148 5,067
1924 3,155 5,149
1925 8, 604 5, 361
1926 4,109 5, 465
19,084 35, 080
19,084
Gain 15,996

ENFORCEMENT OF PROHIBITION

Prohibition is neither perfectly enforced nor is it universally observed
by the American people. Of course, no law is perfectly enforced or
unanimously obeyed. The violations of the prohibition law, however,
while more numerous than we might wish are not sufficiently so to
seriously affect any of the gains made possible by this national policy.
These violations are exceptions to the rule. They are committed by a
small minority of the American people. Their effect ls impereceptible
80 far as any of the business indicators of the Nation are concerned.
Illegal consumption of intoxicating beverages is not affecting our out-
put, our savings, or our retail trade; neither does it register any re-
markable figure in the accldent toll taken by the automobile traffic. If
the Nation to-day was consuming any important fraction of the amount
once used, the results would be immediately discernible in these statis-
ties. Before prohibition we were drinking quantities which seem almost
Ineredible now. Then the pational drink consumption was mounting
yearly. In 1917, the last year of comparatively unrestricted sale under
license, according to the United States Statistical Abstract, 1922, page
697, we consumed 42,723,376 gallons of wine; 1,885,071,304 gallons of
malt liquors; and 167,740,825 gallons of distilled spirits, These wines
contained over 6,500,000 gallons of pure alcohol (the dry wines rang-
ing from 12 to 14 per cent and the port and sherry from 18 to 24 per
cent alcohol). The distilled spirits contained 83,870,000 gallons of pure
alecohol. The malt liguors contained 75,402,852 gallons of pure aleochol,
This makes a fotal beverage consumption of pure aleohol in 1917 of
165,772,000 gallons, Those who maintain that the Nationm is drinking
as much as ever must show where such a quantity of aleohol is obtain-
able, illicitly, to-day. Probably the highest estimate of diverted alcohol
claimed that 90,000,000 gallons of hard liquor or 55,000,000 gallons of
pure alcohol was entering bootleg channels and this estimate was based
on a misconstruction of alcohol withdrawals.

If the per eapita ratio of 1918 continued to-day, we would be consum-
ing over 2,400,000,000 gallons of intoxicants. That would mean an
average of 20 gallons per year for every man, woman, and child in the
United States. Those who claim that we are drinking as much as befora
prohibition do not realize the serious traffic problem that would be
involved in moving this amount of liquor clandestinely from the manu-
facturer to the retailer and to the consumer,

If each and every automobile in the United States were to transport
100 gallons of this liguor, there would still be 100,000,000 gallons un-
transported. Allowing 8 feet between cars, this would mean 136,363
miles of ears, or over 45 strings of automobiles stretching across the
United States to carry the liguor that would be consumed in the United
States in 1928 were it not for national prohibition.

VIOLATIONS OF THE LAW

The enemies of prohibition attempt to establish the popular impression
that liqguor law viclations are so general and so widespread that they
“make a farce of prohibition enforeement.” In order to give “ an air
of verisimilitude to a bald and unconvincing narrative,” the propa-
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gandists for the brewers, disgtillers, and vintners quote the arrests for
I violations of the prohibition laws and even cite the seizure of distilling
apparatus as though this were evidence of the failure of the law. Rather
‘are these facts evidence of the increasing enforcement of the law, Re-
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ports of arrests, seizures, etc., by Federal prohibition officers alone, since
the effective date of the national prohibition act do not suggest any
abatement of their efforts, The following are the officlal fizures compiled
under the direction of the Commissioner of Prohibition for this period:

Report of arrests, seizures, ete,, made by Federal prohibition officers since the effective date of the national prohibition uct

Period from Fiscal year ended June 30—
Jan, 17 to
June 30,
1920 1921 1922 1923 1924 1925 1926 1927 1928
Iteit distilleries seized.......... 4, 045 9, T46 8,313 12,219 10,392 12, 023 12,227 14, 512 16, 220
Tlicit stills selzed .. _ . .. -cccceaz 4, 888 10, 991 10, 994 14, 000 15, 853 17,854 12, 248 11,881 18, 980
Tllicit still worms seized ......... 2,218 5,182 10, 208 7, 512 8, 211 7,850 G, 974 8, 9,133
Illicit fermenters seized.......... 21,111 70, 014 81, 640 124, 401 124, 720 134, 810 130, 530 173, 656 217, 278
CGallons of distilled spirits seized 137,772.38 413, 987, 32 382, 300. 44 457,365.25 | 1,672, 743.81 | 1,102, 787.65 | 1,247,520.08 | 1,462 532 78 1, 048, 636, 84
G:]llgnsul’!ma!lt !1(:1&65;8!39(!---- 1,037,483.00 | 4,963,005.27 | 4,187,625.67 | 4,803,872.92 | 5,379,528.08 | 7,040, 537.30 | 14,220,551.93 | 5,971,908.35 4, 254, 029. 58
Gallons of wi f
and p m’ed 95, 672. 90 428, 303.88 | 4,052, 213.88 | 9,085,411.34 | 8,774, 016,80 | 10, 572,933. 50 | 13,273, 738. 10 | 21, 736,305. 24 | 27, 171, 667. 06

Number of automobiles seized 200 706 1,886 , 977 5,214 6, 088 5,035 7,137 6, 034
Number of boats and launches

L e 3 2 74 134 236 182 187 353 81
Total appraised value of pro

erty se pged .............. If .?:. §1, 262, 106. 67 | $8, 181, 860. 70 | $5, 872, 002. 00 [§11, 478, 277. 53 [$10, 843, 881. 83 [§11, 109, 664. 45 |$13, 835, 524. 85 |§24, 540, 338. 03 | $23, 204, 345. 20
Number of agents in [1] 13 3 45 23 39 50 89
Number of agents k 0 14 9 11 2 7 L 6 10
Number of persons arrasl‘.ed-‘... 10, 548 34,175 42,223 66, 936 68, 161 62, T47 58, 391 64, 986 78, 307

Behind these figures there lie many interesting facts not always
realized by the mass of people. The illicit distilleries may be anything
from a little hovel or a shack in the woods to a large barn or other
building converted into a factory for the production of illicit liquor.
Many of them have very limited eapacity. None of them, of course,
were comparable to any distillery in the preprohibition days. In fact,
it would take hundreds of these so-called distilleries to equal one of the
distilleries which operated legally before the adoption of national
prohibition.

So with the illicit stills, worms, and fermenters, which have been
geized. Some of these stills had a capacity of only a few gallons,
Others had a large capacity. The larger the still, however, the greater
the chance of its being detected and wrecked by officials before it had
gotten fairly into operation. The distinctive odor of the mash can not
"be concealed. The problem of disposal of the mash after distilling
introduces another element which increases the chances of detection.
Many of these stilla never produced a gallon of spirits to enter the
market. The fermenters cited in the report may be anything from a
pan to a vat. A score or more may belong to a single still. The fact
that these were selzed and wrecked and that the liquor produced was
conflscated and destroyed indicates some degree of efficiency on the part
of Federal prohibition officers.

If -other evidence were required In regard to the enforcement of
prohibition, the price of bootleg liquor, which is frequently guoted in
the press, should be persuasive.

That there are weaknesses in enforcement no person will deny. It
is inevitable that there will be such weaknesses. It is possibly equally
undeniable that the guality of enforcement is continuously increasing.
When one considers the limited number of agents actually at work on
the enforcement of this law, one may be surprised at their achievements.
Hspecially is this true when we remember that some States like New
York State and Maryland give no aid In the enforcement of the eighteenth
amendment, although the legislatures of those States ratified it.

Prohibition has proven its worth. That it i8 no longer an experi-
ment does not need citation of authorities or the presentation of elab-
orate statistics. Even the most easual observer can see for himself
the change which has been wrought in America by this national policy.
It has so transformed conditions in our social life that it is difficult
to-day for us to think ourselves back into the setting of the preprohibi-
tion era. We have in this brief space of less than a decade become
accustomed to streets and publie places free from drunkards. We take
for granted now prosperity which is merely one of the by-products of
prohibition. We assume as a normal condition the better health and
the improved living conditions which have become general. We may
not always recognize that behind these things and underlying them as
well there is the eighteenth amendment. It is there none the less.

Prohibition eame as the only possible solution to the liquor ques-
tion. There was an alternative, but only one alternative and that
alternative meant a surrender to the most antisocial custom humanity
has known. It meant reversing the trend of American civilization.
It meant substituting for this high-powered, high-velocity eculture
which has set this Nation in the forefront of the world, a more or less
aleoholized condition of national life with its inevitable accompaniments
of crime, pauperism, and unhappiness. America had to choose between
progress with prohibition or retreat and defeat under a ligquor license
program. It chose prohibition and progress, There is to-day no inti-
mation that the majority of the American people are seriously contem-
plating reversing this position.

The liguor traffic had thousands of years in which to demonstrate its
possibilities for evil. The national prohibition policy has had less

than a decade to show its possibilities for good. Those 10 years were
suficient however. Prohibition is the established American custom of
dealing with an anclent but inexcusable social menace.

The opposition to the eighteenth amendment to-day is largely
financed by a few wealthy men. Besides the personal gratification from
their own consumption of legalized intoxicating beverages sghould their
efforts succeed, there is also a tremendous money prize as the reward
for a wet victory. The normal expenditure on intoxicating beverages,
now diverted to legitimate business, is not less than $5,000,000900 a
year, according to Dr, Paul H. Nystrom, professor of marketing, School
of Business, Columbla University. The investments of the millionaire
wet group in antiprohibition propaganda are very small compsared to
the enormous amounts at stake. The diversion of this tremendous
total from the usual avenurs of retail trade would affect not alone our
entire distribution machinery, including department stores, groceries,
ete., but would seriously disturb our production rate. The dollar
spent for liguor could not be spent for automobiles, radios, furniture,
or other items in the long list of American products now consumrd in
record-breaking totals by the American people. The whole structare of
our prosperity would be imperiled.

Industry is being mechanized so rapidly that any considerable dis-
turbance of our consumption ratio would most serlously affect our
employment problem. As President Willlam Green, of the American
Federation of Labor, pointed out last December at the New Orleans
convention of that body, “ One of the most important problems affecting
labor to-day is the displacement of workmen by machines and by
devices which auntomatically do the work once done by tralned men.”
A decrease in the consumption ratio in this mass-production age would
probably throw out of employment more workers than have ever been
jobless at any previous period of our industrial history. If even one-
half of the drink bill as estimated by Doctor Nystrom were diverted
from the purchase of our factory products to the purchase of intoxi-
cating beverages, the results would be disastrous to the workers of the
country. The balance to-day between production and distribution is so
delicate that one can not face with equanimity the possibility of its
being so violently disturbed.

There is no likelihood of prohibition legislation being repealed or
seriously weakened so long as the temperance forces of the country are
organized. Because of this the enemles of this soclal policy are making
their strongest efforts to discredit or to destroy the organized activities
of the strongest prohibition groups.

The propaganda against prohibition has been terrific. If the same
assault had been made on other laws it is highly probable that these
laws would have become dead letters long since. It 1s noteworthy that
rarely has this propaganda touched the fundamental questions involved
in prohibition. It has rather been confined to such unsupported asser-
tions as that prohibition can not be enforced. This argument is not
so much against prohibition as against the form and the eficiency of
our system of government. Another argument of the antiprohibition
propagandists asserts that the people are not in favor of prohibition,
That plea has not been heard so frequently since the last general elee-
tion, although previous elections, each of which returned to Congress a
larger number of friends of prohibition than its predecessor, had suffi-
ciently evidenced the popular strength of this cause.

The adoption of some other plan as an alternative to prohibition is
repeatedly suggested by those who are more concerned with getting the
eighteenth amendment out of the Constitution than they are with the
quality or the effectiveness of a substitute for it. It is interesting to
note that the liguor interests always have been for something else
rather than the actual policy toward liguor which is either under con-
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gideration or on the statute books at the time. Usually they are for
the last thing which had been secured by the dry forces. When first the
Colonies adopted systems to regulate and restrict the liquor traffic, the
liguor interests opposed this in favor of free and open privileze. Then
the license system was flrst discussed; they fought this and advocated
regulation. 2

When government control of liquor through the dispensary system
was tried in some of our States the liguor traffic was against the new
proposal and in favor of its pred , the 1i gystem. When local
option began to win contests in the villages and townships the liguor
interests were against this and advocated in its stead either the dis-
pensary or license or regulation. When county prohibition was pro-
posed the liquor interests urged the advantages of home rule in village
and town local option. When State prohibition was adopted the liquor
forees urged that county and local option were the ideal methods. When
finally national prohibition was adopted the liguor Interests, which had
fought losing fights all through these various stages of the conflict, united
and opposed national prohibition and invoked in its stead Btate rights.
Now that national prohibition is a fact and world prohibition looms in
the offing, one may confidently expect that the liguor interests of the
world, ranning true to form, will oppose world prohibition and urge in its
stead the advisability of purely national prohibition.

The only alternative to prohibition is permission. All the various
systems of so-called control or regulation of the beverage-liguor traffic
depend upon prohibitions. The only question seems to be what degree
of restriction or prohibition shall we have. In all the liguor-control
systems which have ever been advocated by the opponents of prohibition
it has been the prohibitory rather than the permissive features which
bave mitigated the evils of beverage alcohol.

I challenge any spokesman for those opposed to prohibition to cite
one instance in 300 years of American history where the permissive
features of any license or regulatory liquor law has been responsible for
any mitigation of the evils of the alcoholic traffiec! I challenge him to
show a single case where whatever mitigation was secured did mnot
arrive from the prohibitory features of the law, purely! BSince this is
true, where is there any reason for substituting any degree of permis-
gion for any degree of prohibition?

From whatever angle one views our American life one can see that
prohibition fits exaetly into the picture puzzle completing the pattern
of our civilization. HEqually can one see that the introduction of bev-
erage alcohol would not only disturb but utterly ruin that patterm.
There is no place for it. No place can be made for it without peril
‘Whether we like it or not, we must recognize the cold truth that legalized
beverage alcohol is as dead as the last century, to which it belonged.

FREEDOM OF THE BEAS

Mr. McEELLAR. Mr, President, I ask permission to have
printed in the Recorp several articles dealing with the freedom
of the seas and the forthcoming naval conference in London.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The articles are as follows:

[From the New York Times, November 9, 1920]

Parrey Wox’t ToUucH 0N FREEDOM OF SEAs—MACDONALD, AT THE LoOmD
MAYOR'S BANQUET IN LONDON, DECLARES IssUB WILL Nor BR RAISED—
SEEs IT BAsep oN War Frar—He HoLps ProBiEM WILL Br Nox-
ExISTENT WHEN MBN’'S MiNps Are FEEDp oF THIsS MENACE—HAILS
ESTABLISHED PEACE—SAYS IT Is IN PROSPECT AND LEAGUE'S FROWN
WiLL Soon BE More DeREADED THAN NATION'S ARMS

Loxpon, November 8.—FPrime Minister MaeDonald to-night gave firm
and emphatic assurance that the guestion of the freedom of the seas
would not come before the G-power naval conference.

Speaking in London's historic Guildhall at the annual lord mayor's
dinner, he declared :

“It might be convenient and pacifying if I assure you that a certain
statement that appeared to-day that this important question was to be
raised at the coming 5-power conference hag no basis or justification
whatever. No such question bas been ralsed by any government so far
as 1 know, and I think that I happen to know what has been done.
No such question has been raised in connection with the 5-power confer-
ence, and I venture to say that it will not be raised at all.”

It was the first time that such a definite pronouncement on the
subject had come from a high authority either in Washington or
London. The Premier took advantage of the brilliant audience and
the state occasion to eettle the matter beyond all doubt. His state-
ment was received with deep interest by the leaders of London's
official and diplomatic life, and especially by the Japanese and French
ambassadors, who sat near him at table.

BASED ON OUTWORN FEARS OF WAR

The problem of the freedom of the seas would vanish, continued the
Premier, as soon as outworn fears of war vanished from the minds of
men,
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“ Everyone working in the front trenches of the peace army has
always been impressed by how the great public outside, instead of
fearing war, fears peace,” he said.

“Such questions as the freedom of the seas arouse at once old feel-
ing, old cares, old points of view, and once again public opinion takes
up the old position. The thing we have got to do—the work that His
Majesty's present Government will strive with might and main to do—
is to get people to see in the proper proportion and relations the
meanings of these guestions.

“Put the problem before the lawyers to define clauses that are
water-tight and you are putting before them a problem that is abso-
lutely impossible. Put it before those admirable men who can use
their skill and knowledge—the expert, responsible leaders of our mili-
tary departments—and they can not solve it for you.

“ But when you remember that the problem of the freedom of the
seas, either naval or military, can only arise if bugles have been blown,
surely every man and woman of common sense sees that the swiftest
and surest method of solving these problems is to see that the bugles
of war never blow again."

TESTIFIES TO GOOD WILL HERE

Ambassador Dawes, now on the high seas, was unable to represent the
United States at the lord mayor's dinner and the Premier, therefore
merely testified to the spirit of good will he had found in America, and
expressed his hopefulness as to the approaching conference.

“The American ambassador and I have been trying to remove difficul-
ties which prevent not only agreement between America and ourselves
but agreement with other nations,”” he declared. * Until America and
ourselves have removed our difficulties it is no use trying to get other
nations to remove theirs.

*“1 crossed to see President Hoover because I believe in personal con-
tact. By dispatches you can deliver the letter, but only by personal
contact can you deliver the spirit. If negotiations on delicate subjects
are to be successfully conducted, both the Jetter and the spirit must be
apparent to those conducting the negotiations.

“America is more entbusiastic about the future than about the past.
Its objective is good will and cooperation in promoting good objects.
There is no cooperator who can do more than this country in pursuing
the common objectives which we have. Now, as a result of it all, we are
to meet in London at the naval conference. That, I believe, will mark
very substantial progress in the stage of universal disarmament.”

REVIEWS LABORITE POLICY

Mr, MacDonald’s speech, the first ever delivered In such surroundings
by a Labor Prime Minister, was a sweeping review of the Government's
policy abroad and at home, Beneath the Guildhall's lofty ceiling, under
which Woodrow Wilson was made a freeman of London 11 years ago, the
Premier pointed to the advancing fortunes of world peace in a field
ranging from Russia to South America and from the dominions to the
Balkans. The League of Nations, he asserted, was steadily growing in
moral authority and becoming the world's surest bulwark for security
and peace,

“Its frown will soon be more dreaded than a nation’s arms,” he ex-
claimed and the audience applauded him to the echo.

“The prospect in front of us is the prospect of established peace,”
he declared in ringing voice. British troops, he told his hearers, were
already marching home from the Rhineland and the French were follow-
ing. The reparations problem, he declared, had been settled by The
Hague agreements, which, he said, * will restore to & very considerable
measure at any rate, fair play to certain sections of British trade that
had been hardly dealt with by the working of reparations.”

PRAISE FOR BRIAND

If Mr. MacDonald had any fears over the possible policy of the new
Tardien ministry in France, he did not betray them to-night. Instead
he told of his satisfaction that M. Briand was still in charge at the
Quai D'Orsay.

“ Those of us who carry on the foreign affairs of this country ought
to congratulate ourselves most heartily that in the coming negotiations,
which we are now preparing for and looking forward to with hope, M,
Briand is to be the custodian of the French interests and a colleague
of ours In pursuing the policy of international peace,” he asserted,

[From the Washington Post, November 10, 1929]
A CERTAIN EXCLUSIVENESS

“The very coming together of the Anglo-Saxon countries,” says the
London Times, * has provoked doubts and even resentment. Sinister
motives have been attributed, malevolent comment has been made. A
certain necessary exclusiveness has no doubt contributed to these mis-
representations of the nature of the work achieved. Now is the time,
in the interval that remains before January, to amplify and to explain
16>

It may be added that Prime Minister MacDonald's oblique references
to the understanding reached at Washington have helped to confuse,
rather than clarify, the public mind abroad as to the nature of the
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understanding. 'That g large portion of the British public believes that
an entente has been formed between the “Anglo-Saxon countries,” con-
stituting a virtual naval alliance, is undeniable. Another section of
British opinion accepts Mr. MacDonald's suggestions with a grain ‘of
salt, and suspects that he made no real progress in the direction of an
Anglo-American entente, notwithstanding the air of mystery thrown
about the * necessary exclusiveness* of the conversations at Washington.

From the American point of view it is mecessary to the success of a
general naval conference that the relations between Great Britain and
the United States should be made perfectly clear. If France and Italy
should become convinced that Great Britain and the United States have
agreed upon 2 program to be made effective at the naval conference, the
nature and scope of which are to be kept secret, the conference will
inevitably fail. No one could blame either France or Italy for refusing
to promote an Anglo-Saxon understanding whose ramifications are un-
known to them. Between the lines of the courteous replies from France
and Italy are seen the reservations which stand in the way of an aec-
cord. M. Leygues, French Minister of Marine, stated the other day
that France's acceptance of the invitation to the London conference
“in no way tied the hands of the Government as to the range of the
problems to be disc d at the Lond ence, and the Government,
in fact, reserved its entire liberty of action. We shall bave reserva-
tions to formulate, but they will be made at the proper time.”

What is the limit of the understanding that is to determine British
and American policy at the maval conference? To what extent is the
United States committed? The British and American people do not
know. The joint statement hints that the * practical policy " of both
Governments is to be directed sccording to the understanding reached.
In America this * practieal policy ™ Is easily assumed to be aimed at
the establishment of naval parity with Great Britain, and nothing
more. In England the people are led to believe that this * practical
policy " is aimed at much more than naval parity. To them it means
that Great Britain and the United States have agreed to force the
European naval powers to abolish submarines, the deadly menace to
British naval gupremacy. With submarines abolished the British Navy
dominates the Mediterranean, whether France and Italy agree to naval
parity or mot. With France and Italy free to build submarines, the
Mediterranean could be cloged to the British fleet.

In London it is stated that the invitation to the conference is sub-
stantially a joint invitation, in which the United States joins; and
the invitation declares that both the British and American Governments
have publicly taken a stand in behalf of the abolition of submarines.
This is not true as to the United States Government. On the contrary,
the law provides for submarines, and the Washington treaty reenforces
the law.

What is the intention of the political delegation that is to deal with
Ameriean naval affairs at the proposed conference? Has an under-
standing been reached whereby that delegation will join the British
delegation in demanding that submarines be scrapped? The public has
a right to know whether or not an attempt is to be made to change the
nature of the defenses of the Panama Canal, Hawaii, and all other
American territory. Are Senators REEp and RoBiNsoN to be bound as
delegates to a policy which they would not approve as Senators?
They may find themselves in a very uncomfortable position when they
are made acquainted with the instructions which bind them to an
Anglo-American understanding.

—

ETATE DEPARTMENT POLICY ON NAVAL ARMS
LACKING CANDOR

The State Department deflantly continues to conceal from the public
the exact nature of the agreements arrived at during the recent Hoover-
MacDonald conversations, disregarding the obvious propriety of deter-
mining the sentiment of the country concerning private settlements vital
to the public welfare previous to an attempt to translate them into
treaties. Public sentiment, and certainly not the private opinions of
Hoover nor those of the State Department, should shape finally the
attitude of the American delegates to the coming London naval parley.

Although hemmed in by a purposeful silence, Hoover's intentions may
fairly be surmised by his failure to name Senator HALE and other recog-
nized Benate advocates of an adequate Navy to membership in the naval
delegation. Obviously, his purpose is to name only those who will
accept for the United States, in furtherance of private agreements, some-
thing less than the naval parity expressed by the clear tonnage equiva-
lents recognized by the Washington treaty, a eourse which would bind
this eountry forever to naval, and therefore political, inferiority to
Britain and bandicap its normal development.

It is beyond refutation that if England were sgeeking a genuine peace
agreement, with peace only in mind and not merely pursuing the present
negotiations to secure a selfish advantage, there would be no hesitancy
on MacDonald's part in acknowledging the fairmess of applying the
5-5-3 tonnage ratio to all classes of warships, including crulsers; nor
would the British fail to abandon voluntarily their preposterous preten-
tions to the privilege of searching and seizing neutral American ships
and goods on the high seas during Brifish wars, England, however, re-
fuses to consider an equal naval strength, and not only refuses to
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discontinue the molestation of neutral commerce in- war time but'
actually proposes to legalize that policy by securing international eon-!
sént to a perversion of the purposes of the Kellogg pact.

The American delegation to the London naval conference should be
emphatically instructed to break off negotiations should England con-
tinue to deny the fairness of actual tonnage parity between the Ameri-:
can and English fleets, Coolidge wisely instructed the delegates to
Geneva to safeguard the American interest on the same point, and then
by securing the passage of the cruiser law, which Hoover now secks
to nullify, forced England to modify her demands.

Very truly yours,
STEPHEN DECATUR GRACE.

[From the Washington Post, November 9, 1929]
NOT PREPARED

If it be true, ag the London Times asserts, that the invitation to the
London naval conference is, in everything but form, an “Anglo-Saxon "
invitation, it may be presumed that the Washington administration will
feel bound to do all in its power to have the ground properly prepared
beforehand in order that the conference will be & success.

That there is no adequate preparation for the conference is apparent
in each of the nations concernmed, except Japan. The Japanese program
is definite and agreed upon, and the delegates have been chosen, They
know what maxima they will demand and what minima they will accept.
Their main object is to obtain from the United Btates a concession
which will enable Japan to build a larger proportion of cruisers, This
readjustment of naval strength would still further reduce relatively the
naval strength of the United Btates, upon which the security of the
Panama Canal, Hawaii, Alaska, and the Philippines depends. Who knows
whether or not the United States s prepared to make this eoncession?
No American naval expert has been gelected as a delegate to London,
and it seems to have been determined that no one competent to pass
upon technical naval guestions will be one of the plenipotentiaries.

London has not named its delegates. Does anyone suppose that the
British delegation will be destitute of naval experts, when the fate of
British naval supremacy hangs in the balance? No doubt the British
delegation will have a very clear ideam of what it wants and what its
Irreduecible minimum will be. But the British public is not prepared
for the disappointments that may arise when it is revealed that the
United States has not agreed to operate its fleet in accordance with
British policy, either in peace or war. BSBooner or later the British pub-
lic will become aware of the fact that the American President is not
empowered to make such an agreement, even if he should wish to do so.
Articles appearing in the British press convey the unmistakable im-
pression that the British publie is convinced that an understanding has.
been reached which constitutes a guaranty that the United States Navy
will not clash with the British Navy in case Great Britain, as a bellig-
erent, should assert the right to capture neutral commerce. This is a
false impression which may make no end of mischief. Public opinion:
in Great Britain should be clarified before the conference is held.

Forelgn Minister Briand has achieved a great triumph in the French
Chamber of Deputies, and it is now a certainty that be will take a.
much stronger position in developing France's policy. France is not
compelled to make concessions of any sort to Italy. Premier Mussolini,
on the other hand, has already made demands upon France which the
latter regards as excessive and unallowable. Obviously, a disagreement
between these Governments on naval policy would disrupt the naval con-
ference. They must not only agree beforehand, but their agreement
must be acceptable to Great Britain, the United States, and Japan if
the conference is to succeed.

A postponement of the conference, in the interest of a successful
issue of its labors, now seems probable. Since the Washington admin-
istration has become in part responsible for calling ‘the conference,
the American people will be doubly anxious to avoid the deplorable
consequences of failure. One fiagco like that of Gemeva is enough, It
has taken two years to bring sbout a better feeling in which the na-
tions are willing to confer. Another failure would set back the cause
of naval limitation for an indefinite period, during which untoward
events might work havoe with all peace plans.

The frantic desire of the present British Government to rush through
a naval program on the strength of vague understandings reached with
the United States is intensified by the fact that Prime Minister Mac-
Donald is in a precarious position, depending upon his political op-
ponents for the votes that would keep him in office. But this fact
ghould not influence other governments in hastily entering a confer-
ence so momentous as that which affects their security and peace.
Each should take ample time to prepare its case, consult other govern-
ments, and lay the foundations of an agreement.

[From the Washington Post, November 18, 1929]
NAVAL EXPERT NEEDED

The idea of excluding naval experts from the American delegation
to the naval limitation conference Is inexplicable to the Americon
It would be bad enough if all the interested powers were to

people,
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follow this suggestlon, but when some of the nations refuse to be
guided by this rule it is manifestly unfair to ask other nations to
adopt a policy of self-imposed ignorance of the subject matter to be
discussed.

According to London dispatches, the British Government has urged
the Governments of France, Italy, and Japan not to appoint admiralty
delegates and it is an open secret that Great Britain in this instance
is acting as agent for the United States. But Japan has already ap-
pointed Admiral Takarabe as one of her delegates, and it is blandly
suggested here that this one exception should not affect the proposed
rule. The fact that Japan has a naval expert on her delegation is
not regarded as justifying the inclusion of an American naval expert
on the delegation which i8 to represent the United States, according
to the view taken by the State Department.

When the Japanese delegation visits Washington next month to confer
with the American delegations on highly controversial and extremely
technical matters pertaining to the Japanese demand for an increased
cruiser ratio, the American Navy will be represented by Secretary
Stimson and the Japanese Navy will be represented by Admiral Takarabe.

The Japanese admiral-delegate is one of the ablest naval experts in
the world. He combines broad knowledge of international affairs with
an intimate knowledge of every technical detail pertaining to naval
problems, He has served as minister of the Japanese Navy in five
cabinets. He has seen actual service in the lower naval ranks and
distingnished himeelf in naval battles during the Russo-Japanese War.
He is an unexcelled negotiator and has the reputation of being able
to outmaneuver and outwit the most skillful statesmen when naval
matters are Imvolved.

Mr, Stimson, who will represent the United States Navy in the con-
ferences with Admiral Takarabe and who will later formulate America's
naval policy at the London conference, has been taking lessons from
members of the General Board during the past three weeks or more.
He has frankly admitted that the lessons were sorely needed, and ft
may be assumed that he is proving an apt pupil and now knows more
about the Navy than a former American Secretary of State who was
amazed and borrified to discover that a battleship was hollow.

But with all the diligence and aptitude in the world, Mr. Stimson wiil
necessarily remain in the primer class for many months in so far as
technical naval knowledge is concerned. It is not fair to require him to
pit his naval knowledge against that of Admiral Takarabe or naval ex-
perts on other delegations, It would be unfair to select a person who
had never played golf and ask him to take lessons for three weeks and
play a match with Bobby Jones or Tommy Armour.

The suggestion of a naval conference with the exclusion of naval ex-
perts from the delegations appears as impractical as it is unnecessary.
It is something like playing the next Davis cup match with all persons
who know anything about tennis excluded from the match. If all teams
agreed to this it would be at least fair, but if France named Henri
Cochet by way of exception the novices would be handicapped just as
civilian delegates, with no knowledge of naval problems, will be handi-
capped by the inclusion of a past master lilke Admiral Takarabe on the
Japanese delegation.

Pregident Hoover wants the London conference to be limited strictly
to consideration of naval problems. These problems, as affecting the
United States Navy, are understood best by the Americans who have de-
voted their lives to the study. If any nation sends a naval expert as
delegate to the London conference, all other nations should be given the
same advantage. It is a dangerous thing to subject the fate of the
United States Navy to amateurs who will go up against foreign experts.

CHEMISTRY AND THE AIRPLANE IN PEACE AND WAR

Mr. RANSDELL. Mr. President, I ask unanimous consent to
have printed in the Recorp a very interesting letter from Maj.
Gen. H. L. Gilchrist, Chief of the Chemical Warfare Service,
with reference to questions relating to war and peace and the
airplane.

The PRESIDENT pro tempore, Without objection, it is so
ordered.

The letter is as follows:

War DEPARTMENT,
OFFICE CHIEF CHEMICAL WARFARE SERVICE,
Washington, D. C., October 18, 1929,
Benator JosEPH E. RANSDELL,
United States SBenate, Washington, D. C.

My Dear SENATOR RANSDELL: Due to my absence from Washington,
1 have delayed somewhat in answering your letter of October 8 inclosing
a copy of Mr. Garvan's message to the American Chemical Society as
reprinted in the CONGRESSIONAL REcorp. This message had, of course,
come to my attention through the newspapers, and I had already written
Mr. Garvan.

A careful reading of Mr. Garvan's statement, however, convinces me
that his thought should be summed vup somewhat differently than in
your letter. Mr. Garvan does not infer that chemistry, in conjuction
with the airplane, will Insure the peace of the world by making war so
horrible that nations can not engage in it; but rather that the possessor
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of weapons based on these great scientific developments can make war
s0 effectively as to make it impossible for weaker nations along these
lines to engage in it.

This is a proposition to which I have given much thought; and I am
inclined to believe that the way to peace is not through making war
horrible. In fact, I am inclined to think that any war of to-morrow
will not be more horrible than those of the past. Wars of ancient days
were Infinitely more terrible than those of recent times, and yet wars
have continued as instruments of national policy. Improvements in
weapons have tended to reduce the percentage of deaths on the field
of battle, and the laws of war have glven increasing protection to non-
combatants,
~ History proves beyond a doubt that with the improvements in methods
of warfare mortality and suffering have been lessened. In the World
War we had poison gas, airplanes, machine guns, and various forms of
high explosives which theoretically might exterminate any army, but a
careful survey of the casualties shows that the loss of life proportionate
to the number engaged was not nearly as large as In our own Civil War.

When man was less clvilized war meant extermination or slavery for
the vanquished, civilian as well ag soldier. The wounded were ruthlessly
slain, cities sacked and burned, erops destroyed, and women and children
killed or enslaved. War could never be more horrible than in the early
days of history, yet it persisted throughout the ages. Happlly there is
no reason to believe that if we ever again are forced into a national
struggle we will ever return to the frightful carnage which resulted from
hand-to-hand combat with battle-ax, spear, and dagger.

Ag a matter of fact, the chemical weapons developed in the last war
and since can be shown conclusively to be the least inhumane. Some 30
per cent of the American easualties were due to gas, but of thia number
less than 2 per cent dled. Of the TO per cent of casualties which
resulted from the use of the older weapons of war some 24 per cent
died, showing that the ratio in the American Army of deaths from gas
and deaths from weapons other than gas is about 1 to 12. The British
statistics bear out this comparison. For full explanation of this
subject, and of the foolish statements that gas causes tuberculosis,
blindness, ete., I am inclosing a study of the subject made by me entitled
“ World War Casualties From Gas and Other Weapons.”

From a military viewpoint there 1s nothing to be gained and much to
be lost by seeking horrible weapons. War is a method of imposing
the national will on an enemy, Wars are tremendously expensive; and
if, as a result of them, the enemy s so weakened as to be unable to pay
the bill, the winner loses along with the vanguished. Therefore the
least destruction of material or personnel resources possible is the most
desirable from all viewpoints.

In modern chemistry and aeronautics lie effective means for such
warfare, although I do not believe that the airplane will drive armies
from the field or navies from the ocean. That nation which leads in
seientific developments, however, can make war so effectively by these
means as to make it impossible to any nation less industrially and
scientifically prepared. That, I think, is what Mr. Garvan had in mind
when he prepared his letter for the American Chemical Soclety, In
chemistry and the chemlcal industries we find a plowshare most easily,
gimply, and economically practicable for conversion into a sword.

I am convinced that America recognizes this fact and should ponder
over it and strengthen her hand in this respect. The greedy, unscrupu-
lous nation will not fail to take advantage of modern science. America,
with unbounded resources in raw material, in brain power, and in manu-
facturing ability, must maintain the lead.

I wish to stress a particular point, however; the existence of a
powerful chemical industry alone is not sufficient. There must be some
nucleus around which to build in an emergency. There must be some
agency to coordinate the industrial effort and to mobilize it in the
defense of the Nation. Although it is much simpler to change to a war-
time basis in the chemical industry than it is to turn an industry manu-
facturing steel implements into one that manufactures cannon or shell,
it is nevertheless a proposition that requires time and organized effort,
There must be, moreover, some one agency charged with continuous
research in chemical warfare and with the duty of organizing the
chemiecal industries for military effort.

All nations to-day are strengthening their chemical arms and are con-
ducting research continually, looking toward supremacy in chemical
warfare, Our Army and Navy would be ineffective if they lacked protec-
tion against chemicals of an enemy. Research to maintain chemical
defense is an obvious regquirement,

Fortunately a very farsighted Congress in 1920 provided a Chemical
Warfare SBervice as a separate branch of our Army, charged with just
these things. It is particularly important that this small service should
be kept strong, so that in time of war it can coordinate the industrial
chemical effort. This spearhead to a powerful and well-organized chemi-
cal industry will insure the Nation of real chemical supremacy in war.
With both of these we need have no fear in times of national emergency,
for we can be quite certain that no one will seek to make war against
us, Since we ourselves seek war with no one, we have in our hands the
real key to peace.

The cheapness and economic simplicity of such a means of warfare
could be made the subject of an entire paper.
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. I am surprised that any Senator should feel that chemistry had not
played a tremendously important part in the World War. The facts are
particularly significant. Chemistry, of course, played an enormous part
in the production of all war weapons, in the chemistry of steel, the
chemistry of powders, and other similar ways. However, as chemical
warfare alone it was tremendously effective,

As I have stated above, chemical warfare caused almost a third of all
American casualties, This is particularly significant, for at the fime
America eame into the World War Germany's production of war gases
was dropping rapidly.

Gns cusualties in the French Army are estimated as 190,000; those
in the British Army, 180,000; the Russgian records are incomplete and
many of them have been lost, but it has been recorded that three gas
attacks alone on them resulted in over 20,000 casualties. The Germans
admit 75,000 gas casualties, and the number was probably considerably
greater than this, While the total number of casualties caused by gas
is not accurately known, it is conservatively estimated at 600,000.

It will be interesting to see just what agencies caused this tremen-
dous number. The maximum number of gas troops engaged in actual
gervice at any one time by the principal nations engaged in the last
war was approximately 17,000. In addition to the special gas troops,
the artillery was the only other agency using gas, except for some few
gas grenades used by the infantry, which can be disregarded.

The total number of gas shell manufactured and used by the prin-
cipal nations was approximately 58,000,000. This figure seems to be
somewhere between 5 and 10 per cent of the total artillery shell used
by these nations. It is, therefore, essentially correct to state that all
gas casualties were caused by 17,000 gas troops and the artillery gas
shell mentioned above. Thus 17,000 gas troops and between 5 and 10
per cent of the total artillery shell used caused well over one-half mil-
Hon of the casualties in the armies engaged. Certalnly this illustrates
very powerfully the effectiveness of chemical warfare. The figures given
are most conservative, for some writers have estimated that the Rus-
glans alone suffered in the neighborhood of one-half million gas
casualties.

In interpreting this data it should be bornme in mind that the 17,000
gas troops did not serve for the duration of the war, the number being
increased to the maximom mentioned as the war progresses. Further-
more, the power of the real chemical offense is shown when it is real-
ized that certain of the chemical agent used were very ineffective. For
example, the German blue-cross shell, of which 14,000,000 were manu-
factured, were almost a total failure as regards thelr gas content, al-
though they did have a heavy charge of high explosive which had effect.

The tear-gas type of shell, of which many were used, produced prac-
tieally no easunalties, although it served a purpose in disorganizing, and
the French Vineennite shell, amounting to a very large percentage of
the French gas shell, were only slightly effective. As a matter of fact,
the mustard-gas shell was the only highly effective gas shell used. Ten
million were manufactured and these produced about 350,000 casualties.
During the major battles at the end of the war the German supply of
mustard gas gave out or the casualties produced would have been much
greater.

No one can understand these facts without admitting the efficiency
of gas as a weapon of warfare, and these figures represent only what
actually happened during the World War. With the improved methods
that have been developed since 1918 among the armles of the world,
with the increased kmowledge which has eliminated some of the less
effective agents, with improved means for disseminating gases, Mr.
Garvan I8 correct when he believes that the Nation supreme in chemi-
cal warfare can make it impossible for a weaker nation to engage with it.

In addition to the use of casualty-producing agents, chemiecal warfare
has introduced into the art of war an entirely new factor with the use
of smoke. The development of smoke promises to influence tactics to
& very great degree. Already means have been devised whereby a
fast-flying airplane can lay a curtain of smoke over wide areas entirely
blotting out visibility of those within the cloud. Smoke laid down on
riflemen cuts down their firing efficiency to one-twelfth of what it is
when they have eclear vision.

Various means have been devised by chemical warfare experts to
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America has it in her power to lead the world in chemical prepared-
ness. Neglect to take advantage of this opportunity will result in a
tremendous handicap when the next emergency arises—a handicap
which may prove fatal to national security.

Nothing in the above discussion indieates that chemical warfare and
aeronautics can replace any or all of the other usnal means of making
war, These two arms are simply a part of the general machine which
should be allocated im proper proportions in any scheme of natlonal
defense.

Binecerely yours,
H. L. GILCHRIST, '
Major General, Chief of Chemical Warfare Service.

FUNERAL OF THE LATE SECRETARY OF WAR, HON, JAMES W. GOOD

The VICE PRESIDENT, under the provisions of Senate Reso-
lution 159, appointed as the committee of the Senate to join a
committee of the House of Representatives to attend the funeral
of the late Secretary of War, Hon. James W. Good, on behalf of
Congress, the Senator from Illinois [Mr. Dexge~], the Senator
from Vermont [Mr, Darg], the Senator from Tennessee [Mr.
McKEeLLAR], the Senator from Massachusetts [Mr, Gicierr], the
Senator from Virginia [Mr. Grass], the Senator from Iowa [Mr,
StECK], and the Senator from Iowa [Mr. BROOKHART].

ENFORCEMENT OF PROHIBITION (8. DOC. NO. 38)

The VICE PRESIDENT laid before the Senate a communica- -
tion from the Secretary of the Treasury, transmitting, in re-
sponse to Senate Resolution 153, a memorandum of November 15,
1929, from the Commissioner of Prohibition furnishing informa-
tion called for by the resolution in connection with the addi-
tional amount for the enforcement of the prohibition act appro-
priated by the first deficiency appropriation act approved March
4, 1929; also a memorandum of November 15, 1929, from the
Commissioner of Customs with attached statements showing the
use made of the appropriation of $707,860 contained in the seec-
ond deficiency appropriation act approved March 4, 1929, the
purpose of the appropriation being for the prevention of smug-
gling, including intoxicating beverages, etc., which, with the ac-
mylng papers, was ordered to lie on the table and to be

PETITIONS

The VICE PRESIDENT laid before the Senate a resolution
of the National Patriotic Association at Chicago, Ill., favoring a
prompt and thorough investigation of the activities and sounrce
of funds of the National Council for the Prevention of War,
which was referred to the Committee on the Judiciary.

He also laid before the Senate a resolution adopted by the
Parent-Teacher Association of the Willie P. Mangun High
School, of Bahama, N. C.,, favoring the adhesion of the United
States to the World Court, which was referred to the Committee
on Foreign Relations,

He also laid before the Senate the petition of the French
Chamber of Commerce of New York, N. Y., praying for a recon-
sideration of the language of the proposed section 526 of the
pending tariff bill, H. R. 2667, affecting imported articles bear-
ing United States trade-marks, to the end that it may be so
amended as to avoid the “impairment of the trade between
France and the United States and result in great injury to
American interests which have acquired distribution and trade-
mark rights to French products and devoted years to building
up an international trade in such commodities,” which was
ordered to lie on the table.

EXPENDITURE FOR THE SENATE OFFICE BUILDING

Mr. DENEEN, from the Committee to Audit and Control the
Contingent Expenses of the Senate, to which was referred Sen-
ate Resolution 157, submitted by Mr, MosEes on the 12th instant,
reported it without amendment, and it was considered by
unanimous consent and agreed to, as follows:

Resolved, That the Committee on Rules hereby is authorized to expend

employ smoke for the purpose of blinding the enemy or ling
operations of friendly troops. Bimilarly at sea smoke screens are of
value to the Navy.

The entire question of chemical warfare must be faced. It can not
be ignored. Effectiveness, the real eriterion by which a weapon is
judged, makes it certain that its use will never be abandoned until some-
thing more effective iz developed by science.

A reading of the statistics of the last war demonstrates conclusively
the cheapness and economic simplicity of the use of chemicals. Al-
though less than 1 per cent of the $14,000,000,000 spent by the wvarious
branches of the national defense for making war weapons was spent
on chemical warfare, about 30 per cent of the casualties were produced
by that cheap weapon. On the other hand, 28 per cent of the funds
were spent on the older type of weapons, which were respounsible for
the remaining 70 per cent of casualties. This is assuming that the
German casualties were proportionate to ours, which is about the case.

from the appropriation for miscellaneous items, contingent fund of the
Benate, fiscal year 1928, $15,000 for maintenance, miscellaneous items,
supplies, equipment, and labor for the care and operation of the Senate
Office Building.

COMPENSATION OF MESSENGER TO SENATOR SCHALL

Mr. DENEEN, from the Committee to Audit and Control the
Contingent Expenses of the Senate, to which was referred Sen-
ate Resolution 158, submitted by Mr. RosiNsoxy of Indiana on
the 14th instant, reported it without amendment, and it was
considered by unanimous consent and agreed to, as follows:

Resolved, That the compensation of the messenger acting as personal
attendant to Hon. THoMAS D. ScmHALL, appointed under authority of
Senate Resclution 243, Seventieth Congress, first session, ve hereafter
palid at the rate of $150 per month,
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BILLS INTRODUCED
Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:
By Mr. FESS:
A bill (8. 2149) for the relief of Charles A. Evans (with
accompanying papers) ; to the Committee on Military Affairs.
By Mr. HALE:
A bill (8. 2150) granting an increase of pension to Mary J. D.
Buzzell (with accompanying papers) ; and
A bill (8. 2151) granting a pension to Cora L. Dunn (with
acrempanying papers) ; to the Committee on Pensions.
By Mr. ROBINSON of Indiana:
A bill (8. 2152) granting a pension to Evelyn M. Beaumont
(with accompanying papers) ; to the Committee on Pensions.
By Mr, FRAZIER:
A bill (8. 2153) granting a pension to Frank Gates (with
accompanying papers) ; to the Committee on Pensions.
By Mr. NORRIS:
A bill (8. 2154) to amend section 366 of the Revised Statutes;
to the Committee on the Judiciary.
By Mr. McNARY:
A bill (8. 2155) for the relief of Clara Brunelle; and
A bill (8. 2156) for the relief of Clarence J. Burris; to the
Committee on Finance.
A bill (8. 2157) granting an increase of pension to Cora L.
Buckley ;
A bill (8. 2158) granting a pension to Mary Ellen Clark;
and
A bill (8. 2159) granting an increase of pension to Horace
M. Patton; to the Committee on Pensions.
A bill (8. 2160) for the relief of Mrs. L. B. Burton;
A bill (8. 2161) for the relief of Homer Harrington ;
A bill (8. 2162) for the relief of Walter Haeper;
" A bill (8. 2163) for the relief of J. O. Glover; and
A bill (8. 2164) for the relief of La Roy Young; to the Com-
mittee on Claims.
By Mr. SWANSON:
A bill (8. 2165) for the relief of James T. Moore; to the
Committee on Military Affairs.
By Mr. TYDINGS:
A bill (8. 2166) for the relief of Richard Riggles; to the
Committee on Claims.
By Mr. SHEPPARD : 7
A bill (8. 2167) to authorize United States district judges to
provide for the trial by United States commissioners of certain
classes of cases; to the Committee on the Judiciary.
By Mr. DALE:;
A bill (8. 2168) granting an increase of pension to Elvira A.
Dodge (with accompanying papers) ;
A bill (S. 2169) granting an increase of pension to Fara A.
Chase (with accompanying papers) ; and
A bill (8. 2170) granting an increase of pension to Mary L.
Coburn (with accompanying papers); to the Committee on
Pensions.
AMENDMENTS TO THE TARIFF BILL

Mr. COUZENS, Mr. RANSDELL, and Mr. WALSH of Massa-
chusetts each submitted an amendment intended to be proposed
by them, respectively, to House bill 2667, the tariff revision bill,
which were severally ordered to lie on the table and to be
printed.

PAY OF SENATE PAGES

Mr. JONES submitted the following resolution (S. Res. 160),
which was referred to the Committee to Audit and Control the
Contingent Expenses of the Senate:

Resolved, That the Secretary of the Senate hercby is authorized and
directed to pay out of the appropriation for miscellaneous Items, con-
tingent fund of the Benate, fiscal year 1930, to the pages for the SBenate
Chamber at the rate of $4 per diem, from the day following the date
of adjournment of the present session of Congress until the 30th day
of November, 1929, both dates inelusive.

INVESTIGATION OF THE NEW YORK STOUK EXCHANGH

Mr., HEFLIN submitted the following resolution (8. Res.
161), which was ordered to lie on the table:

Wiereas on yesterday the papers earried a statement by Ralph B.
Wilson, president of the Babson Statistical Organization, in which he
sald, “At the peak of the bull market the yield on many issues had been
cut to as little as 1 per cent, while the prices of the stocks soared to
thirty or forty times their earning power.” In addition to this flouting
the multiplication table, Mr. Wilson said, “a disregard of the com-
mandment against lying had much to do with the stock market boom
and subsequent collapse " ; and

Whereas on yesterday, at Rochester, N. Y., Roger W. Babson de-
cried investments through declaring that they * operated as blind pools
and are especially dangerous. This situation will not be finally closed
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until Investment trusts and finance companles are compelled to make
public statements of their holdings, and have their acconnts examined
as are the accounts of national banks,” Mr. Babson further said,
“ during the last two years the stock market has been enjoying a boom
the same as the Florida boom. The same crowd ran both parties.” It
appears that the banks and the investment trusts and especially the
Government banks have joined these booming parties and have been
aiding and abetting in the crime of 1929, and, no doubt, they have their
paid agents and lobbyists holding like a * setter pup' with their eagle
eye on Congress ; and

Whereas in order to meet the issue and to meet face to face in their
own den thé bulls and bears who devour an innocent and trusting
publie : Therefore be it

Resolved, That the Lobby Investigating Committee be instructed and
empowered to make an examination of the books and accounts, and of
the methods of procedure of the New York Stock Exchange, and report
the sales, by whom made or sold, and especially the purchases and sales
made since the bull market was broken, giving kind, date, and amount
of sales, as well as the names of all dummies that have been used in
settling the transactions; and also to report all investment trusts and
their operations who have been dealing directly or indirectly with or
through said stock exchange ; and to report such remedial legislation as,
in their judgment, is necessary to correct evils herein spoken of, to
forever prevent the recurrence of same and put under governmental ob-
servance or control this group of stock-exchange houses,

COTTON-MILL WAGES IN THE SOUTH

Mr. BLACK. Mr. President, I ask leave to have printed in
the Recorp an ediforial from the Anniston Star, of Anniston,
Ala., entitled * Cotton-Mill Wages in the South Are Presented
in a New Aspect.”

The PRESIDING OFFICER. Is there objection?

There being no objection, the article was ordered to be printed
in the Recorp, as follows:

[From Anniston (Ala,) Star, November 17, 1929]
COTTON-MILL WAGES IN THE SOUTH AEE PRESENTED IN A NEW ASPECT

There is reproduced on this page to-day an interesting editorial from
the Talladega Daily Home that presents the guestion of cotton-mill
wages, which are so prominently in the limelight to-day, as a result
of the North Carolina strikes, In a relative aspect. The Home makes
the point that before mill pay is raised something should be done
about the wages of farm workers; for, it says, the average wage paid
the tiller of the soil in the South is $1.45 per day in contrast with
$3.57 in the North.

The Daily Home does well to justify smaller wages in the South for
mill workers and industrial employees generally in a light of our more
beneficent climate. Attention was called to this Southern advantage
some time ago by the publisher of the Anniston Star in a radio ad-
dress over WAPI, in which he quoted Guy Morrison Walker, an eminent
Northern economist, who said :

“The difference in the cost of living between what the Northern
worker must spend for food, warm clothes, and heating his house and
what the same worker would have to spend keeping warm in the South
is not less than $200 or $250 a year. If.a Southern worker accepts
a wage of 25 per cent less than a worker in the same class gets in the
North, he is still about 15 per cent better paid in proportion to his
cost of living. This low cost of labor is a most important item to
consider when one comes to develop the resources of the South.”

The Anniston Star is not an advocate of low wages. On the other
hand, we believe with Henry Ford that induostry as a whole is the better
off by reason of the high wage scale that prevails in this country.
We believe furthermore that labor should share in the savings effected
by modern machinery. But the facts cited by our Talladega contem-
porary and by Mr. Walker are incontrovertible and must be taken into
congideration by representatives of the mill employees before they un-
dertake to disturb the amicable relations now existing between em-
ployee and employer in the textile industry in the South as a whole,
Certainly the present is no time to force men out of work.

MUSCLE SHOALS

Mr. BLACEK. Mr. President, I ask nnanimous consent to have
inserted in the Recorp an article appearing in the Florence
(Ala.) Times-News of November 14, 1929, entitled * Nitrate
Plant Idleness Costs Farmers $50,461,530." It also contains an
itemized statement, month by month, of the power possibilities
at Muscle Shoals, together with a statement of the waste of the
power because it was not bought by the power company under
the contract.

The PRESIDING OFFICER (Mr. Joxes in the chair). Is
there objection?

There being no objection, the article was ordered to be printed
in the Recorp, as follows:

NITRATE PLANT IDLENESS COSTS FARMERS $50,461,530

In the 12 months ending October 80, the Alabama Power Co. pur- |
chased 173,152,000 kilowatt-hours of electricity from the Govern-




ment at Wilson Dam, or 103 per cent of the 1,628,197,550 kilowatt-
hours available, lez®™mg a waste of approximately 90 per eent or
1,455,045,5650 kilswatt-hours.

On the power wasted, a value of approximately $3,060,000 must be
placed, on the basis of the average rate per kilowatt-hour paid for
power (2.115 mills per kilowatt-hour) at the beginning of the period
covered,

But the amount lost to the farmers of the Nation was much greater
than the $3,000,000 lost to the National Treasury, for converted into
nitrates, the total power available would have manufactured 360,439,500
pounds of nitrate.

Chilean nitrate €3sts the farmer 20 cents per pound, but Muscle
Shoals nitrates can be profitably sold at 6 cents. Thus for every
pound of fertilizer that can be, but ig not, made at Muscle Shoals, the
farmer loses 14 cents,

During the year ending with October, the manufactnre of mnitrates
at Muscle Shoals would have saved the farmer 14 cents per pound om
360,439,500 poumds or $50,461,430.

Figures on power sold and power available were furnished by the
Government.

TWilsen Dam power statistics from November 1, 1928, to October 30, 1929,
inclusive

Month Power sold !‘\owmuﬂ- W W
7,445,000 | - 120,445,200 | 122,000, 200 5%

14,066,000 | 180, 801,900 | 124, 835, 900 109

g lmml mam

§ﬁ?‘;’:ow 130, 175, 400 | 127, 094, 400 214

3,046,000 | 150,652,100 | 147,606, 100 2

3,067,000 | 144.902,500 | 141,835,500 2%

3,044,000 | 152 245,500 | 149, 201, 500 2

5,075,000 | 150,357,900 | 145,282, 900 3%

38,440,000 | 100,503,900 | 62 153,900 3714

40,110,000 | 100,296,650 | 69,186, 650 8634

31,508,000 | 135, 663, 104, 160, 900 2314

s AR DR 173, 152, 000 1.sm.m7.5m|1.4.55.omm 1034

ADDRESS OF BENATOR ROYAL 8. COPELAND

Mr. WAGNER. Mr. President, I ask unanimous consent to
have inserted in the Recorp an address delivered by my col-
league [Mr. CopELAND] before the Society of Naval Architects
and Marine Engineers, in New York City, November 15, 1929.

The PRESIDING OFFICER. Is there objection?

There being no objection, the matter was ordered to be
printed in the Recorp, as follows: -

What our country is to be in the family of nations depends on its
merchant fleet. We may have treasures of gold in the banks, but unless
we can dispose of our surplus goods and crops to advantage our
riches will disappear.

The great powers, the world powers, are the nations that control the
export trade. In the last analysis it is the merchant fleet and not the
vessels of war that fix national supremacy.

If Britain were to destroy half her warships to-morrow, she would
gtill be * mistress of the seas.” Her merchant ships, with all their
potentialities, would guarantee her ocean supremacy.

It is not unusual for the Congress of the United States to enact into
law & solemn declaration of intention. Having witnessed the steady
decline in the percentage of American foreign trade carried in American
ghips, there was & revival of interest in the importance of an adeguate
merchant marine. In response to & popular demand Congress enacted
the merchant marine act of 1820,

The opening section of this law prescribes the purpose and policy of
the United States. Let me quote:

“1t is necessary for the national defense and for the proper growth
of its foreign and domestic commerce that the United States shall have a
merchant marine of the best equipped and most suitable types of vessels
gufficient to earry the greater portion of Its commerce and serve as a naval
or military auxiliary in time of war or national emergency, ultimately
to be owned and operated privately by citizens of the United SBtates.”

Section 1 continues:

“And it is declared to be the policy of the United States to do what-
ever may be necessary to develop and encourage the maintenance of such
2 merchant marine, and, in so far as may not be inconsistent with the
express provisions of this chapter, the United States Shipping Board
ghall, in the disposition of vessels and shipping property as hereinafter
provided, in the making of rules and regulations, and in the administra-
tion of the shipping laws keep always in view this purpose and object as
the primary end to be attained.”

These are brave words. But we appear to hold to this conviction
because the Congress reviewed the whole problem in 1928 and reaffirmed
the declaration of policy I have just guoted. The latest law declared
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that, “the policy and primary purpose declared in section 1 of the
merchant marine act of 1920 is hereby confirmed.”

Bo far as the laws on the statute books are econcerned, our country
iz golemnly committed to a merchant marine of the best equipped and
most suitable types of vessels, sufficient to carry the greater portion of
its commerce.

It would seem to me that no thinking person who reads the language
I have guoted could have any possible doubt of the intention of Congress
to remove every possible barrier from the progress of American shipping.
Until there is some further declaration by the Congress, every official
of Govenment, as I view it, is itted to the agement of the
American merchant marine, What must bappen if we are to have a
successful privately owned American merchant marine?

It is not possible for the United States to compete with foreign bot-
toms unless some sort of definite financial aid is provided for our ships.
Great Britain is wise in her day and generation. She pays about a
million dollars a year to merchant seamen eniisted in her naval ve-
gerve. BShe pays hundreds of thousands of dollars in the form of annual
retainers to seamen who drill one week every year with the navy. Great
Britain pays about a hundred thousand dollars a year to seamen who
are known as Royal Naval Volunteers.

But this isn't all. She pays naval subventions to something like 20
fagt steamers so built as to be readily converted into auxillary vpaval
crulsers. These subventions, as I understand it, amount to about half
a million dollars every year. Likewlse the Cunard Line rececives an
annual subvention of three-quarters of a million dollars in return for
the obligation to sell or lease any of its ships to the Government in
case of need,

More than this, the British Government pays liberally for the earrlage
of the mails. The requirements as to quarters and food for the crew -
are much less than we require of American shipowners,

All these facts were developed during the debate last year in the
Congress. We thought we passed an act that would stimunlate American
shipping. As a matter of fact, it has stimulated American shipping,
but not to the extent to which the law is capable of doing.

After extended debate in the SBenate my amendment providing for
liberal mail contracts was defeated. But when the bill came back from
the House with this provision included, after further debate, it was
accepted by the Senate.

The law of 1928 provides for a classification of vessels and corre-
gponding rates of compensation. It is unfortunate that the bill being
modeled on the law of March 3, 1891, retained this language: * Said
contracts shall be made with the lowest responsgible bidder.”

I say it is unfortunate because there is no doubt that those of us
who were urging the passage of the merchant marine act of 1928 believed
we were providing for the award of mail contracts to established Ameri-
can services. We believed, and still believe, that the surest way and
the safest way to secure an American merchant marine is by building
up the established lines, In my opinion, the granting of mail contracts
to American steamships should be on the basis of the 1928 act, and not
on the foreign mail service act of March, 1801.

1 recognize the embarrassment of the Postmaster General in attempt-
ing to recomecile the two statutes. But if the intent of the Congress
has any virtue whatever In making final determination in a matter of
this sort, it is clear to me that these ocean mail contracts must be
given to lines which the Government has instituted and made possible
by the sale to it of its merchant ships.

We have a number of ships and lines still unsold. How can we hope
to find purchasers for these vessels unless we carry out In good faith the
intent of the merchant marine act of 19287

I was opposed to the sale of the United States Line and the Ameri-
ean Merchant Line to one bidder. I felt it was a mistake to put all
of our eggs in one basket, so to speak. However, my view did not
prevail. The ships were sold to the Chapman Co., and as I view it, it is
now the duty of our Government to assist these owners in the successful
operation of the great ships they purchased from the United States.

Frankly, I do not believe we are keeping faith with the purchasers
unless the mail contracts which naturally belong to these ships shall be
awarded to the United States Lines, There are other lines, too, which
were purchased from the Government which should be given the most
generous possible mail aid.

One of the arguments used in the debate in 1928 was based on a
letter I received from the Postmaster General. In this he poluted out
that in the preceding year the cost of sea transportation for the trans-
Atlantic mails from American to European ports was three and a half
million dollars, of which nearly one and a half millien was paid to
vesaels of foreign registry, mostly British,

We make a fight for liberal mail contracts and liberal mail rates in
order that American citizens might be encouraged to purchase Govern-
ment ships, and in replacements and additions, to invest their money in
the building of the very best ships that float. i

We provided for much more liberal loans than ever before. A large
sum of money was devoted to this purpose to be given to American
citizens at a low rate of interest to encourage the bullding of ships.

1 am glad to say that this feature of the law has brought results.
The Shipping Board has actually loaned §$19,000,000. In addition, loans
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have been authorized to the extent of more than $45,000,000, making a
grand total of $64,000,000,

But alas! While the plans and specifications for the proposed ships
have been approved, in several instances final consideration has been
postponed at the reguest of the companies because of the unexpected
uncertainty of mail contracts,

If the Congress meant what it said in the preamble to the act of
1920, and which it reaffirmed in the merchant marine act of 1928, and
if it meant that ocean mail contracts were to be impartially awarded to
ships on essential routes to the end that an American owned and
operated merchant marine might be established and maintained, it is
high time that Government officials charged with the administration of
this law take action and carry out the purpose of Congress. Congress
indicated clearly where this duty lay and never intended its execution
to be undertaken by a body such as the interdepartmental committee
appointed by the President.

The duty rests with the Postmaster General to certify the mail routes
and with the Shipping Board to designate the size, type, and speed of
the vessels to ply thereon.

As I see it, our Government has not lived up to its implied promise to
award ocean mail contracts and the request of the United States Lines
and others has met with uncalled-for delay.

While we are delaying the help that will make our merchant marine a
factor in world trade, our foreign competitors are building faster and
better ships. We shall drop behind in the race if the Government does
not keep faith with our shipping interests,

We must not be discouraged if we do not get at once all the aid a
worthy cause should command. I am confident that the organization
represented here to-night is capable of assisting materially in the educa-
tion of the Amercian public to the importance of an adequate merchant
marine. With widened knowledge will come more enthusiastic support
of the efforts we are making in Congress to provide our country with
ships and shipping of which we need not be ashamed.

REVISION OF THE TARIFF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 2667) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, to protect American labor, and for
other purposes, the pending guestion being on the amendment
of the Committee on Finance, on page 152, line 21, after the
word “dyed,” to strike out “or colored” and insert “ colored,
or woven-figured.”

Mr. WALSH of Massachusetts. Mr. President, the raid on
the pocketbooks of the American housewife which is now being
perpetrated here in the guise of tariff protection for agricul-
ture may have results, as has been pointed out in the debate,
little foreseen by the advocates of these extortionate rates on
foodstuffs, In some cases the greed which dictates these fur-
ther boosts may operate to kill the goose which lays the golden
eggs.

One striking illustration is the case of butter. I have on my
desk an editorial published in the Boston Post last Saturday,
November 16, which predicts that New England housewives
will turn from butter to oleomargarine, that highly valuable
and much abused food product, rather than to pay still higher
prices for butter which will come if this bill in its present form
becomes law.

“ High-priced butter means that most housewives must get
along without it. Oleomargarine will gradually supplant it,”
says the editorial writer.

The editorial contains much food for thought, It is signifi-
cant of the state of mind of the great body of consumers in the
Eastern States. 1 ask that the editorial be printed in the
CONGRESBIONAL RECORD.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The editorial is as follows:

[From Boston Post, November 16, 1929]
DOING WITHOUT RBUTTER

If the tariff bill is finally passed with the rates for agricnltural
products as fixed by the Senate, the housewives of New Hngland
might as well prepare for the greatest raid on their pocketbooks in
all the history of tariff making.

It was caleulated that each family of five in New England will pay
about $3.50 a week more under the new tariff rates on foodstuffs as
fixed by the House. In many cases the Senate has raised the House
rates, so that $3.50 a week extra will hardly suffice to meet the in-
creaged costs in the Senate bill

One striking illustration is the duty on butter. This was fixed at
the enormous rate of 14 cents a pound in the House bill. An attempt
will be made in the Senate to increase this to 20 cents. A 14-cent
rate is sheer robbery, but a 20-cent rate will gend the price of butter
to such heights that the average family can not afford the luxury.
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Housewives will be compelled to turn to oleomargaring, that highty:
It is only shrewd propa-,
ganda by the butter makers that prevents the real merit of oleomar-!
garine from being recognized. No food product is made under more
strietly sanitary conditions. It is every bit as nutritious as butter.
No one but an expert can detect the difference between butter and
oleomargarine. - H

Not one family in a hundred in England uses butter. They use !
oleomargarine and like it. Most English restaurants and hotels serve
oleomargarine as butter,

The western butter makers realize the danger that oleomargarine
may supplant butter. They are now seeking to bar, as far as pos-
sible, the importation of vegetable oils from the Philippines which are
essential ingredients of oleomargarine. But at the present time the
price of oleomargarine is reasonable,

The food value of this perfect butter substitute has never been .
recognized in New England. But, for that matter, it is only within |
recent years that housewives have been willing to buy western butter
which was long looked upon as an inferior product and is still inferior
to our New England butter,

High-priced butter means that most housewives must get along
without it. Oleomargarine will gradually supplant it. Thus the
western butters makers will kill the goose that has laid the golden
eggs for them for years, for the western dairy farmers are by far
the most prosperous of all persons engaged in agriculture in the
United States. Butter is certainly not a necessity when oleomargarine
answers all purposges.

Tuesday, November 19, 1929

Mr, BLAINE. Mr. President, at the close of the session iast
evening I was about to enter upon an analysis of the increases
in the rates on cotton cloth, Before proceeding to that analysis
this morning I want again to call attention to and emphasize
the proposition that those who are advocating an incresse in
the rates on cotton cloth utterly fail in making out a case
either from the standpoint of labor or from the standpoint of
industry.

It is said that the textile industry is greatly depressed. That
probably is true. I do not know, however, about the accuracy of
such probability. The chances are that if the textile industry
would introduce into their operations efficiencies, economies,
decency, and humanity, the industry would not be in distress.
Because of their failure to undertake the introduction of such
elements into their industry they come to the Congress asking
for tremendous, excessive, and exorbitant rates upon their
products. They are asking Congress to build the tariff wall
higher and higher and higher, and what they expect to erect
behind that fariff wall is a combination of monopolies and
merger of various industrial organizations,

As the Senator from Montana [Mr. WaEELEr] said on yester-
day, the competition that exists is between the North and the
South. That, to a large extent, is due to labor conditions. How-
ever, there has been no earnest effort, there has been no intelli-
gent effort on the part of those who control the textile industry
to improve either the conditions of the workingman or them-
selves. They have been and they are a crowd of grasping cor-
porations and individuals. I have some knowledge of the textile
industry in my own State. It is very limited in extent, if in-
deed, the hosiery business is a part of the textile industry; but,
Mr. President, I know from personal observation and official
investigation that the men who own the industry are waxing
rich; they are not in distress. They still own their palatial
homes ; they still have their retinue of servants and attendants;
they still have their limousines, their trained fox hounds, and
riding horses. They enjoy all the ordinary advantages of life
and they enjoy all the extravagancies and luxuries of life; but
the men and women working in those industries are in distress.

I have not been able to obtain from the report of the Internal
Revenue Department information respecting the income-tax re-
turns of individuals and corporations engaged in the textile
industry. There may be a few as to which the Internal Revenue
Department has reported. I am having an investigation made
in the effort to find out if a report has been made as to any
branches of the textile industry.

Mr. WALSH of Massachusetts. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Wis-
consin yield to the Senator from Massachusetts?

Mr. BLAINE. I yield.

Mr. WALSH of Massachusetts. I have not the particular
infornration concerning which the Senator from Wisconsin is
inquiring, but I call his attention to the fact that in volume 9,
Schedule 9, in the hearings upon cotton manufactures, he will
find on page 56385 a table prepared by the Bureau of Infernal
Revenue for the year 1926, in which there is reported the total
income of corporations throughout the country for that period
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of time. That table shows that of the various industries, the
percentage of net profits to sales was the lowest for the cotton-
textile industry. I call the Senator’s attention to that fact,
which will be found on page 5385 of this document.

Mr. BLAINE. I thank the Senator.

Mr. WALSH of Massachusetts. Of course it does not disclose
anything in regard to individual profits. *

Mr. BLAINE. But that does not mean anything; it gives no
information whatever. The fact that the textile industry had
the lowest return does not mean that they are in the throes of
bankruptey—not at all. The fact is that they are making
profits ; there is not any question about that. Anyone who has
observed the owners of cotton-textile industries knows full well
that no bread is taken from the mouths of their children; no
luxury is denied them ; no extravagance is denied them. That
is the evidence. I care not what the figures may show as to
that industry being the lowest of the incomre-producing indus-
tries. That proves nothing; it means nothing. One can ascer-
tain the condition of the owners of the industry by observing
the position they occupy in American life, surrounded, as they
are, by all the luxury and all the gilt and gold of extravagance.
Does that mean depression?

Mr. WALSH of Massachusetts. I want to say frankly to the
Senator that there are certain branches of the textile industry
which, in my judgment, are very prosperous and have not suf-
fered greatly from the general depressgion in that industry. I
frankly concede that we could find in various parts of the coun-
try textile industries, producing particular textile products,
that would prove to be most prosperous; but there are other
branches of the industry where the contrary situation exists,

Mr. BLATINE. As the Senator from South Dakota [Mr. Nor-
BEcE] would say, those industries ought to introduce better
methods ; let them find efficient means of operating; but I con-
tend that those who are demanding excessive and exorbitant
tariff increases ought to make out a case, and mere generalities
are not sufficient to support the increased tariff duties which
are sought. There is not a single word of specification, there
is not any evidence that would be accepted by a jury or a judge,
that a single one of the comrponent parts of this industry is
d The fact is quite the contrary, and when I say “ the
fact is quite the contrary,” if one will go to the homes of the
owners of the industry there he will find the evidence of their
prosperity.

Mr. WALSH of Massachusetts. Mr, President, will the
Senator yield?

Mr. BLAINE. I yield.

Mr. WALSH of Massachusetts. I can take the Senator to
various parts of the country and show him closed cotton mills;
I can show him cotton mills that have been running on half
time for years; I can show him the evidence of the bankruptey
of various branches of the cotton-textile industry. Let me say
to the Senator that when the cotton-textile schedule was before
the Senate in 1922, because of the prosperous condition of the
industry I voted against practically every attempt to raise the
rates; I intend to vote against the attempt to increase rates as
to several branches of the industry which are to be considered
when we take up other paragraphs of the schedule; but I am
convinced that there has been a very serious depression in ecer-
tain branches of the industry. I do not admit that the tariff
protection is going to bring those branches of the industry back
to life and bring prosperity back to them, but in some particu-
lars increased tariff protection will be a contributing aid to the
restoration of some prosperity in certain branches of the
industry.

Mr. BLAINE. Mr. President, for every textile industry that
is closed, for every textile industry that has gone into bank-
ruptey, the canse will be found in overproduction. There is no
tariff duty that is going to relieve that condition in an industry.

Mr. WALSH of Massachusetts. 1 frankly concede that that
has been a large contributing factor to the condition.

Mr, WHEELER. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Wis-
consin yield to the Senator from Montana?

Mr. BLAINE. 1 yield.

Mr. WHEELER. I merely wish to call the Sendtor’s atten-
tion to the fact that, of course, there are closed factories in New
England—nobody disputes that; but the fact of the matter is
that in the South the mill owners have been working their mills
on day shifts and night shifts, and that in many of the fac-
tories they have been working women at night, and they have
been working children at night.

Mr. SIMMONS. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Wis-
consin yield to the Senator from North Carolina? .

Mr. BLAINE, I yield
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Mr. SIMMONS. Undoubtedly the cotton industry in the
South, speaking broadly, has been exceedingly prosperous; there
is no question about that. The statement, however, that the cot-
ton mills of the South are running day and night shifts is true
only as to a limited number of mills. The great majority of
them, I think, do not do that, The great majority of them, I
think, conform strictly to the laws of the State regulating child
labor, and the abuses in that respect are not as represented.

Mr, President, with reference to the wages paid in the South,
they are not as high as those paid in New England, in dollars
and cents; but living conditions in the South are so much
cheaper than they are in New England—and necessarily so, be-
cause of the greater development of the New England States than
of the Southern States, and the higher prices of commodities
generally in that section of the country—that, taking these
things into consideration, the wages paid in the South are sub-
stantially as remunerative as are those paid in the North.

The southern mills are confined in their operations, very
largely, to the manufacture of what is known as the coarser or
cheaper cotton goods. They are beginning to make a few of the
finer goods, and that branch of the industry is increasing to
some extent in the South. Up to this time, however, their
operations have been chiefly confined to the manufacture of the
coarser goods, and there is no particular competition in those
with foreign producers. The imports are negligible as to that
class of goods.

In the New England section of the country, however, where .
they make the finer class of cotton fabrics the cotton mills are,
brought in pretty sharp competition with the mills of Hurope,,
especially those of Great Britain, and probably of Germany,,
and the imports are very large, there being, I think, about:
fii;tyt-gld million dollars' worth of imports a year, or something

e that. .

Mr. WALSH of Massachusetts. In certain grades of cloth
produced by certain branches of the industry the importations'
are very large.

Mr. SIMMONS. Yes; my information is, Mr. President, and
I think it is general information, that, while there are certain
mills in New England that are very prosperous, just as in the
South, there are certain mills, making certain lines of goods as
to which the competition is more acute than in other lines,
which are not prosperous—I think the general understanding in
the trade is that those lines are very unprosperous in New Eng-
iand. There is a differentiation between the conditions exist-
ing in the South and those existing in New England. I do not
think the cotton mill people of the South are asking for any
particular increase in duties. It has not come to my attention
if they are.

I wished to make this statement merely in explanation of|
conditions that are known generally in my State by the cotton
mill people,

Mr. BLAINE. Mr. President, I have a volume containing a
series of industrial studies which are being made by the Labor
Research Association, which is an organization devoted to the
gathering and interpretation of economic material for the labor
movement. In that volume the southern textile situation is dis-
cussed, and I shall read a few paragraphs from it:

Most of the 300,000 unorganized textile workers in the South are in
cotton mills. But as the southern mills gradually Increase the output
of their fine goods with silk mixtures they are coming into competition
with a section of the northern gilk industry. BSome 26,000 southern
textile workers are In the huge new rayon plants, feudal in their man-
agement and remote from other industries.

And to a large extent the owmers of those textile mills are
nonresidents of that ecommunity. They are the landlords of
foreign parts, foreign to that community.

Some 40,000 are in the knitting mills, including plants turning out
full-fashioned silk and rayon hosiery. A few thousand workers—
exact figures were not given in the 1925 census of manufactures—are
scattered through mille classified as silk mills in Virginia and other
Bouthern States. Only in the Pledmont district has unionism begun
to take hold among southern textile workers.

Unorganized southern mill workers have been in the past opposed to
unionism. Families of old American stock—

These 100 per cent purebred Anglo-Saxons who have never
been touched by the influence of these so-called “ damned for-
eigners "—an expression which we often hear from those who
would bar from this country an essential stock, necessary for
the perpetuity of a strong, virile, and vigorous American citi-
zenship—

Families of old Ameriean stock, coming down from rough ecabins in
the hills, thought at first that the mill village was a paradise. A little

«ash in hand from working in the mills seemed like wealth in compari-
h-son with bare existence in the mountains, They found the whole com-
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munity around them opposed to a labor union and its principles as a
“foreign institution.”

But the second generation of textile workers is beéglnning to wake
up. They are realizing that the whole family has to work in the mills
in order to live in the company houses and make a meager living.
They hear now about better conditions in other States and in other
southern industries. * * * The mill village will lose its hold on
the children as they grow up.

This is what unionism, or the hope for unionism, says:

Unless unions begin at once on a far-reaching, large-scale campaign
to organize southern textile workers we shall find the new industrial

South more and more powerfully antinnion. The textile industry in
the South is for the most part large-scale industry.

Mr. President, that means mass production. That means
that the machine is doing the work. The labor is a mere autom-
aton attending a machine.

The textile industry in the Bouth Is for the most part large-scale
industry. Big mnorthern companies with southern branches compete
with big southern companies.

The textile indnstry in competition with itself as between the
northern industries and the southern industries.

Mergers are as much the tendency in the South as in the North.
To forestall the antiunion policy of big cotton and rayon companies—

This is the advice of organized workers—
a unlon should go for the “ big fellows.”
That means organize those large industries.

The only force that can oppose the financial power of large-scale
industry and of the great banks behind it is working-class solidarity.
In this rapidly expanding southern industry new conditions are bring-
ing in new ideas. There is far less unemployment—

Speaking of the South—
than In the northern textile centers. All is on the upgrade,

They proclaim that—
Now is the time to organize southern textile workers.

That outlines in a way the cause for the difference in the
wage scale in the sonthern mills and the northern mills; but I
am contending here that there is no evidence before the Sen-
ate—no evidence that would be accepted by a court or jury if
they were to pass upon the questions of fact before us—to sup-
port a single inerease in the duty on these textiles. The diffi-
culty with the textile industries comes from another source.
Therefore, Mr. President, I am opposed to building this tariff
wall higher and higher under the pretense that the increased
rates are going to help labor. I am opposed to building this
wall higher and higher on the pretense that these textile indus-
tries are depressed because of lack of tariff. In neither case is
there justification for increased tariff; but if you build this
wall higher you are simply providing for the future an indus-
trial system, both in the North and the South, that will not
only weigh heavily upon the working men and women in those
mills but as well upon the consumers in the United States.

Now, let me examine this question a little further.

Mr. SIMMONS. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Wis-
consin yield to the Senator from North Carolina?

Mr, BLAINE. I yield to the Senator.

Mr. SIMMONS. I am not going to enter into any discussion
about the rates. I do not mean to refer to those at all; but
the Senator said a little while ago that the tendency in the
South is toward mergers. If that is true, I have not observed
it nor heard of it. There are some very wealthy families in
the South that have a number of mills rather closely owned,
I think, in their families; but I am not aware of any movement
in the South in the direction of merging the cotton mills, I
have not heard of it. It may be that it is going on and I know
nothing about it. Personally, I do not think it is going on.

Mr. BLAINE. The Labor Research Association have so re-
ported. I was reading from their report, and not from any in-
formation that I have.

Mr., SIMMONS. It has not come to my knowledge. I do
know, however, that there are certain wealthy families that have
erected a great many mills. For instance, take the Cannon
family in my State. They are a very wealthy family. They have
probably half a dozen or perhaps six or eight mills located at
different points in the State, possibly some outside of the State;
but what I understand the Senator to mean by “ mergers” is
independently owned mills coming together and operating under
a general corporation, one corporation, a controlling company.
I do not think that has happened to any considerable extent in
the South, especially in North Carolina,
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We are introducing in North Carolina all kinds of improved
machinery, and, of conrse, we are doing a great deal of the
work through machinery in the cotton-mill industry; but is not
that true in every industry? Is not improved machinery being
introduced throughout this country and throughout the world,
and is not a larger part of the work done by machinery every-
where than was formerly done? .

Mr. BLAINE. Mr. President, I see no difference between a
merger through independent companies consolidating and a
merger through the common ownership of stock of various in-
dustries in the same family. The effect is identically the same.
There is common ownership, there is common direction, there is
common administration; and, in my opinion, that is a more dan-
gerous system than the actual open merger of companies, be-
cause when families or groups of families become the owners of
individual mills or the owners of the stock of those individual
mills, which in effect produces a merger, it is like setting up a
feudal system—identically the same. Those families become the
lords of the community. They exercise a paternalism, a benev-
olent system which is no different than feudalism; and the
worker thereby is reduced to the very dregs of desperation and
misery.

That is the result. That may be what is going on in this
country and these great industries. I do not know. I am not
going to attempt to be a prophet in this matter. But, turning to
the question of the foreign-textile industries just for a moment,
the Senator from Massachusetts [Mr. Warsu] said that there
were only a few articles upon which there should be an increased
tariff. Those articles that are manufactured abroad, Mr. Presi-
dent, are not manufactured under the mass-production system
at all. Those particular items are manufactured by skilled
workmen in the English mills and in the French mills. Those
workmen have followed that trade through years and years,
generation after generation, and they have become artisans—
not mere machines to pull a lever, to throw on a switch, to sit
and hold a ribbon or to receive a ribbon as it comes from the
machines. They are artisans, skilled artisans, intelligent ar-
tisans. They have a skill and an art quite analogous to that
of the painter and the seulptor, though in a different line.

Those are the men in Great Britain and in France who are
making primarily—not altogether, but principally—the very
articles to which the Senator from Massachusetts has referred
as coming into competition with American industry.

So, Mr. President, I think those who are claiming an increase
in the tariff on these cotton fabrics ought to make a clear case,
and not rest upon mere generalities. There was a propaganda
started a few months ago, prior to the presidential election,
that certain industries were depressed, certain industries were
lagging, general statements; and those who were seeking these
special tariff privileges at once seized upon that propaganda.
There is no justification whatever for such claim, and I do not
believe that there is a single Member who ean show any evidence
that would be admitted as material evidence before a court if
the case were one under the jurisdiction of such a tribunal.

Now, let us analyze this particular schedule, paragraphs 903
and 904. They go together. They are practically companions.
We can not discuss one without discussing both of them.

I have the Tariff Commission's document, Senate Document
No. 30; and turning to page 80, there will be found figures as
to paragraph 904, countable cotton cloth, unbleached, ranging
from average yarn No. 2 to No. 28, inclusive. The House made
reduections in four items on that page, and increases in 29
items. There are just 33 items on the page. When I speak of
decreases or increases I refer to changes in the rates in the act
of 1922, There were 4 decreases and 29 increases. The Senate
Finance Committee, in reference to the same 33 items, sug-
gested increases in every one of the 33 items.

On page 81, continuing the same countable cotton cloth, aver-
age yarn Nos. 29 to 78, inclusive, the House decreased the tariff
on 13 items, It increased the rates on 81 items. That is, out of
94 items on that page, there was a decrease by the House in only
13 items, and an increase in 81 items. The Senate Finance
Committee reported a bill which increases the tariff rates on
every one of those items—94 increases.

On page 82, continuing the same countable cotton cloth, un-
bleached, average yarn Nos. 79 to 156, both inclusive, there are
80 items. The House did not make a single decrease. It in-
creased the tariff on every one of the 80 items. The Senate
Finance Committee did likewise.

On the same page there are 10 items under “bleached cotton
cloth,” from average yarn No. 1 to No. 10, both inclusive. The
House increased the rate on every one of those items, and the
Finance Committee did likewise.

On page 83 there are 93 items, the same cloth, cotton cloth,
bleached, average yarn Nos. 11 to 89, both inclusive. The House
increased the rate on 81 of those items, and reduced the rate
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on only 12, The Finance Committee did exactly the same,
accepted the House rates proposed.

On page 84, the same cloth, average yarn numbers 90 to 194,
both inclusive, there are 66 items. The House increased the
rates on 58 of those items, and decreased the rates on 8. The
Finance Committee accepted the House rates.

On the same page, under another classification, * Printed,
dyed, colored, or woven-figured ” cotton cloth, with the average
yarn numbers 1 to 20, both inclusive, there are 23 items. The
House increased the rates on 20 of those items, and reduced the
rates on only 3. The Finance Committee increased the rate
on every one of those items, on all the 23 items.

On page 85 there are 92 items of the countable cotton cloth,
“ Printed, dyed, colored, or woven-figured,” average yarn num-
bers 21 to 79, both inclusive. The House increased the rates on
67 items, and decreased the rates on 25 of those items. The
Senate Finance Committee increased the rates on 77 of the 92
items, and decreased the rates on 15 of those items.

On page 86, under the same classification, average yarn num-
bers 80 to 310, both inclusive, there are 59 items. The House
increased the rates on 58 of those items, and reduced the rate on
only 1. The Senate Finance Committee went the House just
one better ; it increased the rates on all of the 59 items.

On the same page, under a new classification, “ Cotton cloths
colored with vat dyes,” there are 29 items. The House made
reductions in all of the 29 items., The Senate Finance Commit-
tee increased the rates on 28 of those items, and reduced the
rate on only 1.

On page 87, the same classification continued, with average
yarn numbers 37 to 240, both inclusive, there are T1 items.
The House increased the rates on 29 of those items, and re-
duced the rates on 42 of the items. The Senate Finance Com-
mittee increased the rates on all of the 71 items.

On the same page, “ Cotton cloth woven with eight or more
harnesses, or with the Jacquard, lappet, or swivel attachments,”
there are 17 items. The House increased the rate on every
one of those items, and reduced it on none, The Senate Finance
Committee likewise functioned; it increased the rate on every
one of the 17 items. .

On page 88 there are 89 items. The House increased the
rate on all of those 89 items, reduced the rate on none, and the
Finance Committee did likewise.

On page 89, “ Cotton cloth woven with eight or more harnesses,
or with Jacquard, lappet, or swivel attachments,” yarn uum-
bers 114 to 170, there are 7 items. The House and the Finance
Committee increased the rate on each of those 7 items. On the
same page, under “Jacquard woven colored with vai dyes,”
there are 66 items. The House increased the rates on 24 of
those items and decreased the rates on 4. The Senate Finance
Committee increased the rate on every one of the 66 items.

On the same page, the same cloth, * woven with drop boxes,”
average yarn numbers 3 to 16, both inclusive, there are 10 items.
The House increased the rates on all of those items, and the
Senate Finance Committee did likewise.

On page 90, the same classification, “ woven with drop buxes,”
average yarn numbers 17 to 120, both inclusive, there are 77
jtems. The House increased the rates on all of those items
except one. There were 76 increases and 1 decrease. The
Finance Committee increased the rate on every one of the 77
items.

On the same page, another classification, * woven with drop
boxes, 40 per cent vat dyes,” there are 13 items. The House
made no increases. It decreased the rates on the 13 items.
The Senate Finance Committee reversed the House action and
increased the rates on 13 items,

On page 91, following the same classification, average yarn
numbers 27 to 120, there are 24 items. The House increased the
rates on 7 and decreased the rates on 17. The Senate Finance
Committee increased the rates on the 24 items and decreased
the rate on none.

Mr. President, I have now given a detailed classification and
statement of the increases and decreases in this schedule.

1 now want to call attention to the summary found on page
18. Under the first classification, “countable cotton cloth un-
bleached,” the actual or computed ad valorem rate in the pres-
ent law is 27.90 per cent. The House increased that to 84.35
per cent, and the Senate Finance Committee increased that rate
to 85.68 per cent.

On the bleached cotton cloth the ad valorem rate in the pres-
ent law is 31.12 per cent. The House increased that to 39.73

It

per cent, and the Finance Committee made the same incruase,
leaving the Finance Committee’'s recommendation 89.78 per
cent, or an increase of 8.61 per cent, and there was about the
game increase in the other item to which I first referred.

Then, on bleached, dyed, colored, or woven-figured, in the
present law the computed ad valorem rate is 26.99 per cent, the
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House bill provides for 29.82 per cent, and the Senate Finence
Committee 33.82 per cent. There is an increase of about T

per cent,

The next item is “colored with vat dyes.” The 1922 rate is
36.20 per cent, the House rate 85.93 per cent. There is a slight
decrease made by the House. The decrease, however, is only
0.27 per cent, or about one quarter of 1 per cent. The Senate
Committee, however, increased that rate to 89.93 per cent, an
increase of about 3.78 points over the present rate.

The next item is “ woven with eight or more harnesses or
with Jaequard, lappet, or swivel attachments.” The present law
is 4126 per cenf, the House rate is 46.26 per cent, and the
Finance Committee rate is 50.25 per cent, an increase of almost
10 per cent.

The next item is “ Jacquard-woven, colored with vat dyes.”
The present rate is 43.57 per cent, the House rate is 44.60 per
cent, and the Finance Committee rate is 48.69 per cent.

The next item is “ woven with drop boxes.” The present rate
is 36.83 per cent, the House rate 40.23 per cent, and the Finance
Goimmlttee rate is 44.23 per cent, an increase of almost eight
points.

The next item is “woven with drop boxes and colored with
vat dyes.” The present rate is 3497 per eent. The House
reduced that slightly to 84.46 per cent, or 0.51 of 1 per cent.
The Senate Finance Committee, however, increased the rate to
38.46 per cent, an increase of about 334 per cent.

Mr. President, the increases are tremendous. They run all
the way from 3 to 10 per cent. I want to give a summary of
the details which I have taken from the Tariff Commission's
report. The House bill increased the tariff on 630 items of
cotton cloth—630 items! It decreased the rate on only 117
items. The Senate Finance Committee increased the rates over
{.he 1922 law on T15 items and decreased the rate on only 45
tems.

Mr. President, the documentary evidence is here that these
inereases have been made on practically every piece of cotton
cloth that is manufactured. That means the cloth that is used
in the household for any and every purpose and, to a very large
extent, used for commercial purposes. The increases will enter
materially into the cost of living and will mean an increase
in the cost of living. If the textile industries succeed in doing
exactly as they apparently will do and are doing—building their
mergers, building their monopolies back of this high tariff wall,
this wall of privilege—the burdens will be placed upon every
consumer and primarily upon the backs of those who must use
cotton eloth.

Mr. President, I hope that we can at least defeat the increases
proposed by the Finance Committee upon the merits. I am
willing, if those who are especially interested in the textile
industry are willing to do so, to accept an increased rate on
those items where it can be shown that the particular industry
is suffering because of importations. There is no pretense made
here that labor is going to receive any of the benefits whatever
out of these increases. There is no pretense made to that
effect and, of course, labor will not receive any of the benefits
unless labor can organize so that labor will have a bargaining
power. But so long as labor has mot the bargaining power it
can not expect to receive a single dollar of benefit behind this
wall of privilege.

All that the laborer ean expect to receive behind this wall of
privilege, sometimes erected in his name, will be the burden
that will be heaped upon him in the increased cost of living for
himself and his family.

Mr. FESS. Mr. President——

The PRESIDENT pro tempore, Does the Senator from Wis-
consin yield to the Senator fronr Ohio?

Mr. BLAINE. I yield.

Mr. FESS. I think the Senator has stated exactly my view
of the matter, that where the industry is injured by importa-
tions, or, in other words, foreign competition which would lead
to throwing out of employment American labor, it calls for
treatment. I do not know of any other situation that would
call for treatment in tariff legislation.

Mr. BLAINHE. There is no proof here that importations are
an element in the matter at all. If the Senator will go through
Senate Document No. 30, he will find some interesting figures.
The docunrent is so inconveniently prepared, however—ihe
Tariff Commission is not to blame because we wanted It on a
wide sheet—that it is impossible to run one's eye along the
lines the width of the sheet and be absolutely certain as to
aceuracy of statement ; at least it can not be done expeditiously,

I find in the very first increase made by the House that the
imports in value amount to only $4,5607. That is no competi-
tion. That importation does not justify any increase in the rate.
In the next item showing a decrease by the House, the total
importations are only $8L. If the experts were here they could




1929

verify or correct my statement of the figures, because it is with
di.tﬂcg.lty that one mray go through the figures in Senate Docu-
ment No. 30 because of its very large size and arrangement.

I am convinced from the study I have made of the matter
that the importations are quite inconsequential ; in fact, they
are of such minor importance that they can not be taken into
consideration as an element relating to labor cost or the differ-
ence in the cost of production or as a competitive element

ting our domestic industries.

resngrec Pr%sident, it has been suggested by the Senator from
Massachusetts [Mr. WarsH], and I think he has been emrinently
fair about it, that all he asks is an increase on a few items;
but it has been suggested by the Senator from Utah [Mr.
Smoor], chairman of the Finance Committee, that it is quite
impractical to write a bill so that those items might be ear-
marked. I disagree with the chairman of the committee about
that. I am sorry that I disagree with him because he has had
a large experience in tariff nrmtters; he has gone through the
hearings and is gquite familiar with the situation; but I want
to suggest why I disagree with him.

Here we have the schedule prepared by the Tariff Commis-
sion containing many hundreds of items; at any rate every kind
of cloth is specifically defined in the report. The Tariff Commis-
gion say that it iS an easy matter, that it is a mere mathemati-
cal proposition. They so report when they report on paragraph
004. 1t will take a lot of time, a lot of study, and a lot of in-
dustry, but the tariff experts could no doubt prepare the hed-
ule for us very quickly. However, if Members of the Senate
should undertake it, it would take a lot of time. The various
kinds of cloth are itemized showing the average yarn connt
and they could be classified and bear a specific rate.

Mr. WALSH of Massachusetts. Mr. President—

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Massachusetts?

Mr. BLAINE. I yield.

Mr. WALSH of Massachusetts. Suppose we make inguiry
now if it would be possible fo limit this proviso to that class of
cotton cloth where the average count is between 40 and 707

Mr. BLAINE. Has the Senator any information as to im-
portations of cloth with a count between 40 and 707

Mr. WALSH of Massachusetts, Yes.

Mr. BLAINE. I have not analyzed that because it would
take an immense amouut of time and with my time so fully
occupied by my service upon the lobby investigating committee
and the Senate remaining in session from 10 o'clock in the
morning until 10.30 at night, it is utterly impossible for me, or,
indeed, for any Member of the Senate to make this kind of an
analysis. - ]

So, Mr. President, I want now to make this observation. I
think it is a just criticism. Here we have pending an important
schedule of the tariff bill that is going to affect the pocketbooks
and happiness of millions of people in this country. We are now
writing the most important bill that will be written during the
term of any present Member of the Senate. I can not under-
stand why there should be such haste; I can not understand
why the “Young Turks” have suggested that they want to
write any bill “in a reasonable time.” My opinion is that we
ought to write a reasonable bill, no matter what time it may
take. The project is so great, the happiness and welfare of our
people are so important, that the subject is worthy of the utmost
consideration, Those who contend that increased duties will
aid labor ought to have an opportunity and the time to present
their views: those who claim that they will aid industry ought
to have the time and the opportunity to present their views. I
do not mean to make speeches. Speeches would be curtailed if
the Members of the Senate had time in which to make proper
analyses. The entire analysis which I have presented here this
morning I prepared between adjournment last night and the
opening of the session this morning. That is unfair to the
Members of the Senate, but I am not concerned about our indi-
vidual welfare or happiness or comfort.,, What I am concerned
about is the welfare of the people of the country.

1t does not concern us individually, but it does concern our
people. It concerns the working man; it concerns industry;
it concerns the farmer; it concerns the consumer; and every
man, woman, and child is a consumer.

Hereafter I shall undertake to insist that we shall have a
“ reasonable time ” within which to make proper analyses, Mr.
President, I think if we had had the opportunity to amalyze
the bill, with the aid and assistance and ability and patriotism
and loyalty of the Senator from Massachusetts to the best
interests of the country, we could have saved much time in
debate. More than that, we could have written a schedule, or
certain paragraph, at least, that under the protective theory
might afford protection to the working man and might afford
protection to industry, without creating a great wall of privi-
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lege behind which industries may organize their monopolies’
and their feudalism.

Mr., WALSH of Massachusetts, Mr, President——

Mr. BLAINE. I yield to the Senator from Massachusetts,

Mr. WALSH of Massachusetts. I want to join with the Sen-
ator from Wisconsin in his criticism of the manner in which
the bill is now being treated and considered in the Senate. I
think it is deplorable that we have reached the stage by reason
of day and night sessions where we have not now intelligen!
discussion because of the inability of Senators to find time'
outside of the hours devoted to the sessions of the Senate to
review and study the evidence and the information that iz af
hand, with respect to the numercus protection questions imi
these various schedules. At best the subject of the tariff is
involved and highly technical.

Mr, BLAINE. Under these circumstances, Senators are not
responsible for inaccuracies of statement which they may make,

Mr. WALSH of Massachusetts. We may have previously,
made mistakes in prolonged debate and unsound conclusions,
but now we are not in a position to give thought or study or
intelligent consideration to these important schedules. For the
life of me I can not see why it is of supreme importance to
get this bill passed next week or the week after. The im-
portant thing is that when the bill shall be passed to have it
pass after the most favorable, ablest, and best discussion that
can be had upon all phases and all guestions involved in the
measure., The public interest will be best served not by haste
in the enactment of an undigested bill but by the enactment
finally of a bill that shall have been thoroughly threshed out
and thoroughly considered.

I can not exaggerate, I will say to the Senator from Wis~
consin, how strongly I feel against the insistence of the Sen-
ate on night sessions. I have not had time to confer with the|
leader upon this side of the Chamber, the Senator from North
Carolina [Mr, Simmons], whose condition of health prevents
him from being here at night. I have not had time to confer|
with the Senator from Georgia [Mr. Georce], who is in charge
of the pending schedule. I have not had time to confer with
the Senator from Wisconsin, or other Senators, not even with'
the Senator from Utah [Mr. Smoor]. If we had even our,
nights to ourselves, we could sit down together and talk over
some of these matters; we could exchange views and come to
an intelligent determination and at least an agreement upon
the facts.

The present ‘procedure is an outrage, and the public ought to
know that, whoever may be responsible for lashing us into the
holding of continuous sessions from 10 o'clock in the morning
until 10.30 at night, it is to result in a poorly drafted, ill-con-
sidered measure.

I want to say to the Senator that I agree fully with what he
has said in reference to the manner in which we are being driven
to consider the bill, with undue and improper haste, at the ex-
pense of the health of the Members of this body. I am amazed.
at the vitality that has been shown and the patience and the
courage that have been displayed by certain Senators who have
been here day after day and week after week during this long
session. I tell you, Mr. President, that while they may be able
to stand it now, a erack and a crash will come. I am not go-
ing to be responsible for it. No one can convince me that men
of the age of those who are in this body, men who have been
through the long summer months, day and night, giving their
whole mind and strength to these problems, without opportunity
of recreation, are not shortening their lives, are not hastening
the end of their honorable careers by being cobliged to remain
in this Chamber during these days from 10 o'clock in the morn-
ing until 1030 at night. It is the height of foolishness and
folly; it is more than that, it is bordering on criminality. How-
ever, enough of that, because it is all in vain; the temper of
this body is such—and it can not help but be such with these
long hours—that they can not look at these questions fairly and
consider them cautiously and carefully. We are being driven
like a herd of eattle to take up this question and that question
and adopt it or reject it without knowing what the real issue is.

Now I wish to speak to the matter which the Senator from
Wisconsin has been discussing. I hope he will pardon me for
taking so much of his time in referring to the matter of unduly
long sessions, which I have just discussed. I should now like
to say to the Senator that, from his point of view, he has made
a very foreible presentation of the condition as he sees it in the
textile industry as a whole. As to some of the things he has
said regarding the prosperity of some branches of the industry,
I would not differ from him at all; but it is unfortunate that he
makes the speech he is making on this particular paragraph of
the bill. On some of the paragraphs in this schedule he could
make the speech he is now delivering most effectively, and the
Senator is fair enough to say so. If he is convinced that there
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is a ease for protection and justice shown in any particular para-
graph, he will be fair enough, I believe, to admit it. I know that
to be so because he has shown during his career here an open-
mindedness and fairness that is commendable.

But now, to come right to the point, what I am seeking to
obtain for this unbleached cotton-cloth industry is not increased
protection. What I am seeking is to prevent a reduction in the
present protection by reason of a change of the system of levy-

g rates which the House provided as compared with the

jpresent law. I will ask the Senator from Utah if that is not a
‘fair statement in substance.

Mr. SMOOT. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Utah?

Mr. BLAINE. My, President, I first want to make an obgerva-
tion, and then I will yield.

Mr. WALSH of Massachusetts. I will not ask the Senator
from Utah to answer the guestion now, because it is not fair to
‘the Senator from Wisconsin.
© Mr. BLAINE. If I could get a 8-foot ruler; if Grundy had
‘only furnished us with a 3-foot ruler, I could add some very
‘interesting information to this discussion.

Mr. SMOOT. There is a tape line on the table.

Mr. BLAINE. A tape line will not do; it worms around too
much. I want to go on a straight line.

Mr. WALSH of Massachusetts. Mr. President, it is not fair
to the Senator to be continually interrupting him, but I should
like to make just one other observation. What this proviso does
is to correct the failure of the rates as provided by the House
‘to give protection to all classes of the cotton-cloth industry. In
‘other words, this proviso is the one amendment in this schedule
rwhich will enable the cofton-cloth industry, that part of the in-
dustry which is faced with serious competition from imports, to
‘have not less than but at least as much and a little more by
8 per cent, I believe, than the present protection.

The grades of cotton cloth that are imported are between the
counts of 30 and 70. That class of cloth, between these yarn

_lcounts, by reason of the change in the House rates, will not
receive the same protection which it is receiving under the pres-
ent law. That was all gone into, however, at length last night.

Mr. BLAINE. Let me say to the Senator that as to some
grades of cloth there have been material importations, but as to
a great many others there have been practically mo importa-
‘tions. I want to point out that average yarn No. 58 of un-
‘bleached countable cotton cloth bore an ad valorem rate under
‘the 1922 act of 45 per cent. The Finance Committee has in-
creased that to 10134 per cent—an increase of over 100 per
cent—and yet in 1928 only $80 worth was imported.

Mr. WALSH of Massachusetts. But that has no reference
to any item in this paragraph.

Mr. BLAINE. We are discussing paragraph 904, and when
paragraph 803 is discussed it also covers paragraph 904, because
one is the basis of the other, as I understand it.

Mr. WALSH of Massachusetts. I have no information that
leads me to the conclusion the Senator has reached about this
jparagraph. What he says may be true as to some other para-
gra
v Mp:&BLAmE. Paragraph 903 is not analyzed by the Tariff
‘Commission ; paragraph 904 is analyzed, because paragraph 904
‘gives the basis of the progressive rates that are levied under the
‘two sections. So when we are discussing paragraph 904 we are
discussing also paragraph 903, and we can not discuss paragraph
903 without discussing paragraph 904, They go together. We
might just as well put paragraphs 903 and 904 in one paragraph
instead of in two paragraphs.

I want to add that there are many more increases, not so ex-
cessive, but very excessive where there are practically no impor-
tations whatever. Senators if they had time would very readily
observe such to be the case,

Mr, WALSH of Massachusetts, May I present just a thought
there and then I will subside? The Senator has been very kind
in yielding.

Mr. BLAINE. I was going to say that I am having a table
made up covering the points I have been discussing, but it is
such a tremendous task that I doubt if it can be furnished to me
to-day.

Mr{)r WALSH of Massachusetts. As the Senator well knows,
unbleached cotton cloths are of many kinds. There are some

. mills that make a special grade, others another grade, and others
still another grade. Very few of them make all the different
. grades because they require different looms and skill of a dif-
+ferent kind, and some of the cloths produced vary greatly in
value, So that though the imports may be small as fo a num-
ber of grades, if they ave large as affecting one particular grade
.of cotton cloth, they may put out of business. this mill or that
imill or another which is engaged in the manufacture of the
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particular type of cotton cloth. In other words, we ecan
think of one mill as making all grades of cotton eloth, '?3:
havegottothlnkofaminhereandammr.here, and a mill
some place else that make different grades, different lines, One
grade of cloth is not affected at all by imports, and yet another
one may be very seriously affected by imports,

gr. BLAJhtTg ga:th t(l:te Bgator justify an excessive tariff
rate on a cotton clo which there ar
bnpontations? e only $80 worth of
t.h::.r- WALSH of Massachusetts. I certainly can not justify

Mr. BLAINE. Such an industry ought to go out of business,
The consumers ought not to be burdened with such an ineffee-
tive organization. I refer to an industry that can not compets
against $80 importation. The American people ought not to be
burdened by some of these industries that clearly can not sue-
ceed unless they are paid a tremendous subsidy. Such factories
that are closed ought to be closed,

Mr. WALSH of Massachusetts. Mr. President, the Senator
will recall that yesterday I opposed an increased duty on
threads that are manufactured in my own State because the
imports were only $124,000, and there was no need of an in-
creased duty. I opposed it.

I thank the Senator for his great generosity in yielding to me.

Mr. BLAINE. I call attention now to another item, just
taken at random. On every page you can find all the way from
ten to a score of these items. The average yarn No. 45 of the
unbleached cotton cloth bore a rate of duty under the 1922 aect
of 21.25 per cent. The ad valorem equivalent was 30.21 per
cent, and the Senate committee increased that to 89.64 per cent;
and as I get the figures, using Mr. Grundy's yardstick here—
and it is a poor one—the importations are less than $4,000,
There is no justification for imposing a tremendous increase
of tariff where the importation is of such a small character,

Moreover, Mr. President, I desire to make an observation
about the men who are in the silk industry. I am not referring
to the Cheneys, who would like to build up here a monopoly,
and create a sort of a kingdom with a feudal system where
Mr. Cheney might be the king and his sons and daughters the
prlncgs and princesses. I am speaking of the rank and file of
the silk manufacturers of the United States. They come in
here and say, “ We do not want any increases in the tariff
rates.” Why? They will tell you why. They will tell you
that Japan and France have certain silk; that the French,
especially, are great designers of color, of shade and mode,
That silk comes into America. It is made by artisans of
France, workmen who have engaged in the business for years,
until they are highly skilled; and to a large extent it is hand-
made, or, at least, the hand performs a large function in making
the silk. That silk in America creates interest. It creates a
demand. It establishes designs, figures. It advertises silk,
The American manufacturer, to a certain extent, can imitate
that silk, and thereby receive the benefits of the creations of
another nation, and thereby increase the demand for silk identi-
cally the same as that Japanese silk; and so with cotton fabrics.
The English fabric, the French fabrie, create designs in cotton
fabrie, and their importations are negligible, but they are of
assistance to the American textile industry in that they blaze
the way In patterns, in colors, in designs. The American manu-
facturer is the beneficiary of the creations of a foreign country.
The artisans do not get the benefit. Thelr importation is but
little; but it is their brain and their skill and their workman-
ship that has made a fine design, created and beautifully ap-
plied. That appeals to the American people, and popularizes
the mse of such material; and the American textile manufac-
turers, through mass production, accept those designs, and they
receive the benefit. So instead of these importations being a
curse to the textile industry they are beneficial

Mr. COPELAND. Mr. President—

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from New York?

Mr. BLAINE. I do.

Mr. COPELAND. Does not the Senator differentiate be-
tween a high tariff on a luxury like silk, and a tariff on a
commodity within the reach of the mass of the people like
cotton? I follow the Senator in his discussion about cotton;
but when he discusses silk I have an entirely different view-

t.

Mr. BLAINE. The only frouble with the Senator’s question
is that his premises are incorrect. S8ilk is no longer a luxury.
Why, silk is in common use. The wholesalers to-day will sell a
very fair grade of silk dress for about $6.756 that can retail
all the way—depending upon who the retailer is—from $10 to
§12. The wholesaler can sell a very fine silk dress at whole-
gale for from $10 to $14 that retails in the market for all the
way from $15 up to $24. Those dresses, those silk fabrics,
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have ceased to be a luxury. The silk fabrics of to-day are
going into the home of everyone, because they are economical.
The silk fabrics make beautiful garments. They are light, they
are agreeable, they will yield to a cleansing process that is not
expensive. Their durability is great. Talk to the women of
America and they will inform you that silk such as I have
been discussing is no longer a luxury. It is the common posses-
sion of every family.

Mr. COPELAND. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
further yield to the Senator from New York?

Mr. BLAINHE. 1 yield

Mr. COPELAND. Do the constituents of the Senator from
Wisconsin wear $6 neckties? That is the kind of silk I am talk-
ing about. We have that silk, made on the Jacquard loom——

Mr. BLAINE. Mr. President, that is begging the guestion.

Mr. COPELAND. I do not think it is.

Mr. BLAINE. Oh, yes. The farmers of Wisconsin wear just
as good neckties as does the Senator from New York, but they
do not cost $6. I mean no offense, of course.

Mr. COPELAND. If they are like the neckties of the Sena-
tor from New York they do not cost §6, because he does not
buy that kind; but there are high-grade silks which could be
made in this country and give employment to people here with-
out imposing any burden upon the common people of the country.

Mr. BLAINE. It is not the high-grade silks that I am talk-
ing about. I am talking about the silks that are worn generally
in every family of the country.

Mr. COPELAND. I join the Senator in that.

Mr. BLAINE. The Senator’s mind is going exactly in the
same line that this bill is going, In order to protect certain
high-grade materials this bill proposes to put an additional bur-
den upon other qualities of cotton fabrics; and exactly the
same thing is being attempted in the silk schedule.

Mr. COPELAND. The Senator need not worry as far as my
vote is eoncerned, because I dare say I shall vofe on the cotton
schedule exactly as he does.

Mr. BLAINE. I am not worrying about the Senator, and I
am not eriticizing him.

Mr. COPELAND. But the argument the Senator uses abeout
silk, about these productions that come from abroad, if he will
permit me to say so, I do not think is a good argument, be-
cause if we can build up in the United States of America great
silk-producing establishments where these high-grade and ex-
‘pensive silks are developed we are going to give employment
here to masses of people, and we are not going to impose any
burden upon persons in this country who are not able to bear

them.

Mr. BLAINE. The Senator fails to appreciate the full force
‘of my argument. I think I ought to clear up the record. My
contention is that the foreign creations, the French and Japa-
nese silks, are of a high grade. They are made by artisans.
They have the most beauntiful designs and coloring in the world,
and they are imported into America. The silk manufacturers
who make the $6 and $8 and $10 and $15 and $20 dress fabrics
testify that these beautiful creations, these foreign creations,
here in America stimulate the use of silk. It is an indirect
method of advertising silk. So the American manufacturers of
silk fabries of the cheaper grades enjoy the benefits that come
-from popularizing the use of silk; and if we place an excessive
tariff upon that silk, it is not going to come in. We shall be
legislating against the silk manufacturers who produce the
greater quantity of silk simply for the sake of taking care of
some silk manufacturer who wants to monopolize the entire
production of the higher-grade silks. I am for the silk industry
that wants to continue popularizing the use of silks, because
they do form a very important item in the wearing apparel of
our women and children, not only because of their beautiful
creations but as well from the standpoint of the health and
the comfort of the women and children who wear those silks.

Mr. COPELAND. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
further yield to the Senator from New York?

Mr. BLAINE. I yield.

Mr. COPELAND. I do not think the Senator and I are far
apart, but I want to go this far: I think the bill should be so
written that those articles which can be commonly used in our
country should be sold to our people as cheaply as possible; but
when it comes to an article which is in the luxury class, if by
a high tariff *we can create here in this country—even though
it may increase the cost of that article to the consumer—an
industry which will give employment to thousands of people,
I am in favor of such a tariff, and I think the Senator from
Wisconsin would be. Am I not right in that?

Mr. BLAINE. But I think the Senator’s premises are not
correct. There is no creative genius in America in matters of
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this kind. American production is not creative. It is not
idealistic. It is mass production. Therein lies the mistake into
which the Senator has fallen, in my opinion. Have I made
myself clear now?

Mr. COPELAND. The Senator has made himself clear, but,
of course, I do not agree with him.

Mr. BLAINE. No. :

Mr. COPELAND. It would seem from what the Senator says
that the American manufacturer, even if he were so stupid as
not to have this ability himself—and I deny that—ecould at
least send across the ocean and get a few samples of this fine
product and could imitate it. Hven the Senator admits that:
but I do not believe for a minute that our manufacturers can
not compete in artistic design or in finished product with any
concern abroad, particularly in the field that I have in mind,
the high-grade, expensive product. If we are going to tax any-
body, if we are going to get any benefit whatever in the United
States from a protective-tariff system, how can we dodge the
fact that we can best do that by going into the manufacture of
those expensive products where those who buy them are not
concerned with price?

1 will join the Senator in everything that has to do with the
cheaper products for the common man, for the great mass of,
our people, becanse my people are just like his peopie; indeed,
my people are more poverty stricken than his people are, and
it is more important that they should have these cheap goods.
But when it comes to the expensive goods, the Jacquard silks
and the high-priced silks, I say, let us give them all the tariff
they need, practically an embargo, if need be, in order to develop
the industry in the United States.

Mr. BLAINE. Mr: President, the rank and file of the silk
manufacturers very heartily disagree with the Senator’s view-
point. I disagree with him. It is not that American industry
is stupid; not at all. Ameriean industry is not stupid; Ameri-
can industry has brains. But American industry also has greed.
It does not care for creations. What it wants is dividends, and
that promotes mass production, and there is no art in mass pro-
duction. In mass production is the substitution of the machine
for the brain.

Mr. President, we have just as able men and women in the
United States who might go into industry. They could produce
as fine creations as any foreign creation, but they are not per-
mitted to do it. All they are permitted to do is to stand by the
machine and throw in the clutch or turn the bufton or thread
the spinner or do some other physical act. They have no oppor-
tunity to develop the art that is within them. That is due to
mass production.

Mr. President, these higher-grade fabries, with very little im-
portations, as I said, and I repeat, are the creations of art that
have come down through many years, generation after genera-
tion, and by reason of the fact that they advertise silks because
they contribute to the beauty and the joy of life, the rank and
file of the silk manufacturers of this country say, “ Let us take
advantage of that advertising, let us continue to let those goods
come in, and we, on the other hand, will abide by the present
law, because we are able to compete with foreign production
respecting the mass production which goes into the great mass
of consumption in the United States.” Therefore, when you
are levying a high tax on these so-called luxuries, you are de-
stroying the goose that lays the golden egg, you are destroying
the very thing that makes it possible for the silk industries to
have wide opportunities for the distribution of their output.

Now I want to get back to the bill. I do not think the Sen-
ator from New York and I are very much in disagreement:

Mr. COPELAND. Mr. President, I wish the Senator would
let me say a word. The Senator spoke about the greed of the
American manufacturer.

Mr. BLAINE. The greed; yes.

Mr. COPELAND. Is there any difference in that respect be-
tween the manufacturers in France and Germany or some other
country and our manufacturers? Are they not all the same as
regards greed?

Mr. BLAINE. Mr. President, there is a great difference
between greed and art.

Mr. COPELAND. When they are combined there is certainly
a combination which is irresistible. But talking about greed,
go into some of the manufactories of Europe, I do not care
where, and see how they work people, how their labor is worked
from early morning to late at night, 12 or 14 hours. Greed!
The center of greed is in the Kuropean and Asiatic manufac-
tories. We are much more generous in our treatment of our
people, and, so far as the art and the high quality of the product
is concerned, I contend that the American manufacturer is just
as capable as any foreign manufacturer in developing a high-
grade product, and with just as fine treatment of the employees,
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though perhaps not heéeause he wants to give it to them. I do
not want to defend the silk manufacturers. I have no reason to.
T was nearly mobbed by them three or four years ago, when I
spoke at their national convention in New York and proposed a
bonus to the soldiers. They did all but throw me out of the
building. But when it comes to an enterprise which has to do
with the employment of labor in the United States, I propose to
stand for a tariff which will make possible the development of
those enterprises in the United States, When it comes to a
product of cotton or of cheap silk, I am with the Senator 100 per
cent. Both Senators from New York are with him. But when
it comes to luxuries, I am willing to give just as high tarifis as
necessary in order to bring about the making of those particu-
lar articles in the United States.

Mr. BLAINE. Mr. President, there would be no special pur-
pose in my entering into a controversy about the greed of foreign
industries, Asiatic or otherwise. I have been discussing para-
graph 904, and I used the silk industry by way of illustration,
because it is probably the most outstanding in the field about
which I have been talking.

All the Senator from Massachusetts asks is an increased tariff
on some specific item. He can not, nor can I, nor can anyone
else on the floor of the Senate, at this time point out the items
where there is material competition, or detrimental competition.
But I say it is unfair to place upon the backs of the American
people this tremendous additional burden as to all cotton fabrics,
or nearly all of them, just for the purpose of reaching these few.

For the reasons I have stated I hope the chairman of the
Finance Committee will let this matter go over, so that the tariff
experts may turn their attention to working out specifications
respecting the items to which the Senator from Massachusetts
has referred. Otherwise, it is not justifiable to adopt the in-
creases of the Senate Finance Committee and I trust the in-
creases may be defeated.

The VICE PRESIDENT. The question is on agreeing to the
committee amendment, which the Secretary will state.

The LparsraTive Crerx. On page 152, line 21, strike out the
words * or colored ™ and insert the words “colored or woven-
| figured.”

Mr. SMOOT obtained the floor.

Mr. GEORGE. Mr. President, will the Senator yield?

Mr. SMOOT. If the Senator from Georgia desires to speak
| upon the amendment, I will yield the floor.
| Mr. GEORGE. I do not desire to speak on the amendment.

Mr. SMOOT. I want to suggest an amendment, if the Senator
from Georgia is not going to do so.

Mr. GEORGE. Mr. President, I wish to suggest to the Senator
\from Utah that the Senate committee amendment, in line 21,
page 152, the amendment now under consideration, be stricken
| ‘out, and that we go back to the House language.

Mr. SMOOT. That would then fall in subdivision (e¢). I am
| perfectly willing to accept that suggestion.

Mr. GEORGE. I think that should be done.

Mr. SMOOT. The effect of it would be to increase the rate
| on these woven fabries 10 per cent,

" Mr. GEORGE. Tt carries them into subdivision (c¢), and adds
| greatly to the duty. I think what I have suggested ought to
i be done.
' Mr, SMOOT. I ask that that be done, :
Mr. WHEHELER. Mr. President, I want to know what the
]eﬂect is to be. I did not quite eatch what the amendment of the
Senator from Georgia was.
I Mr, SMOOT. I will tell the Senator what the effect would be.
1f we disagree to the committee amendment, then woven-
| figured fabrics will be taken fronr paragraph 804 (a) and will
' fall in subdivision (c¢) on page 153, and it will be a reduction of
{ 10 per cent on that class of goods.

Mr. WHEELER. Is the effect of it to disagree with the Sen-
| ate committee amendment? .
" Mr. SMOOT. Yes; to disagree with the Senate committee
amendment. Then, that article falls back to where it has been
! before, and there is a reduction in the rate of duty.

Mr. GEORGE. And that disagreement results in a decrease
| n duty upon the woven-figured goods. If that language remains
in paragraph 904, it would have the effect of giving a 10 per
cent inerease under subdivision (c), and an additional 10 per
ecent under paragraph (d). The House language should be re-
stored both in line 21 in section 904 (a), and also in line 9, sub-
division (¢), in the same paragraph.

Mr. WALSH of Massachusetts. Alr. President, T think it is
the next amendment that is of the greater importance. I have
no objection to that change being made.

The VICE PRESTDENT. The question is on agreeing to the
amendment, ia ;

The amendment was rejected.
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Mr. HARRISON. That means that the words *or woven-
figured " are stricken out?

The VICE PRESIDENT. They are stricken out.

Mr. GEORGE. 'Now, may we disagree to the same language
in line 9, subdivision (¢)? That ought to come out also.

Mr. SMOOT. Yes,

The VICE PRESIDENT. The question is on agreeing to the:
amendment in subdivision (e), lines 9 and 10.

The amendment was rejected.

The VICE PRESIDENT. The Secretary will report the
amendment at the top of page 153.

The next amendment was at the top of page 153 to add to
paragraph 904 (a) the following proviso:

Provided, That none of the foregoing shall be subject to a less duty
than 0.55 of 1 eent per average number per pound.

Mr. WHEELER. Mr. President, I hope this amendment will
be disagreed to likewise. I ask the Senator from Utah if the
effect of this amendment is not to raise the tariff duties upon
some of the textile goods,

Mr. SMOOT. This means that it will raise the rate of duty
on a class of goods that would draw a lower rate under the
provisions of the bill than under the existing law.

Mr. WHEELER. I understand.

Mr. SMOOT. I want to be perfectly frank. It brings the rate
up to that in existing law, and there is just a slight raise in that
whole paragraph. That is what it does. In other words, it is
virtually existing law, with the amendment we bave stricken out'
in Ltllmt\ ‘%Jaragmph.

r. WHEELER. Mr. President, I hope this amendm will
be rejected. i T

As I said last evening I expect before the final passage of the
bill to offer some amendments reducing many of the rates that
were already in it even as it came from the House. - The rates!
in the Underwood bill were, of course, lower than those in the
old law, cutting them practically in half as I understand.

Mr. President, there has been a good deal said with reference.
to the cotton industry. I regret exceedingly that the schedule
came up at this particular time, because I had understood that
the sugar schedule and other schedules were coming up before
this particular schedule was taken up, and econsequently there
was some detailed information that I expected to have which
I do not have at this time. But for the benefit of the Senate
and those Members who are not on the Finance Committee I
think we ought to have before us the testimony that was given
before the Senate Finance Committee by Mr. Shipley, who rep-
resented the National Counecil of American Importers and
Traders. We ought to have it becaunse of the fact that the
things which he testified before the committee were uncontro-
verted and uncontrovertible. He called attention to the fact
that the cotton manufacturers of the conntry have a virtual
monopoly upon all the trade in this country and are exporting
to Canada in large quantities—that they are competing in
Canada with Great Britain while they are having to pay about
12 per cent more to get their goods into Canada than the British
Government is having to pay.

It seems to me that the cotton schedule is one of the best
examples of what the tariff policy of the Government hag done
to the people of the country, and what benefits the working
people of the country have received as a result of the high-pro-
tective tariff, I think it was Mr. Grundy, testifying before the
lobby committee, who pointed out the great benefits and the
great blessings which have come to this country by reason of
the high-protective policy which has been adopted by the Re-
publican Party. He stated, as I recall from reading the news-
paper accounts of his testimony, that if it had not been for the
high-protective policy of the Republican Party this country
never would have made the great progress it has. And every
time an increase in a schedule is proposed in this body we
immediately hear the cry go out, “ We must do it for the benefit
of labor; we must do it because of the fact that we want to
keep up the high standards of living of the American work-
mgmﬁn.”

Yet, Mr. President, here we have an example in the cotton
manufacturers of the country who have greater benefits under
the protective-tariff system than almost any industry in the
United States. They have not only received the greater bene-
fits than almost any industry in the United States but they have
absolutely had in almost every line a monopoly upon the
American trade. What has happened and is happening? To-
day they are paying the lowest wages of almost any industry
in the United States. They are paying wages that will not
permit, if you please, a man with a family to live decenily
according to the standards laid down by the Department of
Labor.
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And now they are asking what? They are asking for an
increase in the textile schedule. There is an old rule of equity
known to every lawyer that he who seeks equity must do equity,
and that when one comes into a court of equity he must come
in with clean hands. They are here to-day and I say, Mr.
President, that the hands of those who are seeking this increase
in the tariff upon cotton are crimson because of the fact that
they are seeking to enrich themselves by taking the lifeblood
of the boys and girls of the country and by working women
‘long hours and at nighttime in their industry. They are asking
us to give them an increase in duties so that they can work
more boys and more girls and so that they can work more
women at night in their industry in order that they may make
a few more dollars for themselves,

1t has been said upon the floor of the Senate that some of
the cotton industries in New England are not prosperous, and
that is true; but it is not because of the fact that they have
not had a sufficient tariff. It is not because of the fact, I re-
peat, that they have not had a sufficient tariff. It is because of
the fact that some of the New England manufacturers have
taken their money out of New England and gone into the States
where they could employ the cheapest kind of labor, where they
could employ children in their factories, and where they could
employ women to work at night. Recently at one of the con-
ferences held, I think in the city of Philadelphia, some of the
cotton manufacturers of the country openly declared that what
was wrong with the industry was overproduction. Nothing was
said about their needing further tariff. It was overproduction,
they stated; and the reason why they had overproduction was
because some of the manufacturers of the country were work-
ing nights in their mills, were working children in their mills,
and were working women at nighttime.

Think of an industry coming before the Congress of the United
States asking to be granted an increase in duty when they do
not pay the head of a family enough so that he can make a liv-
ing, when they compel him, if he wants to stay in the industry,
to have his wife work at night and to have his children work
long hours. Do the American people want to keep going an in-
dustry that pays such miserable wages? Do the housewives
of the country and the laboring people of the country want to
pay further duties and have further duties placed upon them in
order that the manufacturers can go and employ child labor and
work the women of the country at all times of the day and
night, 10 and 12 hours at a stretch? Yet that is what they are
seeking to have done in this bill. The House of Representatives
increased most of the duties and the Senate Finance Committee
proposes to increase them still further.

Mr. President, I want to read from the testimony given by
Mr. Shipley. He said:

Although the existing duties upon cotton manufactures imposed by
the act of 1922 are the highest In our history, they would be sub-
stantially increased by the tariff bill recently passed by the House of
Representatives and now under your consideration, :

The 1922 bill gave to the cotton manufacturers of the coun-
try the highest duty in the history of the country, and notwith-
standing that fact——

Mr. ASHURST. Mr. President, will the Senator yield?

The PRESIDING OFFICER (Mr. Fess in the chair). Does
the Senator from Montana yield to the Senator from Arizona?

Mr. WHEELER. I yield.

Mr. ASHURST. I have been listening to the Senator’s able
speech. The Senator’s last sentence was, and I believe I heard
him aright, that the duties given to the cotton manufacturers
in the 1922 act were the highest ever known.

Mr. WHEELER. Yes.

Mr, ASHURST. I think the Senator is correct; and in that
connection I wish to say that whilst the cotton manufacturers
and spinners in 1922 were here around the Capitol urging Sena-
tors and Members of the House of Representatives to vote for
those high duties they were at the same time urging free trade
on the staple of cotton.

Mr. WHEELER. I think that is correct.

Speaking further, Mr. Shipley said:

Our committee believes that the existing rates have proven amply
protective and are substantially prohibitive; and that any further in-
crease would serve no useful purpose but, on the contrary, be harmful
to American commerce and industry as a whole and tend to inerease
the burden of the American consuming public by increasing the costs
of a prime necessity of life. Our committee believes that this can be
conclusively shown.

Then he goes on to point out the reasons why that is so.

It is our belief that, whatever may have been the requirements of the
past, these facts will show that, broadly speaking, the Amerlcan cotton-
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textile industry to-day needs little or no protection by customs duties
from foreign competition.

Raw material cheaper to American mills than to their foreign com-
petitors : Most of the world’s supply of raw cotton is grown at home.
It is therefore cheaper to the American manufacturer than to his
competitor, Special grades of cotton are grown in other parts of the
world, but are equally available, since we have no duty upon raw cot-
ton. Besides, there is convincing evidence in the recent testimony
before the Committee on Ways and Means that American-grown cotton
suffices,

Basie manufacturing costs lower in the United States than abroad :
There is ample evidence to show that all of the ordinary processes of
manufacture of the great majority of cotton cloths are now cheaper in
America than in the principal competing countries.

The Senator from Kentucky [Mr. Sackerr] asked him—

Will you make that statement over again, the one that you made
there?

Mr. SHIPLEY. Basic manufacturing costs lower in the United States
than abroad : There iz ample evidence to show that of all the ordinary
processes of manufacture of the great majority of cotton cloths are now
cheaper in America than in the principal competing countries.

That corroborates a statement which I made last night and
which the distinguished Senator from Massachusetts [Mr. Gir-
LETT] said was a very broad statement.

In their efforts before the Committee on Ways and Means to obtain
higher duties, the American cotton manufacturers relied almost wholly
upon the assertion that they could not maintain an American standard
of wages unless they were accorded increased protection.

Think of it, Mr. President! The plea before the Ways and
Means Committee was that they must have high tariff duties in
order to maintain American standards of living. What were
those American standards of living? Were they the $8 and $9
a week which were being paid womren in some of the textile
mills in the South? Were they the $10 a week which were being
paid to some of the textile workers of the country? Were they
the $11-a-week wages? Were they the $13-a-week wages?
Were the American standard wages of which they spoke the
wages which they were paying the children who were working
in the mills at night or in the daytime? Was the American
standard of living of which they spoke the 60-hour week? If
those were the standards of living of which they were speaking,
and it is necessary, Mr. President, that an industry in this
country must tax the consuming public in order that it may pay
those wages and degrade American womanhood and degrade
the children of the United States, then I say, Mr. President,
that that kind of an industry is not worthy of protection in
this country.

It is true—
Mr. Shipley says—

It 18 true that American textile wages, although lower than in any
other great industry, are higher here than abroad, but this Is now lesa
true than before the World War. Comprehensive official evidence is
lacking. There is great variation as between localities and individual
plants. But it is belleved to be broadly correct that American textile
workers receive between one-third and one-half more than the corre-
sponding workers in the principal competing country. But this differ-
ence is more than offset by the greater production of the American
operative. Cotton manufacturing is now primarily a matter of machin-
ery, in which America vastly excels. Automatic looms are the exception
in those countries whose competition Is feared; and will remain so as
long as the foreign trade-unions maintain their traditional attitude
toward labor-saving machinery.

Last evening I said, not from having read the statement of
Mr. Shipley but from evidence which ecame to my notice while
we were holding the preliminary hearings on the resolution
which I presented providing for an investigation of the textile
industry—and it is corroborated by Mr. Shipley—that by reason
of mass production and automatic machinery in this country
we produce more per unif, per man, than is produced in foreign
countries,

Even if this attitude changes, which is extremely unlikely, many
years and enormous capital would be required fo alter the relative situa-
tion. On the other hand, automatic looms are the rule in America. We
have no recent official statistics at hand, but in 1911 the Tariff Board
reported to Congress that there were less than 3,000 automatic looms
in all of Great Britain, while there were then about a quarter of a
million in America. Probably this ratio has not materially changed.

I think it was one of the members of one of the trade-unions—
Mr, Mahan, if I am not mistaken—who testified that conditions
had not very materially changed in Great Britain since that
time,
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The number of looms that may be operated by ome weaver varies,
of course, with conditions and the skill of the weaver, In gemeral, the
foreign weaver operates 1 or 2 looms, with a maximum of 4, while
the American weaver operates from 6 to 20, with a maximom of 86.

“With a maximum of 36,” this gentleman states; but I like-
wise think that the testimony taken before the Committee on
Manufactures shows that not only were they required to operate
36 but in some instances they are required at the present time
to operate as many as ninety-odd looms.

Mr. WALCOTT. Mr. President

The PRESIDING OFFICER. Does the Senator from Mon-
tana yield to the Senator from Connecticut?

" 'Mr. WHEELER. 1 yield.

Mr. WALCOTT. . May I explain that situation very briefly?

Mr. WHEELER. I will be glad to have the Senator do so.

Mr. WALCOTT. When the Senator says from the record
that weavers are operating 36 looms apiece, it means that they
are using the Draper automatic loom which makes the eoarser
grades of cloth. The number of looms that a weaver can run
depends entirely on the construction of the cloth. Weavers
abroad may be more skillful operators than weavers in this
country, and might, nnder the same circumstances and given the
same machinery, operate more looms than weavers operate here.
But the foreign weaver running fine yarns and operating looms
which weave very high-grade and fancy cloth may run only
one loom; at the outside he may run two or three. However,
when it comes to the coarse cloth with a small number of picks
per inch, psing a coarse yarn, they can, if they are operating
ﬁmmatlc looms, run, with no more exertion, as high as 38

ms.

I thought I ought to amplify this point so that the Senate may
undersiand that the individual is certainly not giving out any
more man power in operating 30 or 36 coarse looms than the
weaver abroad who is operating one or two fancy looms, and not
nearly so much skill is required.

Mr. WHEELER. Mr. President, I will have to challenge the
statement made by the Senator to the effect that the weaver
does not expend any more energy when he is operating 36
looms than when he is operating one. But, nevertheless, the fact
is that when one man operates 1 loom and another 30 automatic
looms the latter turns ount more units per man that the weaver
who operates 1 loom. That is the reason why I stated that in
this country we can compete with the foreign product notwith-
standing the slight difference in the cost of the wages of the
employees in this country.

Mr. Shipley goes on to say:

In addition, the antomatic loom may be run at a higher speed. A
conservative estimate is that the American weaver with automatic looms
averages six times the production of a foreign weaver with ordinary
looms. Obviously, an advantage of 383 per cent, or even 50 per cent in
wages is nullified by a difference of 600 per cent in productive eapacity.
To illustrate the bearing of this particular element of wage cost to tariff
protection, it may be noted that an automatie loom run at a speed of
180 picks will produce a fairly fine eloth at the rate of 2 inches per
minute, Thus, with 30 looms a single weaver can produce 4,800 yards
of cloth per week of 48 hours, of a dutiable value of 15 cents per yard,
or $720 for the week's production. The duty under the proposed law
for such a cloth would be about 25 per cent, or actually $180. The
weaver's wages would be about $18; so that the protection, so far as
this element is concerned, would be ten times—

1 repeat—ten times—

the total wages, or 1,000 per cent, even if the foreign weaver received
nothing at all.

. Yet, Mr. President, the Republicans stand here on the floor of
the Senate and say we need higher tariff duties, if you please,
for the protection of American labor and to maintain the stand-
ards of living of the American workingman.  Notwithstanding
these nncontroverted facts the mill owners are not only working
their employees 48 hours a week, as Mr. Shipley says, but they
are working them 60 hours a week, and the workers are not
only operating 36 looms in some mills, but they are operating as
high as 90 looms in some of the mills. When we compute those
figures what do we find? We find that the figures which he gives
here would be more than doubled.

1f the foreign weaver were paid two-thirds of the American weaver's
wages, the protection upon this differential would be 3,333 per cent.

He iz basing it upon the operation of 36 looms, and he is
basing it upon a 48-hour week. Compute, if you will, what it
would mean if they were operating 72 looms or 90 looms, and
working 60 hours a week.

Nor can thls be brushed aside as a reductio ad absurdum, for the
actual differences make the comparison even more remarkable, For
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although the protection is to the American cloth, the duty is upon the
foreign cloth, and the foreign weaver has nothing like the output upon
which this ealeulation is based, and must work nearly mine weeks to
produce the same amount of cloth. The foreign loom will not run so
fast, nor can the weaver run go many. But for the sake of fairness
assume a maximum speed of 150 picks per minnte, and allow the weaver
the maximum of four looms. This shows & maximum production of 533
yards of cloth for a wage of $12 for the same week in which the
American weaver produces 4,800 yards for a wage of $18. We leave
it to our friends on the other side to find a way to equalize this differ-
ence in terms of tariff percentages; but will point out that the net
result upon such a basis js that the weaving cost in America i8 about
ane;quxrter of 1 cent per yard, while the cost abroad is about 214
cents,

Mr. President, I should like to see the Senator from Kansas,
for instance, go back to the farmers of his State and tell them
that he wants to raise the duty upon coiton textiles in order to
ltiai[iatu?. American standards of living for the working men of

e Has

Admittedly, there are other elements which must be taken into con-
sideration, but this simple illustration, the substantial accuracy of
which may be verified by anyone in a few minutes' study of loom opera-
tions, and a knowledge of simple arithmetic, should carry an important
lesson to those who still believe that American labor can not compete
with foreign because it is more highly paid. A similar relative state of
facts will be found to obtain in many of the other processes incidental
to cotton manufacturing,

An iNustration of efficiency and high duty: To emphasize the effl-
ciency of Ameriean fine-cotton mills the representative of the National
Council of American Cotton Manufacturers, representing 85 per cent
of the American spindles, before the Committee on Ways and Means,
said (p. 4473) :

“*® * * our finegoods mills can produce a yard of cloth containing
434 miles of yarn, and do all the operations necessary to manufacture
it for approximately 9 cents, conversion cost, above the material.

*“That would seem to compare favorably with any other industry
for efficiency.”

Mr. Shipley goes on to say:

This statement was moderate and well within the facts. Its spe-
clal importance is that it illustrates two vital points at issue: First,
that American mills are the most efficient in the world so far as
manufacturing costs are concerned, for it is doubtful if that achieve-
ment is equaled anywhere; and second, that the protection accorded
In the proposed bill to this very yard of eloth exceeds the total com-
version cost. In the absence of those minute specifications necessary
to ascertain the exact rate of duty, it may for purposes of illustration
be assumed that a cloth meeting this general description wonld be
dutiable at 40 per cent and have a dutiable value of 30 cents per yard.

Notwithstanding that fact, Mr. President, in the present bill
they have increased that duty.

Imports. are a negligible proportion of the domestic production.
There is ample evidence, and it is generally admitted, that the total
imports of cotton cloth are less than 0.8 of 1 per eent of the domestic
production.

Less than 0.8 of 1 per cent of the domestie production are the
imports |

This fact of itself would seem to dispose of any guestion of a need
for increased protection. But the advocates of higher duties argue
that the industry is endangered by the importations of the fner
cloths, Whatever this danger may be, It ean not have much effect
upon the industry as a whole. :

That is the plea that is made here to-day for this very item—
that upon the finer cloths we must have a higher duty. We
must stop up the gap. The manufacturers of this country
already have a practical embargo upon all of the cheaper
grades of cloth; and now, to use the language of one of the
proponents of this increase, we must stop up the gap by in-
creasing the duty on the finer grades of cloth. Not satisfied
with reducing the imports of the lower grades of ecloth to
0.8 of 1 per cent, they now propose, if you please, to stop up the
further gap, so that the whole industry will have an embargo
Kpnnﬂev?ry class of cloth produced in the United States of

merica !

The gtatistics submitied by the manufacturers themselves to the
House committee (p. 4487, House print) show that out of a total
production of about one and three-quarters billion pounds, only about
twenty-two and one-half millions were cloths finer than number 60s,
S0 that at most this danger, real or imaginary, could affect only
about 1% per cent of the domestic production,

Against 98 per cent of the domestic cloth the importations are only
0.004 of 1 per eent.
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Think of it, Mr. President! Only 0.004 of 1 per cent! And
they are asking for an increase of the duty so that they can shut
out that 0.004 of 1 per cent!

The figures above guoted show that of all cotton cloth produced in
the United Btates, 1,706,360,232 pounds, or 98.3 per cent, were number
60s or lower, and that the imports in the same classes were only
6,803,183 pounds, or 0.00404 per cent. A further analysis shows that
over 94 per cent of the domestic production was of cloths not finer
than 40s: and that the importations in this class amounted to but
0.00279 per eent. Yet the proposed bill provides substantial increases
in duties upon all of these, and taxes them as high as 37 per cent if
of ordinary construction, and as high as 47 per cent in some cases.
Our exports vastly execed our imports.

Mr, President, he quotes now from the Tariff Commission:

Speaking of cotton cloth, the United States Tariff Commission says:
“ Our exports have exceeded our imports in every year since 1875."

Since 1875! Why, one Senator last night stood on the floor
and said that they were only asking for a small amount of
jncrease. Of course, Mr. President, they are asking for a com-
paratively small amount. They are asking for only 10 per cent
in some cases, in some instances only 3 per cent, but in some in-
stances it has been doubled; but they are asking it because at
the present time, under the act of 1922, they have the highest
taviff that they have ever had in the history of this country.

This ratio of excess has on the average steadlly increased until in
1928 the exports were eight and one-half times the imports in quantity
and five times in value, These exports in the main were in open com-
petition with the world.

Mr. President, as he states, these exports were in open com-
petition with the world. They were competing with Japan ; they
were competing with England; and, as is pointed out a little
further on, they were not only competing with England in
countries that were not controlled by the British Isles, but
they were likewise competing with Canada, and they had to
pay a differential of 12 per cent, and still the American manu-
facturer was able to compete with Great Britain in Canada
after having paid a differential of 12 per cent.

The representative of the National Council of American Cotton Manu-
facturers—

He says—
in his argument for higher protection before the Committee on Ways
and Means, sought to explain away these exports by attributing them
in large measure to the proximity of our markets, especially empha-
sizing the Canadian market. But, on the contrary, the fine trade we do
with our neighbor to the north is done under adverge not favorable
conditions. For our competitor there is Great Britain, who enjoys a
preferential abatement of the Canadian tariff. So in that market we
are not only able te compete upon an even basis, but actually against a
handicap amounting to about 12 per cent. There is very little dif-
ference betwecen the costs of rall transportation from our mill centers
and the ocean transportation from Lancashire.

Senator SACKETT. Have you the amount of imports from Canada
under those conditions?

Mr. SHiprEY. I have not them at hand, Senator.

This presents the anomilous situation of our mills being able to com-
pete with our most formidable rival against a handicap of 12 per cent
in the Canadian market, but unable to compete in our home market
unless protected by a tariff of 20 or 30 or 40 per cent.

And, I might add, under this bill, as high as 60 per cent; and
I might add that we are doing it in order that we can *keep up
the standard of the American laboring man” when we are
paying in these mills and in these factories $0 a week, $10 a
week, $11 a week, $13 a week, and when we are working their
children 14 years of age and 16 years of age, and when it is
necessary for the mother of these children to work in the fac-
tory beside her husband in order to buy sufficient food to keep
their bodies and souls together!

That, Mr. President, is what the high protective tariff in this
country has done for the American people. Oh, yes; Mr.
Grundy says that we have prospered because of our tariff!
We have prospered, Mr. President, in spite of our high pro-
tective system, because no country with the vast natural re-
sources we have had could do otherwise than prosper as we
have.

Then Mr. Shipley says:

Let us again quote from the United States Tariff Commission ;

“ Our exports are widely distributed. * * * Among the smaller
purchasers may be noted the United Kingdom which in 1925 bought
over 6,500,000 yards valued at over $1,500,000.”

Not only is this an illustration of our ability to “carry coals to
Newcastle,” but it should be noted that the average value of these
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goods was about 22 cents per yard, putting them well into the class
of fine cloths wpon which our mills especially fear competition from
that same eustomer,

The Tariff Commission says further:

“The United States is the largest producer of cotton cloth, and in
export trade is exceeded only by Great Britain and Japan, * * *
Imports are due primarily to the gquality of certain grades rather
than to general price competition, The relative importance of the

_price factor varies and at times it is the deciding factor on a limited

number of fabries, but normally the more important factors appear
to be quality, reputation, lack of domestic production, and specialty
demand. * * * On the staple goods made of yarns not finer than
408, there is practically no competition from abroad; the domestie
mills, aided particularly by their greater use of automatic Iooms, ean
produce and export most of such goods in competition with the world.”

That is the finding, if you please, of the United States Tariff
Commission. They can make them and compete with the world ;
and yet we place a tariff upon the consuming publie, upon the
housewife, upon the farmer, and upon the laboring people of
this country, in order to protect this industry so that they
may employ children and women long hours!

He says:

Please note that this is the language of the United States Tariff
Commission In an official eommunication to Congress.

The foregoing are some of the more general reasons upon which our
committee opposes the Increases in the proposed bill.

Then he takes up a large number of the duties which I shall
not take the time of the Senate to read.

Mr. President, in the debate in the Senate with reference to
cotton textiles in 1922, the late Senator La Follette talked upon
this subject for practically two days, I think. He spoke in
opposition to the tariff duties in the bill of 1922, which were
and are the highest this country has ever seen up until the time
when the House had the Hawley bill, and that was the highest
until the Senate committee increased some of those duties.

Senator La Follette took up the earnings of some of the cot-
ton manufacturing companies, He took up particularly one of
the largest manufacturing concerns in the world, the Amoskeag
Manufacturing Co., which is located in New Hampshire and in
many places in New England, but largely, I think, in New
Hampshire.

He points out that in 1910 they made $760,000, in 1911 they
made $721,000, in 1912 they made $1,104,000. Then the Under-
wood-Simmons law went into effect on the 3d day of October,
1913, and it will be recalled that in that law the tariff on cotton
schedules was cut practieally in two.

In 1913 the Amoskeag Co. carried to surplus and dividend
account $1,106427, as shown by their report; in 1914 it was
$1,022,000, in round figures; in 1915 it was $1,079,000; in 1916
it was $1,079,000; in 1917 it was $1,833,000; in 1918, under the
Simmons-Underwood law, it was $5,062,000. That is one of the
companies which has largely increased its stock in the last few
years.

The next company he took up was the Beacon Manufacturing
Co, This is what Sanford & Kelley had to say about the Beacon
Manufacturing Co., “one of the largest cotton-manufacturing
companies in the country, with mills at New Bedford, Mass.":

This company has over $225 a share in surplus of net quick assets
behind each preferred share of $100 par value and net tangible assets
at the book value are over $375 a share.

These figures are obtained after inventories are marked down to
present market levels or to the lowest price of raw materials, finished
goods, and supplies have reached in many years. After these write-offs
in inventoriezs have bez'n made the company earned for the calendar
year 1920 over 100 pet cent on the amount of outstanding preferred
gtock. In the gix previous years it also earned an amount equal to
100 per cent of its outstanding preferred stock. * *® * The Beacon
Manufacturing Co. makes cotton blankets. The superior quality and
low retail price of the blankets have eaused it to be necessary for the
Beacon Co. to constantly year after year tremendously increase the gize
of their plant. This has been done almost entirely from profits of
operation, as their capital to-day is $1,200,000, which compares with
$800,000 in 1914, In that year their total sales were $1,800,000, by
1920 the plant had been so increased that they sold $7,627,000 of
product. ‘This gain in sales is not entirely due to increased output,
because the selling price of their blankets was doubled in the last few
years,

The nexi company taken up was the Dartmouth Mill, about
which he said:

At the annual meeting of the Dartmonth Mill, held in November, the
corporation reported net earnings of $567,254. Their balance sheet
showed alse a reduction in inventory account of nearly $45,000. They
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paid in dividends during the year on the common stock 82 per cent.
In 1920 they paid 34 per cent; in 1919, 14 per cent; in 1918, 12
per cent.

The next was the Holmes Co., and the Senator said:

This stock is now selling, according to Sanford & Kelley, at $300.
I quote from their report:

“The mill was started in about 1910, and the common stock sold at
par. Therefore, in 12 years the investor has seen the market value
of his stock trebled and has been recelving dividends since 1916 of
20 per cent or more; in 1920 he received 38 per cent.”

Mr. President, that was under the Simmons-Underwood tariff
bill, in which the tariffs were just about one-half what they
were in the 1922 law, and I venture to say they were about
one-third what they will be in the pending bill, with the in-
crenses that have been made by the House and the Senate
committee.

Mr. SACKETT. Mr. President, will the Senator give the
dividends of the last company he mentioned from 1924 to the
present time?

Mr. WHEELER. "I do not have the dividends for 1924,

Mr. SACKETT. I would like to read them into the RECORD.

Mr. WHEELER. I am glad to yield for that purpose.

Mr. SACKETT. In 1924 they paid 9% per cent; in 1925 they
paid 6 per cent; in 1926 they paid 4 per cent; in 1927 they paid
nothing ; in 1928 they paid nothing.

Mr., WHEELER. Mr. President, they were making those
profits in 1922, prior to the time the tariff duties were raised.
Tariffs were raised in 1922, almost doubled. Then the Senator
shows these figures, to point out, notwithstanding the tariff
raise of 1922, they have not been paying as much in dividends.

Mr. NORRIS. Mr. President

Mr. WHEELER. That shows to me conclusively that the
tariff increase in 1922 had nothing to do with the condition,
because if they made these profits under the 1913 law, why
could they not make more under the 1922 law, which increased
the tariff rates?

" I yield to the Senator from Nebraska.

Mr. NORRIS. The Senator has really answered the question
I had in my mind. In other words, an increase in the tariff is
asked when there is a demonstration that under any fair con-
gideration an inerease in tariff did not help these companies.
Their trouble—and they are having trouble now, everybody con-
cedes—does not come from the tariff. In fact, under the
Underwood law, when the tariff rates were way below what
they are in the present law, these companies made the large
profits referred to. Under the present law the profits went down
until they made nothing. The women of the country commenced
to wear silk, silk stockings were fashionable, silk underclothes
were fashionable, everything was silk. Putting a tariff on the
cotton products will not help that situation. It is no remedy,
unless we are going to prohibit our people from wearing silk.

The women of the country do not wear as many clothes as
they used to. The consumption, even if they were wearing cot-
ton, would not be as great as it was before. I said in the Senate
once that the present-day woman goes out dressed in the very
height of style, in fashionable attire, and has on fewer clothes
than her grandmother wore when she went to bed. [Laughter.]
All that, of course, has an effect. The demand is not as great,
and, in addition to that, men and women both are using silk
instead of cotton.

If it could be shown that when these companies' profits were
low, as the Senator from Kentucky has just read the figures,
when they made less and less, until they declared no dividends
whatever, assuming they had been efficient, and had been
doing business properly and honestly, they were driven out of
business because of competition from abroad, then there would
be some sense in asking for an increase in tariff.

Mr. WHEELER. Mr. President, of course that is true, but
there is not in the Recorp any evidence, and they can not pro-
_duce any evidence, that it was competition from abroad that
caused the trouble, because of the fact that in most instances
the imports into this country are from four-tenths of 1 per cent
to two-tenths of 1 per cent of the exports. So, surely, it was not
that.

On the other hand, one of the reasons, let me say to the Sen-
ator from Nebraska, why some of these northern mills could not
compete, was the matter of low wages in the South, the long
hours, the speed-up system, and the overproduction from night
work, What the Senators from New England ought to advocate,
if a tariff is so beneficial, is a tariflf against the importation of
goods from the Southern States into New England. That is
what they ought to advocate if they are really high protection-
ists, becanse if it is a good thing to keep the goods out of the
country generally, it ought to be a good thing for New England
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if they would keep out the goods from South Carolina, North
Carolina, and some of the other States.

Mr. SACKETT. Mr. President, will the Senator yield?

Mr. WHEELER. I yield.

Mr. SACKETT. I did not quote those figures for the pur-
pose of making any deduction as to the need of a tariff, but
simply because I felt that it was only fair to give the full list
of dividends, which the Senator did not have. He read the
war-time and the subsequent to the war-time dividends, and
then it was apparent that the business fell off, because they
were not able to pay dividends later on. I do not believe there
is any real feeling here, but that the textile industry is in some
difficulties.

Mr. WHEELER. In certain parts of the country.

Mr. SACKETT. Whether it is because of the lack of tariff
duties, or whether it be from internal competition, or what the
reason of it is, there is great unemployment to-day in many
parts of the textile industry.

Mr. WHEELER. In certain parts of the country; but let me
call the Senator's attention to the fact, as I did a moment ago,
that at one of the conferences held not so long ago in the city
of Philadelphia, several of the northern manufaeturers pointed
out that the trouble with the industy was that there was over-
production and too much night work in some of the factories.

Mr. SACKETT. That was pointed out by some of the wit-
nesses and other witnesses gave other reasons. As a member
sitting on the Finance Committee, I found it very difficult to
analyze the evidence and determine exactly the trouble with
the industry. Evidently the use of substitutes, as the Senator
from Nebraska has suggested, had a great deal to do with the
falling off of the business. Evidently there are some particular
counts of yarns in the making of the cloth that does come in
from abroad that might just as well be made in this country.
There are other reasons that have been developed in the testi-
mony, and I do not believe we can lay down any one rule to
cover the whole thing. The business is sick and it is unfortu-
nate for the people who live by it, whether they own or whether
they work in it, that we are not able to find some way to help
it, I think it would be a good thing if we could. I ean not say
that I agree entirely with the action of the Finance Committee.
I was opposed to it in many particulars as to the kind of pro-
tection that should be afforded, but I do feel we have a real
trouble in the industry, and we ought to work constructively
and not destructively and try to build it up.

Mr. WHEELER. Mr. President, I agree entirely with the
Senator, but I could not understand how, in the face of the
facts, the Ways and Means Committee of the House could raise
these duties, and then the Finance Committee of the Senate
could go ahead and raise the duties further.

I appreciate that Mr. Grundy's views are the views of a
majority of the Republican Party, to the effect that the higher
we get the tariffs the better it Is for this country, and the
better it is for the workingman, and the better it is for indus-
try. So persistent has Mr., Grundy been, so persistent have
the manufacturers’ associations of New England and of Penn-
sylvania and of other States been with reference to this theory
of government, that they have convinced the farmers of the
country that the thing they must have now is a high tariff on
everything they raise, regardless of whether it is going to be
of any benefit to them at all or not.

The farmers say, “ We want a tariff upon tomatoes, we want
a tariff upon peanuts, we want a tariff upon every single thing
we raise ”; and over in the House, I understand, they even went
so far as to advocate a tarifl’ on bananas, so that people would
eat more apples in this country.

If we follow Mr. Grundy's theory further, the people will
come to say we have started a hothouse up here, and want a
protective tariff against everything we can raise in the hot-
houses of this country. This is one illustration of where we
have had a protective tariff from the very beginning of this
Government, where we have had the highest protection, and are
paying the lowest wages, yet the indusiry is still sick.

He next takes up the Neild Mill.

This mill has been paying quarterly dividends of $5 a share, or at
the rate of 20 per cent in cash dividends. Of this concern Sanford &
Kelley report:

“ If the Neild can earn 20 per cent on its capital in one of the worst
years ever known in the cotton industry, what will it earn in normal
times? It should be remembered in considering the dividends being paid
by the Neild that they have not had many years to accumulate surplus
earnings to pay off their debts as have many of the older companies.
‘It is therefore worthy of remark,” says Sanford & Kelley, *that in the
last five years they have paid successively 18, 19, 20, 32, and again 20
per cent’ In spite of these disbursements in five years, amounting to

considerably more than their capital stock, they can yet show a surplus
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of more than 100 per cent in.-their surplus of net guick assets, This,

too, in spite of the tremendous taxes which the corporation has had to’

pay because of its large earnings, because of excess-profits taxes."

The next one he takes up is the Pierce Mill.

Mr. SMOOT. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mon-
tana yield to the Senator from Utah?

Mr. WHEELER. I yield.

Mr. SMOOT. As to the Neild Manufacturing Co., of course,
in the first place they make specialty goods. They do not make
the ordinary, common goods used by the mass of the people.
Their dividends in 1924 were 12 per cent; in 1825, 12 per cent;
in 1926, 12 per cent; in 1927, 12 per cent ; and in 1928, 9 per cent.
Those were the dividends paid. I have here the reports on all
‘'of the cotton mills in the Fall River district and also the Bed-
ford cotton mills.

Mr. WHEELER. Beginning with what year?

Mr. SMOOT. Beginning with 1891.

Mr. WHEELER. I would be glad indeed if the Senator would
put them in the RECORD.

Mr. SMOOT. When I address the Senate I shall do so. The
Senator refers to the years 1913 and 1914. All cotton mills, it
did not make a particle of difference where they were or what
they were then, made money because of the war. Just as soon
as the war was over, most of the cotton mills began to lose
money and most of them have not paid a dividend since. Later
1 shall put the figures in the REcorD.

Mr. WHEELER. Mr. President, he next takes up the Whit-
man Mills. Has the Senator the Whitman Mills figzures there?

Mr. SMOOT. Yes; I am quite sure I have. I have them all.

hér. WHEELER. With reference to the Whitman Mills he
said :

This is one of the largest and oldest mills in the country, and was
reorganized in 1895. Again, referring to the stock of this company,
this same report says:

“A man who owned 20 shares at that time—1895—and took new stock
as it was offered to him afterwards now has 40 shares, which cost him
§3,800 and are worth about double that amount in the market to-day.
From the distributions of all kinds he has received in dividends since
1895 on what cost him $3.800 the sum of $8,034.50."

AMr, SMOOT. Mr. President, did the Senator say the Weather-
more mills?

Mr. WHEELER. No; the Whitman Mills,

Mr. SMOOT. That is a New Bedford concern. I have the
Whitman figures here. The Whitman Corporation dividend in
1924 was 9% per cent; in 1925, 614 per cent ; in 1926, 3 per cent ;
in 1927 no dividend at all; and in 1928 no dividend at all.

Mr. WHEELER. Was not that due to the fact that during
that period of time they had some strikes in the Fall River dis-
trict and the factories were closed down part of the time be-
cause of the strikes?

Mr. SMOOT. That was back in 1926. Then the dividends
dropped from 9% to 3 per cent, and since that year they have
not paid any dividend at all.

Mr, WHEELER. 1t has been partially due to overproduction
and partially due to the fact of the labor trouble they had there
in New England at that time.

Mr. SMOOT. There is hardly a mill in the Fall River dis-
trict that has paid a dividend since outside of those that make
specialty goods. I was dumbfounded when I received these re-
turns to find that to be the fact.

Mr. WHEELER. The Senator does not contend that that is
because of the fact they have not had enough tariff, does he?

Mr. SMOOT. More than likely it would have assisted them.
I could not say to what exfent.

Mr. WHEELER. How can the Senator contend that it is
because of the fact that we have not had sufficient tariff when
in 1922 the Congress raised the tariff, and in view of the fact
that most of the mills in the country have been producing much
more than we consume, and our imports have been about 0.4 of
1 per cent?

Mr. SMOOT. I recognize that during war times they did
make awful profits. There is no doubt about that. But fol-
lowing that time there have been two main causes for their
condition, as I see it. One is the change in styles. There is no
doubt in the world that that has affected the cotton mills most
seriously. The other reason is that the importations, though
small compared to the amount of production here, have set
the price, and that price had to be met cr else they would have
had to close down. Those are the two reasons by which I
account for their condition, with the exeception of the difference
in wages. Wages in the distriets I have mentioned are nearly
twice what they are in other districts making the same goods
in the United States.
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Mr. WHEELER. I am perfectly astounded to hear the Sena-
tor from Utah say that because of imports amounting only to
0.4 of 1 per cent we ought to have a tariff to shut them out
altogether. ]

Mr. SMOOT. Obh, no; I did not say that.

Mr. WHEELER. Of course, that is the theory. The Re-
publican Party has gotten away from the protective tariff and
from the competitive theory, from the theory of the difference
in the cost of labor at home and abroad, and the theory now is
an embargo upon everything produced in any other country.
That is the theory as the Senator stated a moment ago.

Mr. SMOOT. No; the Senator misunderstood what I had in
mind. I would never concede any such thing as that. He
asked what the reasons were, and one was, as I stated——

Mr. WHEELER. The Senator does not contend, because of
the fact that we import only 0.4 of 1 per cent of the amount
produced in this ecountry, that the importations fix the price
of the articles made in this country, and that because of that
fact we must increase the tariff and shut out those importations
of 04 of 1 per cent?

Mr. SMOOT. If the Senator had waited I would have con-
cluded my gtatement, which I was not able to do. I want the
Senator to understand that I do not think for a moment that
importations of 1 per cent of goods into the United States, as
compated with the amount produced in the United States,
should justify an additional rate. The Senator will find that
out when we consider the following paragraph in the schedule,
which will disclose my attitude on the guestion.

What I want to say is that it is because of the changes in
styles and the competition here to maintain the loecal trade
among the mills of the United States wherever overproduction
is taking place—and it has taken place, and there is no doubt
about it. I think that is the reason why the prices of cotton
goods have been cut so low and that there has not been any
profit to anybody outsgide the four or five mills in the two dis-
tricts I have referred to in Massachusetts which make spe-
clalty goods. There are only about four or five of them that
have made a dollar during this time,

Mr. WHEELER. I think the Senator is correct when he says
that the Massachusetts mills have not made any money ; neither
have the northern mills generally. I think there is no question
of doubt that one of the reasons is because of the fact of night
work in the mills in the South and because of cheap labor in
the South and long hours and the stretch-out system. Instead
of raising the tariff in the bill now before us, why does not the
Finance Committee recognize these facts and why does not the
industry itself recognize these facts and try to change them
within itself instead of coming to the Congress of the United
States and asking for an increase or an embargo upon every
class of eloth that is produced in the country?

Mr. HEBERT. Mr. President——

The VICE PRESIDENT. Does the Senator from Montana
yield to the Senator from Rhode Island?

Mr. WHEELER, I yield.

Mr. HEBERT. Is the Senator aware of the fact that there
is praectically no competition between the northern mills and the
southern mills on the finest grades of goods, and that really that
has not been the cause of the lack of success of the northern
mills?

Mr. WHEELER. T am aware of the fact that a great many
northern mills have taken their money and invested it in the
South because of the fact that they could get cheaper labor in
the South. I am aware of the fact that a great many of the
mills from the Senator’s State, or at least some of the mills from
his State and some of the capitalists from the State of Massa-
chusetts, because of the fact that they could go South and
exploit labor and get cheaper labor down there, because they
could work children in the mills when they could not do it in
Massachusetts and in Rhode Island, and because of the fact
that they could work women at night in the mills down there,
have taken their money and gone into the South and invested
it in the South. Nobody knows that any better than I do be-
cause I was born in New England and I know that is the kind
of patriotism there is in Massachusetis and in Rhode Island
among some of the cotton manufacturers there who have made
their money in New England, who made their wealth there, who
piled up their fortunes there, and the minute they could see
where they could make a few more dollars by going into the
South where they could work children in the factories, they
immediately left New England and went into the South to do
that.

Mr, HEBERT. The Senator is aware that there are as many
mills in Rhode Island as there have been at any time and that
those which have stopped have done so because they eould not
find a market for their products; is he not?
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Mr. WHEELER. They could not find it because of the facts
‘I have stated. The southern mills have been working. They
have been working night and day.

Mr. HEBERT. 1 have already stated to the Senator, and he
has agreed with me, that there is no competition on the grades
of goods that are manufactured in the North with those manu-
factured in the South.

Mr. WHEELER. I have not agreed with it at all, because I
counld not answer the Senator, and I do not know. But I do
Jknow, as I said a moment ago, that the Senator’s New England
manufacturers who boast of their patriotism and who have
wanted a high tariff because of the fact it is necessary to keep
up the wages of their workingmen in New England, the minute
they found they could get labor cheaper some other place, the
minute they found they could work their laborers longer hours
and could run their factories at night with children and women,
forgot their patriotism toward New England, where they made
their money, and moved out of there and went wherever they
“could grind down labor, wherever there were no labor organi-
zations to keep up wages and conditions of labor, and where
there were no laws to keep them from paying a_miserable wage.
That is a thing, Mr. President, that I am glad the Senator from
Rhode Island has brought up in the diseussion.

Every manufacturer comes here and says, “I am doing this
because I want to be patriotic. I want a high tariff so I can
keep up the American standards for the American laboring
man.” But let him find for one moment where he ecan get away
from labor organizations, where he can get away from laws
making him keep decent hours and pay decent wages, and he
immediately takes his capital and goes there in answer to the
advertisements of some chamber of commerce telling him to
come down there because he can exploit their people and pay
them low wages and work their people long hours and work the
children in their factories.

Mr. TYDINGS. Mr. President——

The VICE PRESIDENT. Does the Senator from Montana
yield to the Senator from Maryland?

Mr. WHEELER. I yield.

Mr, TYDINGS. I am rather surprised at the Senator from
Montana, an intelligent man, looking around and seeing the
conditions that exist in America, that he should get up in the
Senate of the United States and make a plea based on justice
and hope, and thinking that is going to offset the material
arguments that can be brought against it. Does he not know
that in America, if one can make money out of a proposition,
any amount of injustice and unfairness does not count at all?

Mr. WHEELER. It would seem so when we have a tariff
bill before ns. As I have said repeatedly on the floor of the
Senate, it does make one lose his idealism when he sees the
sordid way in which a tariff bill is written in the Congress of
the United States. There is no thought of the consuming public
in the country, no thought of the workers of the country at all,
no thought of the man upon the farm excepting in the speczhes
that are made here upon the floor of the Senate. Every speech
that has been made in favor of an increase in the tariff rates
has been made in the name of the farmer and in the name of
the workingman.

Mr. TYDINGS. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Montana
yield to the Senator from Maryland?

Mr. WHEELER. I am glad to yield.

Mr. TYDINGS. I am really very fond of the Senator from
Montana, and I jost want to caution him that if he continunes
to go on in the manner he has adopted this morning that soon
he may be deported to Russia as a communist,

Mr. WHEELER. There are many who would have liked to
deport me a long time ago, and probably would now; in fact, I
understand in the eity of Chicago there is a man by the name
of Jung, or some such name as that, who is already starting
in with propaganda trying to raise money from the Power Trust
and from the manufacturers of the country to do that very
sort of thing with a number of Senators and Members of the
House who do not agree with the Power Trust and the mill
owners and the coal barons and a few others. He is going to
start out with a lot of propaganda to brand us all as Bolsheviks
and say we ought to be deported. 1 know that it will not be
very pleasing to Massachusetts, for when I am deported from
Montana they will have to deport me to Massachusetts, because
that is where I was born.

Mr. SMOOT. Mr. President, will the Senator yield?

The VICEH PRESIDENT. Does the Senator from Montana
yield to the Senator from Utah?

Mr, WHEELER. I am glad to yield.

Mr. SMOOT. The Senator from Maryland suggests, as I
understood him—what was the suggestion of the Senator from
Maryland?
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Mr, TYDINGS. I thought the Senator said he understood
it. I should like to hear what he understood.

Mr. SMOOT. I thought I understood it, but really I did nst.

Mr. TYDINGS. Well, what did the Senator understand?

hdir..’ SMOOT. What was the last statement the -Senator
made? ;

Mr. TYDINGS. The Senator got up to criticize something,
and I want to see if he has the statement correct.

Mr. SMOOT. I am not going to criticize anyone: I want to
know if I understood what the Senator said.

Mr. TYDINGS. The Senator from Utah said that he under-
stood what I said and I am asking him to state what he under-
stood.

Mr. SMOOT. I said I did not understand, and that is the
reason I ask the Senator to repeat it. f

Mr. TYDINGS. I said if the Senator from Montana con-
tinued to orate in the manner of his utterances here this morn-
ing that soon he might be deported to Russia as a communist,

Mr. SMOOT. I did not understand the Senator. I might
add, though, that if the Senator from Montana is going to
continue as he has, after a while I should think he would have
to establish in Montana a horse-racing track and make money
[iin ithat way instead of from industries protected by tariff

uties.

Mr, WHEELER. I am very fond of horse racing, T will say
to the Senator from Utah, and I have not come to the point
where I am afraid to confess that I am.

Mr. WALSH of Massachusetts, Mr. President, I think the
Senator from Montana should be commended, for he has been
very consistent. He deported hinrseif from Massachusetts as a
youth when he discovered the intolerable conditions there which
he has deseribed and, unless I am mistaken, he has kept away
from Massachusetts. I think he is to be commended for his
consistency.

Mr. WHEELER. I have not any doubt but that many people
in Massachusetts would not only like to see me keep away but
some of them would like to see others leave there, as I did.

Mr. WALSH of Massachusetts. On the contrary, we have a
great deal of affection for the Senator from Montana.

Mr. WHEELER. Mr. President, coming back to this bill, I
want to repeat what I said a moment ago, that, speaking seri-
ously, I can not, for the life of me, understand how the Ways
and Means Conrmittee of the House and the Finance Commit-
tee of the Senate, in the face of the uncontradicted facts, could
possibly recommend higher rates of duty on cotton manufac-
tured goods. I say it is indefensible.

Of course I appreciate what the Senator from Maryland says,
that when one stands here on this floor and points out the bunk
that is given out to the workingmen with reference to the
benefits of the tariff to them; when he attempts to expose the
selfishness, the crookedness, and the sham, and the hypocrisy
of those who are coming here seeking special privileges at the
hands of this body, of course he must expect to be condemned
and ecriticized by that class of individuals. But I wish to say
to the Senator from Utah, and to the other Senators who are
seeking high rates of duties, that that has never yet deterred
me from doing what I felt was my duty, and it is not going to
deter me now. Neither ridicule nor all of the condemnation
that may be heaped upon me is going to prevent me from stand-
ing here on this floor and pointing out the iniquities in the
cotton-textile schedule and the other schedules of this bill.

The rates proposed are a crime against the American people;
they are not for the benefit of the workingmen; they are not
for the benefit of the farmers of the country. Anyone who
thinks this bill is being passed for any such reason is badly
mistaken. Anybody who thinks the bill is being passed for that
reason or who tells the American farnvers that the bill is a bill
for his good, in my judgment is misrepresenting the truth and
the facts of the case to him; and anybody who tells the great
bulk of the American workingmen that the bill is being passed
in their interest is telling them something that, in my judg-
ment, is not in accordance with the faets.

I want to see, if you please, Mr. President, the Senators on
the other side go back to their constituents and tell the wheat
farmers how much benefit they are going to derive from this
bill; tell the cotton growers of the South how much benefit
they are going to obtain from this bill; tell the railroad work-
ers of the couniry how much they are going to be benefited
by this bill; tell the coal miners and the copper miners and the
man who works in the street and the man who labors on
the construction of factories and houses, the carpenter; tell
those men how much they are going to get out of this bill;
let them tell the housewives of the country how much they are
getting out of this bill. Go back, if you will, and show the

profits that have been made and how, since the 1922 tariff act
was passed, the textile mill owners have lowered the wages of
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the workingman in that industry; how they increased his
hours of work; and tell them also how they not only doubled
and trebled but quadrupled the amount of work that he had
to do.

No, Mr. President, when the Republicans go back to the farm-
ers in Kansas and Towa and Illinois they will not tell the
workingman or the farmer that; not at all; they will tell
him that they voted for a tariff upon cotton textiles in order,
if you please, to keep up the American standard of living for
the working men; but they will not tell him what those stand-
ards were which it was desired to keep up; they will not tell
him that it was done because of the fact that those who are
asking for these higher rates of duty wanted to keep more
children and more women working in the mills at night. Mr.
President, they will not tell him, if you please, that the mill
operators are only paying in these factories wages of $9, $10,
$11, $12, and $13 a week. That will be kept in the back-

ground.
The Senator from Utah referred to some data which he said

he was going to insert in the Recorp. I will ask the Benator’

with what year do the figures begin?

Mr. SMOOT. 1 have the figures from 1891, if the Senator
wants them.

Mr. WHEEBELER. If the Senator will insert the data in the
Recorn showing the incomes of these concerns and the divi-
dends which they have been paying from 1891 to the present
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time, I will not take up the time of the Senate by reading more
of the figures which I have before me.

Mr. SMOOT. Mr. President, at this point I ask unanimous
consent that the table to which I have referred may be printed
in the Recorp. I will ask that it be printed at the conclusion
of the speech of the Senator from Montana and not in the midst
of his speech.

The VICE PRESIDENT. Without objection, it is so ordered.

(See Exhibit A.)

Mr. WHEELER. Mr. President, in view of the fact that the
Senator has inserted the figures in the Recorp so that we may
have some of the facts, I will conclude by repeating what I
said at the beginning, that I hope the Senate will not increase

reported by the Senate Finance Committee. I hope, before
this session is over, that we will reduce some of the tariff rates
in the cotton-textile schedule, and I propose, before the bill
goes to conference, to offer some amendments reducing some of
the high tariff rates. I hope also that the amendment which is
now before us will be defeated and that each and every other
amendment which has been proposed by the Senate Finance
Committee will be defeated, because I say, in all fairness, I do
not think that one of the rates which have been recommended
can be justified, in view of the showing which has been made,

United States.

EXHIBIT A
Full River cotton mills—Rate of dividends paid during years 1591-1928
[Sources: 1891-1921, G. M. Haffards & Co., Fall River; 1922-1925, Banford & Kelley, New Bedford, Mass.]

Footnotes at end of table.
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the duty on one single item of this schedule which has been -

and the facts which have been placed before the Senate of the’
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1 Dividends not made publie. 15 12236 per cent stock dividend included.

11In ted, % Bold. As Shawmut Manufacturing Co. now makes yarns only.

% 30 per cent stock dividend included. 17 150 per cent stock dividend included.

420 per cent stock dividend included 15 100 per cent stock dividend included.
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o Par value $500 per share.
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(anase of all other mills shown the par value is

2 Bold to Weetamoe.
n 7124 per cent stock dividend included,
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# 75 per cent liquidat
consolidated with the Davol

New Bedford Cotton Mills, rate of dieidends paid during years 1891-1528

[Bource: Banford & Kelley, New Bedford, Mass.]
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Footnotes at end of table.
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1929 STl
New Bedford Colfon Mills, rale of dividends paid during years 1851-1828—Continued
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Mr. GEORGE. Mr. President, I should be glad to have the
Senate take a vote on this amendment, but before the vote shall
be taken I want to call attention to a few facts.

This amendment provides a minimum specific on unbleached
cotton cloth made dutiable under paragraph 904 (a). With
much. of the argument which the Senator from Montana has
made, I am in the completest sympathy; but I want my posi-
tion to be understood. I realize that this amendment does
increase the average protection given to unbleached cotton
cloth ; indeed, the average protection is increased about one and
a quarter points over the protection givem by the House bill
to the goods coming under paragraph 904 (a).

The Senator from Montana has guite forcefully pointed out
that the total importations of cotton cloth in 1928, for instance,
amounted only to $15,863,796. The importations of unbleached
cotton cloth amounted to $4,742,536, or 30.77 per cent of the
total importations. The imporfations of bleached cotton cloth
amounted to $2,174,010, or 14.15 per cent of the total importa-
tions. The importations of colored cotton cloth amounted to
$5,630,341, or 36.65 per cent of the importations. The importa-
tions of * cotton cloth woven with eight or more harnesses " and
with two or more kinds of filling; that is, cloth coming under
subsection (d) of paragraph 904, amounted, respectively, to
$2,605,244 and $§121,665, and the percentages of the whole im-
portations for 1928 were, respectively, 17.64 and 0.79.

Mr. President, while the importations of all cotton cloths are
less than 1 per cent of the total domestic consumption, it is to
be borne in mind that the importations may press especially
against particnlar production. That is to say, the importations
may be largely of a particular kind of cloth, produced by a few
manufacturers in the United States.

Mr. WHEELER. My, President——

The VICE PRESIDENT. Does the Senator from Georgia
yield to the Senator from Montana¥

Mr. GEORGE. 1 do.

Mr. WHEELER. That may be true; but, taken as a whole,
as Mr. Shipley pointed out, that does not amount to anything
at all. It may be that there are one or two instances where
they are importing some goods ; but when they have an embargo
on everything else, why should we go to work and try to stop
up every little loophole for these manufacturers, under the cir-
cumstances that have been portrayed? :

Mr. GEORGE. The Senator and I are not in disagreement;
but let me proceed. The Senator will find if he will go into
the woolen schedule, for instance, that we are supplying 96 per

cent—perhaps more, but 96 per cent certainly—of domestic con-
sumption. That is, our mills are making 96 per cent of all the
woolen goods consumed in America, so that only 4 per cent is
getting away from us; and, of course, the trouble with the
woolen Industry is not lack of tariffs. That is obvious; nor
is the trouble with the cotton industry lack of tariffs. That is
obvious, and I do not dispute it. As long as the tariff is main-
tained, however, the justification for this particular amendment,
in my opinion, is to give to the producers of all classes of cotton’
goods something like eguality in protection.

The Senator is quite right in saying that when we look at the
industry as a whole there is no excuse for any increase in duty,
and I do not advocate that. I do not advocate it now. I want
to say to the Senator that the House increased the duty on
yarns. In other words, they went back to the first paragraph’
in the cotton schedule and increased yarns, and, of course, then
they eame down in the next paragraph and increased the duty
on sewing threads, and the Senate committee did not interfere
with the increases made in the yarn schedule. They did recom-
mend an increase in the duties given to the thread manufactur-
ers, and last night we rejected the Senate committee amend-
ment. The House rearranged paragraph 904. That is to say,
the House took cloths under paragraphs 903, 905, and 906 of the
act of 1922 and reclassified them under paragraph 904 as the
several subparagraphs of that paragraph. The House increased
the duty over the act of 1922 on these cloths. That I believe to
be wholly unjustified, and I agree with the Senator that there
should not be any increase, and I do not assert that there should
not be a decrease; but for the time being paragraph 904 (a) has
been amended by the Senate Finance Committee only by adding
this proviso. There was another amendment which we have
already rejected, and the effect of that amendment was to ecarry
over a certain class of merchandise into two other paragraphs
of this same paragraph at a higher rate; but we have rejected
that, so this provision is the only Senate committee amendment
that remains in paragraph 904.

Now I eall the attention of the Senator from Montana and of
the Senate to the fact that starting with unbleached cotton cloth
No. 16 and running up to No, 90—having reference, of course, to
the yarns—it will be found that a lower rate of duty is imposed
under the House bill than under the act of 1922. In ether
words, starting at 16s, but not running regularly, because 1Ts,
for instance, are not affected—that is on the basis of the im-
portations of a particular year, and I am using 1927—taking
the 1927 importations of unbleached eloth, it will be found that
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cloths of No. 16s was dutiable under the present law at 18.13 per
cent, while under the House bill without this proviso the same
cloth was dutiable at 15.60 per cent; and then taking 16s, 22s,
258, 26s, 27s, 28s, 20s, and so forth, up to 90s, it will be found
that the total protection given to cloths made of these numbers
amounted to 32.55 per cent under the present law, but the total
protection given to these same cloths, based on the importations
of 1927, under the House bill amounts to only 30.58 per cent;
in other words, nearly 2 per cent less protection upon cloths of
these particular numbers.

This proviso stands upon this basis of justification: If pro-
tection is to be given to cotton cloths at all, it ought to be as
nearly equitable and uniform among the several classes of cot-
ton cloths as possible; that is, the cloths based upon these sev-
eral numbers. This proviso would bring that about. I am frank
to say to the Senator that it would a little more than bring that
about. It would have the effect in some instances of giving these
low-value cloths of a higher ad valorem than other related
cloths, and a higher ad valorem than they have under the
present law.

Mr. WHEELER. Mr. President——

The VICE PRESIDENT. Does the Senator from Georgia
yield to the Senator from Montana?

Mr. GEORGE. I do.

Mr. WHEELER. That being so, then the others would come
in and =ay, “We want an increase equal to that,” and they
would be entitled to it. If the Senator's argument is correct,
they would be entitled to have their increase up to the one fixed
in this proviso.

Mr. GEORGE. The Senator is correct. I am pointing that
out, however, in order to present what I believe to be the true
picture here; but that would be true, perhaps, only in a few
instances of a very low price.

My opinion is that to this proviso there should be added a
provision that this rate shall not apply when the duty is greater
than 45 per cent ad valorem, say, or 50 per cent ad valorem,
say, so as really to make this section uniform.

Mr. President, I think this provision ought to be adopted;
but, inasmuch as it will go to conference, I very much hope that
if it is adopted, the difficulty that I have pointed out, and which
the Senator from Montana has indicated, will be ironed out in
conference.

I want to say-to the Senator that there has been an increase
in the protection given to yarn. There has been an increase in
the protection given to cloth, not only unbleached but bleached,
dyed, and so forth. I think the duties ought not to be increased
as the House increased them. I think there should be a reduc-
tion in the rates. I believe, however, that this provision should
be adopted, particularly if the incongruous results are to be
ironed out in conference, because of the fact that there is con-
siderable pressure of imports upon the particular cloths that
get relatively less protection under the House bill than they do
under the act of 1922. In other words, we must always bear
in mind that while the importations are small, nevertheless
those importations may press almost entirely upon the produc-
tion of a particular grade of cloth in the United States.

I have no disagreement with the Senator from Montana in
his main position, and that is that the increases given in yarns
and in cloths by the House, in my opinion, are not justified.
Certain Senate committee increases here are not justified; but,
for the most part, if these duties are to be dealt with in a proper
way, we shall have to do so when the bill is ripe for individual
amendments, because, with respect to unbleached cloth, the Sen-
ate Finance Committee has not touched the rate fixed by the
House. It has simply contented itself with adding this proviso,
which, while, perhaps, not perfect and not perfectly adjusted,
does remedy a situation that ought not to be allowed to exist;
but the rate itself, when fixed, in my judgment, ought to be less
than the rate carried in this paragraph.

Mr. President, I do not wish to consume the time of the
Senate. That is the basis upon which I think this amendment
can be adopted, and, in my opinion, it is the only justifiable
basis on which this amendment ought to be allowed to stay in
the bill.

I desire to take this occasion to say that it seems to me that
the other inecreases made by the Senate committee in the sub-
paragraphs of this particular paragraph should be rejected.
There may be some exception to that general statement; but, so
far as I now recall, all of the other changes made in the sub-
paragraphs of paragraph 804 ought to be rejected.

Mr. WHEELER. I suggest the absence of a quorum.

The VICE PRESIDENT. The clerk will call the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:
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Fess Jones Sheppard
Ashurst Fletcher Kean Shortridge
Barkley Frazier Kendrick Simmons
Bingham George Keyes Smoot
Black Gillett La Follette Steck
Blaine Glass M¢Culloch Steiwer
Blease Glenn MeKellar Stephens
Borah 0 McMaster Swanson
Bratton Goldsborough McNary Thomas, Idaho
Brock Greene Moses Thomas, Okla.
Brookhart Hale Norbeck Townsend
Broussard Harris Norris Trammell
Capper Harrison Nye Tydings
Caraway Hastings Oddie Vandenberg
Connally Hatfleld Overman Wagner
Copeland Hawes Patterson Walcott
Couzens Hayden pps Walsh, Mass,
Cutting Hebert Rangdell Walsh, Mont.
Dale Heflin Robinson, Ind, Waterman
Deneen Howell Sackett Wheeler
Din Johnson Schall

The VICE PRESIDENT. Eighty-three Senators have an-
swered to their names., A quorum is present. The question is
on agreeing to the committee amendment.

The amendment was agreed to.

The VICE PRESIDENT. The Secretary will state the next
amendment. ’ . ]

The next amendment was, on page 153, line 11, where the
committee, in the clause for cotton cloth, printed, dyed, or
colored, proposed to strike out * 16 per cent” and insert in lieu
thereof “ 20 per cent.”

Mr. GEORGE. Mr. President, I hope the chairman of the
Committee on Finance will not insist upon this amendment. Ob-
viously, the Senate committee amendment here proposed, increas-
ing 16 per cent to 20 per cent ad valorem, was for the purpose
of restoring the protection of 4 per cent ad valorem given in the
act of 1922 to vat-dyed cloth. In 1922 there was some reason
for giving an additional duty to vat-dyed cloth, perhaps, but in
view of the cheapness of dyes in this country now, in view of
the changed conditions brought about in the dyeing induastry, it
does not look reasonable that this protection should be contin-
ued, even if it were continued for vat-dyed goods, the form in
which the committee has proposed the amendment gives an addi-
tional 4 per cent protection on all printed or dyed or otherwise
colored goods; in other words, the 4 per cent now covers a
hundred per cent of colored cloth, whereas it covered under the
1922 act only about 10 per cent; that is, the vat-dyed cloth con-
stituted about 10 per cent. I think this amendment ought to be
rejected.

Mr., SMOOT. Mr, President, I think the statement of the
Senator is virtually correct as to the rate. It is true that in
the act of 1922 there was provision made imposing a 4 per cent
duty on all vat-dyed goods. It is also true, as the Senator has
said, that that applies to the committee amendment on line 14,
raising the duty from 4714 to 5114 per cent. I think the Senator
has made a fair statement.

Mr. WHEELER. Mr. President, do I understand that the
Senator from Utah is going to insist upon this amendment of the
Finance Committee?

Mr. SMOOT. I am not going to insist on a vote.

Mr. GEORGE. I think the amendment should be rejected.

Mr. WHEELER. If there is going to be any question about
it, I shall ask for a roll call on it.

Mr. WALSH of Massachusetts. If the Senator from Montana
had heard the Senator from Utah distinctly, he would have real-
ized that, as chairman of the Committee on Finance, he could not
any more plainly have said, “I hope the amendment will be
rejected.”

Mr. WHEELER. Mr. President, if there is going to be any
doubt about any more of these increases in the textile schedule,
I shall ask for a roll call on every amendment. I want the
coalition, so to speak, to go on record, as long as they are re-
spongible for the bill, because I want to say right now that I am
not a part of the coalition when it comes to voting for the rais-
ing of the rates in this cotton schedule, because they are the most
unconscionable raises in the whole bill.

If the so-called coalitionists are going to approve these
raises, are going to vote for them, then they can count me out
of it, because the cotton schedule has reeked with corruption at
practically every session of Congress when we have had a tariff
bill under consideration, and it was not without its scandal in
connection with the pending bill.

Mr. President, if there is going to be any doubt about any
of these raises, let us have a record vote on each amendment,

Mr. GEORGE. I will ask for a record vote in any case where
I think it is necessary.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was rejected.
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The next amendment was, on line 14, to strike out “ 4714 per
cent” and to insert in lieu thereof “ 511 per cent.”

Mr. GEORGE. The same situation exists as to that amend-
ment,

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was rejected.

The next amendment was, on page 153, after line 22, to
insert:

(e) In further addition to the foregoing duty or duties provided in
this paragraph for cotton cloth, there shall be paid the following duties,
namely : On cotton cloth finished with a permanent crispness, resiliency,
and translucency, such as and including cloth commercially known as
permanent finished organdie, 10 per cent ad valorem; on cotton cloth
woven with printed or stamped warp yarn or threads, 25 per cent ad
valorem; on cotton eloth printed by the surface or relief method, as
distinguished from the engraved or intaglio method, 10 per cent ad
valorem,

(f) In no case shall the foregoing duty or duties imposed upon cotton
cloth in this paragraph be less than 5 cents per pound,

(g) Tire fabric or fabric for use in pneumatic tires, including cord
fabrie, 256 per cent ad valorem,

Mr. FLETCHER. Mr. President, undoubtedly other Senators
have received a copy of the communication I have in my hand,
from the National Couneil of American Importers and Traders,
of New York City, dated October 11. The letter reads:

. We belleve that the Republican majority of the Senate Finance Com-
mittee fail to appreciate the great duty increase in printed-cotton goods,
particularly warp prints onder paragraph 904 (e), and we are taking
the opportunity of sending you herewith a card showing six illustra-
tions of warp prints, and how enormous the increases are, compared
to the present tariff—wholly unjustifiable.

These cotton goods are common, ordinary, everyday materials, cost-
Ing from 30 cents per yard on the other side, used by the American
housewife of moderate means. They seem to have been singled out for
an advance greater than the advances granted on silk, wool, or on rayon
fabrics,

American manufacturers are amply protected already under the pres-
ent law, and we are convinced that after you have examined these es-
hibits yoo will realize that there is surely no necessity for such an
extraordinary advance. On one fabric there can be as many as six
different calculations required in assessing rates of duty.

May we ask your study of this matter,

. The card attached refers to different exhibits. Exhibit No. A,
for instance, is a sample of yarn No. 9. The foreign cost is 57
cents. One column shows the compound rates in the pending
bill to be 33.1 per cent; the increase over present duty, 90 per
cent.,

The next is warp print B, yarn No, 9. The increase over the
present duty is 223 per cent.

The next is warp print C, yarn No. 16.
present duty is 150 per cent.

The next is warp print D, yarn No. 20.
present duty is 142 per cent.

The next is warp print E, yarn No. 20.
present duty is 220 per cent.

The next is warp print F, yarn No, 24.
present duty is 180 per cent.

The increases to which I have referred are increases over
the duties in the present law which would result from the adop-
tion of the rates proposed in the pending bill. The notation
states:

Rate of duties for printed, dyed, or colored cotton eloth, 20 per cent
ad valorem, and, in addition thereto f_or each yarn number, 0.35 of 1
per cent ad valorem. In addition, 25 per cent ad valorem for printed
warps. Also an additional 10 per cent for surface prints. Again an-
other 5 per cent ad valorem when two or more colors or kinds of filling,
Also in addition when woven with eight or more harnesses, or with
Jaequard, lappet, or swivel, 10 per cent ad valorem,

I can not put in the Recorp these samples, but giving the
numbers and the increases proposed would seem to indicate a
very considerable increase over present rates.

Mr., SMOOT. Mr. President, I want to make a brief state-
ment. This is virtually a new industry in the United States.
I think the fetter read by the Senator hardly gives the facts
in the case. I had not intended to say anything, but I do feel
that I should call thig fact to the attention of the Senate.

The domestic finishing industry experiences keen competi-
tion from abroad in the permanent finishing of organdies, the
preparation of yarn for the weaving of warp-print fabrics, and
the finishing of clothing by surface printing.

The permanent finished organdies which bulk large in our
imports are generally gray cloths from England which are

The increase over the
The increase over the
The increase over the

The increase over the
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finished in Switzerland. The finish is permanent to washing.
It requires special apparatus, with the use of highly concen-
trated acid, and the cost is much greater than that for the
common starched finishes, not permanent, applied to lawns in
general. Several domestic plants are successfully applying the
permanent finish in the bleach, piece-dyed, or printed, and of a
quality equal to that of the imported cloths. Two domestic
plants are employing, under license from the Swiss owners, the!
identical formule and processes used abroad.

That fact is demonstrated beyond question of doubt because
England herself had to ship the cloth in the gray to Switzer-
land and have it finished in Switzerland. It is under a pat-
ented process. All of these organdies are finished under that
process in Switzerland. There is an ample capacity in the
domestic industry to supply the domestic demand and in view.
of the relatively large imports in this line the committee ad-
vised the additional protection.

In other words, there are over 10,000,000 square yards of this
one class of organdie cloth coming into the United States at pres-
ent. That is the condition existing. That is why the Senate:
ctl})gmﬂ;‘.ttee made the change. That is all T am going to say
about it.

Mr. BARKLEY., Mr,. President, I should like to inquire of the,
Senator why the Senate committee found it necessary or advis-
able, after specifying in the previous subsections of the para-,
graph the ad valorem and specific duties that the items were,
to carry, to add a new paragraph providing that in addition to
all those rates the following duties shall be applied, carrying
10 per cent on organdie, 25 per cent on cotton cloth woven with
printed or stamped warp yarn or threads, and so forth, In.
other words, after fixing the rate in the previous paragraph
the committee comes along with an omnibus provision that in
addition to all the other duties, 10 per cent and 25 per cent more’
shall be added.

Mr, SMOOT. I have just explained why it was done. It ap-,
plies to organdies. It is virtually a new industry in the United|
States. The competition, of course, is very keen upon that one;
line of cotton goods.

Mr, BARKLEY. Of course, organdie had been coming in longf
before the new industry was established. Organdie for genera-!|
gons has been a well-recognized element in the making of ladies’

resses.

Mr. SMOOT. There is no doubt about it.

Mr. BARKLEY. Now, the question is whether we are goingi
to increase the tariff more than it has been simply because some-
body here thinks it necessary in order to manufacture this new‘
product of American cotton,

Mr. SMOOT. The only justification no doubt that they have|
18 that there is a Swiss patent which is now being used on
these organdies. I called attention to the fact that even Eng-
land herself does not try to do the finishing of the organdies
now, but ships them in the gray direct to Switzerland and pays!
Switzerland for finishing the organdies under the process which/
has been patented by Swiizerland. That is the whole story,
and if the Senate does not want to protect the industry, all we:

"have to do is disagree to the committee amendment.

Mr. BARKLEY. There is no doubt that this will increase the
price of organdies to women all over the United States. As
organdie is used very largely by women in all classes of life in
dresses, particularly for summer wear, I personally do not think'
the increase is justified and I shall vote against it.

Mr. FLETCHER. Mr. President, I want to suggest that the!
present duties are high on all these commodities, and what !
can not understand is why we should increase some of them!'
150 per cent.

Mr. SIMMONS. DMr. President, if I understood the Senator!
from Utah, chairman of the Finance Committee, he is justifyiugi
this increase solely upon the fact that we are using a Swiss’
patent and that we have to pay for the use of that patent. I
suppose we have the same machinery that is used in Switzer-
land, but we have to pay for the nse of the patent,

Mr, SMOOT. That is correct.

Mr. SIMMONS. I would like to ask the Senator if he has
any information which would indicate that the cost of the use'
of the patent amounts to the increase he is asking?

Mr. SMOOT. The only information the committee had was
the testimony of the parties who appeared here, who are inter-!
ested in producing these organdies in the United States. I
asked the Tariff Commission if they had made an investigation
of it and they said no; that they did not know what it cost.
Therefore I can not tell the Senator what it cost. The only !
evidence the committee had tended to show that they should'’
have a 10 per cent protection.

Mr. SIMMONS. It seems to me the mill people asking the
increase might have furnished the committee with some definite |
evidence to show the cost of the permits. That is all it is, |
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a permit to use the patent. Certainly, the cost of that permit
would not seem to justify the increase in the absence of some
testimony to that effect. That is the sole ground upon which
the Senator seems to base the request for the increase. The
Senator from Kentucky [Mr. Sackerr] probably was present
at the time this matter was discnssed in the subcommittee and
may have some information upon the subject. I do not remem-
ber having been there myself.

Mr. GEORGE. Mr. President——

The VICE PRESIDENT. Does the Senator from North Caro-
lina yield to the Senator from Georgia?

Mr. SIMMONS. I yield.

Mr. GEORGE. On this matter I wish to make this very
brief statement: These organdies are imported primarily, if not
exclusively, from Switzerland.

Mr. SMOOT. Those from England, of course, come through
Switzerland. Most of them come from Switzerland, but the
HEnglish goods are sent to Switzerland for finishing.

Mr. GEORGE. Yes. The finishing is supposed to result
from some chemical process. Whether that supposition is cor-
rect or not I do not know. If that be true, of course there is
not much additional labor involved and can not be. Of course,
Swiss manufacturers have control of the process through con-
trol of their patent, but it is eclaimed that there has been a
rather large volume of importations. On the contrary, there
is information to the effect that the importations are not in-
creasing. It is also claimed that the importations are due to the
superior quality of the Swiss organdies,

At any rate, T call attention to the fact that under the act of
1922 bleached cloth was dutiable at 33 per cent and bleached
organdie fell under the same paragraph and was dutiable at
33 per cent. Under the House provision organdie is dutiable at
445 per cent and under the Senate Finance Committee amend-
ment it is increased to 54.5 per cent. Printed organdie was
dutiable under the act of 1922 at 40 per cent and under the
House provision it is made dutiable at 47.5 per cent. TUnder
the Senate Finance Committee amendment it is made dutiable
at 61.5 per cent. I do not see how these enormous increases in
duty can be justified.

Mr. WALSH of Massachusetts. Mr. President, may I suggest,
in order to save time and as a compromise, that the Finance
Committee amendment be reduced one-half? On the evidence
here presented there is undoubtedly a great volume of these
goods imported. It is a question whether they are not of
superior quality. I am willing to give the benefit of the doubt
and to agree to the compromise by a reduction of the rate
one-half.

Mr. SMOOT. Théy could not be of a better guality. The
same yarn is used in the manufacture of the cloth in Switzerland
or England or the United States. There may be a difference in
‘design. In this process the warp is printed and the weaving of
‘it then forms the pattern in the cloth as it is woven.

Mr. WALSH of Massachusetts. I think that is correct.

Mr. SMOOT. I am perfectly satisfied to cut it in two.

Mr. WALSH of Massachusetts. Let us have that done.

Mr. SACKETT, Mr. President, before we go to a vote on
'this question I would like to say that before the Finance Com-
‘mittee there was a graph presented showing the imports of the
'different counts of yarn and on that graph there was this or-
Igandie number, which is a particular number, from which the
‘organdies are made. That one line on the graph stretched prac-
tically across the page and none of the others showed up ma-
terially. Then the Association of Finishers filed a brief before
the committee which has a very short paragraph in relation to
organdies. The brief wag filed under oath, and it says:

It is estimated that at least 16,000,000 square yards of this fabric
were imported into America in 1928, while the total production by
American finishers would hardly be 8,000,000 yards.

About one-half is produced in this country of the amount that
is imported.

The imported cloth seems to be coming in in still greater volume than
ever before.

A comparison of the wholesale prices on the imported organdies in
the permanent finish and on domestic gray goods in the same finish is
as follows:

Imported Swiss orpandies

" Price
Width Count Yarns per yaed
Cents
d5ineheas. - - e 88 by 84 £0/120 25
LA AL O RV PR B Bihy Moo iioiol £0/120 2
45 inches_ _ _ 88 by 84 80/120 b o]
45 inches__ _ i | 8Tby22 ... B0/120 o
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Domestic organdies

Width Prica
Count Yarns per Wd

Cenls

m?mm-___ BEby B0 ..o 90/110 30

S0 ke e s e e B4 by 802 i L 90/110 b1
ADiNoheReL o LA N e 84 by 80, 00/110 2%

The above prices were obtained from three different sources. The
imported fabric is 45 inches wide and the domestic ig 40 inches wide,
and this is true of nearly all of the imported organdies. Therefore,
the actual difference between the 45-inch and the 40-inch cloth is 1214
per cent.,

That is the difference in the wholesale selling price of im-
ported organdies compared with the domestic production, the
imported being, according to the statement, 1234 per cent less.

Mr. SIMMONS. Does the Senator understand that is the
selling price of the Swiss product in this country? !

Mr, SACKETT. It is a comparison of the wholesale prices
of the imported organdies of permanent finish and of the do-
mestiec organdies of the same finish,

Mr. SIMMONS. The Senator does not have any information
as to what is the difference in the cost of production?

Mr. SACKETT. I have nothing except what appears here.
Two or three witnesses appeared before the committee and dis-
cussed the guestion of organdies, The most enlightening one
was the gentleman who exhibited the graph, as the Senator
remembers, in which the imports were shown—and the figures
were rather startling—compared with the imports of other cot-
ton goods. Then they filed the list of wholesale selling prices,
There must be some reason why the imports of Swiss organdies
are so much heavier than the domestic production. The only
reason I can assign at all is that the Swiss are able to sell
them cheaper, and if they are able to sell them cheaper, as we
can make 8,000,000 yards, it seems to me that there was a
probability of building up the organdie industry in this country,
but that it could not be done unless some degree of protection
were afforded to it, becanse the Swiss product sells cheaper
than does the domestic, '

Mr, SIMMONS. The Senator knows that we can not draw
any inferences that are satisfactory from the domestic selling
price or the foreign selling price in the American market, be-
canse very frequently those selling prices bear but very little
relation to the cost of production. I understood the Senator
from Utah, however—and it was his contention that I wanted
enlightenmrent on from the Senator from Kentucky—agreed to
this proposed increase purely and simply upon the ground that
we had to lease the patent right from the Swiss, What I was
anxious to find out was whether the price which we have to
pay for the use of that patent is as great as the proposed
inerease in the tariff rate.

Mr. SACKETT. I think we have no testimony whatever on
that subject.

Mr. BARKLEY. Mr. President—

The VICE PRESIDENT. Does the Senator from North
Carolina yield to the Senator from Kentucky?

Mr. SIMMONS. I yield the floor.

Mr. BARKLEY. I should like to inquire of the Senator from
Kentucky whether it is true that the habits and tastes of the
people nray not have as much to do with the purchase of the
imported article as the question of price? )

Mr. SACKETT. I beg the Senator’s pardon. Will he repeat
his question. ;

Mr. BARELEY. I was asking whether it is not true that the
habits and tastes of the women in the purchase and use of the
organdies may bhave as much to do with the large importation’
as the question of price? For a long time they have been in the
habit of purchasing the imported article, and I am informed
that the foreign article probably is a little more smooth and
more pleasant and is regarded as of better quality. May not
that have as much to do with -the large importations as the
price itself?

Mr. SACKETT. If that is the case and if what the brief
which was filed says is true as to the price of the foreign articie!
being 1214 per cent less than the price of the domestic article, !
I should think the purchasers in-this country would still prefer
the imported.

Mr. BARKLEY. If that difference in price is simply due to
the fact that one is 45 inches in width and the other is 40, the
price is practically the same,

Mr. SACKETT. Considering that fact, the price is practi-
cally the same.

Mr. BARELEY. Because the domestic product is wider by

5 inches than the imported that is regarded——
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Mr. SACKETT. That affects the relative value.

Mr. BARKLEY. It affects the relative value to the extent
of 1214 per cent; but, even so, is it not true that the present
duty, which is in the neighborhood of 3314 per cent, is sufficient?
Certainly the House duty, which carries the rate to 4714 per
cent, ought to be high enough to cover that difference, without
the 6114 per cent proposed by the Senate committee amendment.

- Mr. SACKETT. It may be that is the case. There are only
two concerns, it is stated, in this country that are now licensed
by the owners of the Swiss patent for that finish in this country.
I grant that may have something to do with the excessive
imports. No other concerns being licensed, the production here
can not be as nroch as it could otherwise be.

Mr. BARKLEY. I do not understand that there has been any
increase in the importations, because if this is a new industry
which has been licensed by the owners of the Swiss patent,
prior to that arrangement, of course, all of this organdie came
in from abroad.

Mr. SACKETT. 1 do not really know, and I think the testi-
mony that was given before the committee is hardly sufficient
for us to be able to tell about that; but it does seem on the
face of the statement made that there may be a chance to build
up another industry here that will be valuable to the people
who may work in it. I think, if this proposal is turned down,
some of ug ought at least to make an investigation to see what
the real facts are before the bill goes into the Senate. It is
not anything I am seeking at all; I am simply trying to explain
what little we ascertained in the eommittee on the subject.

Mr. BARKLEY. It seems rather speculative even at best.

Mr. SACKETT. Yes.

Mr, SMOOT. Mr. President, I think it is quite evident to all
Senators that there is a real reason for a slight increase of
duty. There are about 12,000,000 square yards imported.
There are three concerns making this organdie in the United
States. Two of them are making it under the Swiss patent, and
one of them is trying to make it withouat the Swiss patent.

Mr. BARKLEY. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Utah yield
to the Senator from Kentucky?

Mr. SMOOT. Yes. ;

Mr. BARKLEY. How long has the Swiss patent been in use
in this country?

Mr. SMOOT. Not very long.

Mr. BARKLEY. Well, how long?

Mr, SMOOT. Between eight and nine years, I think.

- Mr, BARKLEY. For what year does the Senator say the
importations were 12,000,000 square yards?

Mr, SMOOT: In 1928

Mr. BAREKLEY. How does that compare with the importa-
tions for previous years?

Mr. SMOOT. 1 will tell the Senator. In 1927 the importa-
tions were 12,800,000 square yards of the same articles, and in
1926 the importations of these two items were 1,302,000 square
yards. So the Senator can see exactly what is going on as to
the importations.

Mr. BARKLEY. It seems rather strange that the Swiss who
manufacture this product should wait until after they get two
or three agents located in the United States before they increase
their importations here.

Mr, SMOOT, This is a new product.

Mr. SACKETT. The importations, perhaps, depended on the
style to some extent.

Mr. SMOOT. Yes; the style may very well have had some-
thing to do with it. Last year organdies were used widely, as
the Senator must know, and that had a great deal to do with
the importations.

Mr. BARKLEY. In other words, due to the change of style,
the American manufacturers were not able to supply the
demand and there was a sudden call from abroad for this dress
material.

Mr. SMOOT. No; I do not think that is true. I was going
to ask why not cut the proposed rate in two, making the 10
per cent 5 per cent and the 25 per cent 12146 per cent, giving the
industry a chance, at any rate? Let those rates go to con-
ference and see if it can not be worked out satisfactorily there.

Mr. BARKLEY. I do not know as much about this item, of
course, as some other Senators do; but, so far as I am con-
cerned individually, I am not going to agree to any increase
over the House rate.

Mr. WALSH of Massachusetts. Mr. President, am I correctly
informed when I state that this ind is chiefly located in
the SBouth, there being a mill in South Carolina and a mill in
North Carolina and one in Connecticut?

Mr. BARELEY. I should like to inquire what difference does
that make.
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Mr. SMOOT. T understood there was one mill in Connecticut
and one in Massachuset{s.

Mr. BINGHAM. The information which we have is that
there is one in North Carolina, one in South Carolina, and one
in Connecticut.

Mr. BARKLEY. What difference would it make if they were

all in California? :

Mr. SMOOT. I was mistaken. There is one mill in South
Carolina, one in North Carolina, and one in Connecticut.

Mr. BARKLEY. That is about the most definite information
we have obtained on the subject since the debate started.

Mr. SMOOT. Mr. President, I am going to ask the Senator
from Georgia if he will not agree to cut the proposed 10 per
cent rate to 5 per cent and the proposed 25 per cent rate to
1214 per cent and let it go to conference and see if we can not
work it out there. .

Mr. GEORGE. Mr. President, T am very frank to say thot I
do not see any real reason for a duty on organdies, but inas-
much as the House has not acted on the subject and we have
before us simply a Senate committee amendment, I wili make
no objection to a 5 per cent rate on organdies. The amendment
can go to conference, and if there is any industry that might be
developed such action can be taken there as may be wise

I want to state that 5 per cent is a very small duty. The’

foreign value of this organdie wonld not be more than from 15

to 18 cents a yard, so that a 5 per cent duty would be not much -

more than half a cent a yard on it.
Mr. SMOOT. I hope that what I have suggested will be
agreed fo. :
Mr. BARKLEY. Mr, President, I think in considering what
the fate of this bill is going to be in conference, we ought to

‘keep in mind the fact that any agreement entered into between

the House and the Senate conferees must be at some point above
the lowest rate fixed by the Senate and below the highest rate
fixed by the House, and, assuming that there is an average level
of rates in the House bill and in the Senate bill, the compromise
which usually transpires in a conference committee will be
somewhere between the two. In other words, this bill will have
no lower rates in it by any stretch of the imagination than will
be carried by the bill as passed by the Senate, and the chances
are that the rates will be raised in conference rather than
lowered.

Mr, SMOOT. No; the rate now proposed can not be raised.
This is a new provision entirely, and all that would go to confer-
ence is the amendment upon shich we agree, and the rate would
have to be determined between that which we fix and nothing.

Mr. BARKLEY. Not quite. These organdies are taxed in the
body of this section and the tax was raised by the House upon
them.

Mr. SMOOT. This is additional to the House provision, and
if the House should not agree to the additional tax of 5 per cent,
as suggested by the Senator, it would have to go out.

Mr. BARKLEY. Yes; it wonld have to go out, and then the
rate would be left where the House fixed it, at about 4714 per
cent, which is an increase of 14 per cent above the present duty.
Of course, we have got to go through this bill again when we
reach the consideration of individual amendments. It may then
be desirable to offer an amendment to this section reducing the
rate fixed by the House, and the Senate ought not to forego the
right to do that by adopting the amendment the Senate com-
mittee has suggested. \

Mr. SMOOT. If the Senate should adopt the amendment it
could be stricken out in conference, and the House rate could
also be reduced. [

Mr. GEORGE. We will still have another opportunity, of
course, to amend this particular paragraph.

Mr. BARKLEY. We might as well at least do a thorough
job while we are at it, so far as the Senate is concerned.

Mr. SIMMONS. We are not doing that as to any part of the
bill,

Mr. President, I am disposed to agree to this suggestion, be-
cause I think we need some further information with respect to
this particular item. That, of course, we can get before the
matter is taken up in conference., My understanding now is that
there are only three mills in this country that produce this ma-
terial, and only two of those mills have the advantage of the
Swiss patent. The third one does not; and I understand that
the third one is in trouble, and probably will have to discontinue
business. It is said that one of them is located in North Caro-

lina. I do not know anything about that. It may be the one:

that is in jeopardy.
Mr. SMOOT. No; I will say to the Senator that it is not.
Mr. SIMMONS. But at least it is of sufficient importance
not to foreclose it in the face of the fact that we have not satis-
factory information either to justify it or to refuse to approve it
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For that reason I shall consent to the suggestion.

The VICE PRESIDHENT. The question is on agreeing to the
amendment to the amendment.

Mr. GEORGE. Mr. President, is this vote on the entire
amendment or simply on organdie? I made that suggestion
only with reference to organdie.

Mr. SMOOT. Then let us agree, on line 3, page 154, to
strike out “10 per cent,” and in line 7 to strike out “10 per
cent,” and insert “5 per cent” in each case.

Mr. GEORGE. I did not understand the Senator's sugges-
tion.

Mr. SMOOT. On line 3 strike out “10” and insert “5,” so
that it will read “5 per cent ad valorem,” and on line 7 strike
out “10" and insert “5,” so that it will read “5 per cent ad
valorem " in both cases,

Mr. GEORGE. The last amendment would relate to what—
cretonne?

Mr. WALSH of Massachusetts. I suggest that we take the
first one first—to strike out “10" and insert “5,” on line 3.

The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from Utah to the Senate committee
amendment on line 3, page 154.

Mr. BARKLHY. Mr. President, a parliamentary inguiry.
The adoption of the amendment offered by the Senator from
Utah will not preclude any Member from voting against the
whole amendment if it should be carried, will it?

Mr. SMOOT. Oh, no; it certainly will not.

The VICE PRESIDENT. Certainly not.

Mr. BARKLEY. I will say to the Senator from Utah that
the Senator from Montana [Mr. WHeELER], who has been tem-
porarily called from the Chamber, desired a roll call on any of
these increases in the cotton schedule. The Senator is now in his
place. I did not want to forego his right to have a roll call.

AMr, SMOOT. I desire to say to the Senator from Montana,
now that he is in the Chamber, what I have already said to
the Senate.

The question is on the rate on organdie, the very finest kind
of cloth made. There are three mills in the United States
making it. The importations have increased until now they are
over 10,000,000 square yards. Ome mill is in North Carolina,
one mill is in South Carolina, and the other mill is in Connec-
ticut. Two mills, and two mills only, in the United States have
the right to use the Swiss patent, and the other mill in America
is trying to make organdies here without the Swiss patent. If
reports are true, I want to say that they are having very poor
suceess with it

I do not know that I want to take the time of the Senate to
go into the details of what that patent is; but the two mills
that are making these fabrics in this country successfully at the
present time are the two mills that are using the Swiss patent.

The importations have increased from 1,000,000 square yards
in 1925 or 1926 up to 10,000,000 square yards now. These
organdies are the finest goods made. The committee reported 10
per cent in addition for organdies; and, as found on page 154,
I have asked that the 10 per cent on line 8 be reduced to 5
per cent, and also the 10 per cent on line 7. That is the propo-
sition before the Senate at the present time.

Mr. WHEELER. That is in addition to the rates carried in
the body of the section?

Mr. SMOOT. Oh, yes; that is in addition to the rates ecarried
in the body of it.

Mr. WHEELER. Mr. President, if there is going to be a vote
on this matter, let me say to the Senator before the vote is taken
that a number of Members on this side of the Chamber are out ;
and they have suggested to me that they desire to be present
when a vote is taken, and want a roll eall upon the matter.

Mr. FLETCHER. Mr. President, may I interrupt the Senator?
The vote can be taken on this proposed amendment and the next
proposed amendment, and then the guestion will come on agree-
ing to the commitiee amendment as amended. Is not that
correct?

Mr. SMOOT. That is right.

Mr. FLETCHER. As I understand, the Senator from Utah
wants to reduce the rate from 10 to 5 per cent.

Mr. SMOOT. 1 want to reduce it, and then a vote can be
taken upon the committee amendment.

The VICE PRESIDENT. The question is upon the amend-
ment proposed by the Senator from Utah to the amendment of
the committee.

Mr. GEORGE. Mr. President, T hope the Senator will confine
his amendment to the numeral “ 10" in line 3.

The VICE PRESIDENT. That is the pending amendment.
[Putting the question.] The ayes have it, and the amend-
ment to the amendment is agreed to. The clerk will state the
next amendment.
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The CHier CLERE. On page 154, line 7, strike out “ 10" and
insert “5,” so that it will read:

Intaglio method, 5 per cent ad valorem,

Mr. WHEELER. I did not understand that that was the next
amendment.

Mr. SMOOT, The whole amendment, when it is perfected,
will be voted upon.

The VICE PRESIDENT. The Chair stated the amendment
on line 3, reducing “10” to “5,” which was agreed to. The
clerk will state the next amendment, which is *“25,” in line 4.
The Senator from Utah said he intended to propose an amend-
ment to it.

Mr. SMOOT. I move fo strike out “25" and insert *1214."

Mr, GEORGE. Mr. President, I ask the Senate to reject that
amendment entirely. That is. on cotton ecloth woven with
printed or stamped warp yarn or threads, 25 per cent ad
valorem, to which the Senator now proposes an amendment re-
ducing the rate,

1:%1'. SMOOT. In other words, the Senator wants that stricken
ou

Mr. GEORGE. Yes; I move to strike that out entirely, as
well as the remainder of that section, * on cotton cloth printed
by the surface or relief method.”

Mr. SMOOT. Then, Mr. President, I withdraw my amend-
ment; and will have a vote upon the amendment suggested
by the Senator, striking out all after the words “ad valorem,”
an li'?e 3, down to and including the words * ad valorem,” on

ne 7.

The VICE PRESIDENT. Does the Senator from Georgia
propose that amendment?

Mr. GEORGE. Yes; I offer that amendment.

Mr. WALSH of Montana. Mr. President, last night I inter-
rogated my colleague [Mr. WHEELER], inguiring of him whether
he had information as to the percentage of the wholesale price
of cotton goods that goes to the payment of labor; and he ad-
vised us at that time that he had not the exact figures.

1 have asked that the figures be procured for me; and I have
here a table giving the percentage of the wholesale price of
cotton goods that goes to labor, as well as to a large number of
other commodities.

The table shows that in the case of cotton goods 24.3 per cent
of the wholesale price is allocated to labor. I introduce this
table for the purpose of showing how perfectly absurd is the
contention that these duties are levied in the interest of labor,
and to cover the difference in the labor cost in this country and
abroad.

Mr, BARKLEY. Mr. President——

Mr. WALSH of Montana. I remark, if the Senator will
pardon me just a moment, that this is not a matter of specula-
tion at all. It is a matter of absolute computation, as I shall
show directly.

Mr. BARKLEY. I was wondering if the Senator would ex-
plain how that compares with the proportion allocated to labor
in other industries.

Mr. WALSH of Montana. I find that in the case of silk goods
the proportion allocated to labor is 18,7 per cent of the wholesale
price. In the case of wool manufactures it is 21 per cent. In
the case of hosiery and knit goods it is 23 per cent. In the case
of glassware it is 28.3 per cent. In the case of men's shirts it is
17.8 per cent, and so on.

Mr. WALSH of Massachusetts. Mr. President, has the Sena-
tor the figures for boots and shoes?

Mr. WALSH of Montana. I do not find boots and shoes in
the schedule that I have.

Mr, WALSH of Massachusetts.
higher there, I believe,

Mr. WALSH of Montana. But let me remark that the propor-
tion runs from 38 per cent in the case of earthenware and china-
ware, and 37 per cent in the case of clocks and watehes, down to
3.9 per cent in the case of linseed oil; but in practically every
case the total percentage going to labor is less than the tariff
rate.

Let me remark, Mr. President, that these figures are arrived
at in a very simple way. The census returns give us the total
amount for which a particular line of produce is sold in the
market, and from the returns of the companies we are likewise
given the amount that they actually pay in wages; and it is a
simple matter of dividing the amount paid for labor by the
}otai sale price, and that gives us the percentage which goes to
abor.

Mr. SMOOT. Mr. President, who prepared the figures?

Mr. WALSH of Montana. These figures were prepared under
the direction of Mr. Miles, of the Fair Tariff League, by Mr.
Ludwig, an experienced statistician of the Department of Com-.
merce.

The proportion is much
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Mr, SMOOT. I hope these figures are more correct than those
that he may have provided upon the cost to the consumer of
the duties imposed in the different paragraphs of the bill,

Mr. WALSH of Montana. The cost to the consumer is a
mere matter of speculation, gathered from many inquiries of the
retailers of these commodities, The increase to the manufac-
turer, assuming that the duties are effective—and they would
not be asked if they were not to be effective—is a matter of
absolute computation; but in the matter of the cost to the con-
sumer as compared with the advantage to the manufacturer, of
course, there is an opportunity for a wide margin.

Mr, SMOOT. Mr. President, I do not know of a better time
than now to call attention to the report which has gone into the
Recorn professing to show that the rates in the present tariff
bill will ecost the American people certain amounts. I desire to
call attention to how the amounts have been figured out, and
how Mr. Miles and his associates arrive at those figures. I have
taken the pains to go through all of them, and 1 want the Senate
now to understand how they were arrived at.

BUPPOSED “ PROFITS " TO PRODUCERS AND * COSTS TO CONSUMERS ¥ BE-
CAUSE OF THE DUTIES UPON INDUSTRIAL AND AGRICULTURAL FRODUCTS

The senior Senator from Nebraska [Mr. Norris] has recently
presented figures, prepared by the Fair Tariff League, purporting
to show the cost to the American people of the protective duties
on manufactured products from Pennsylvania, Massachusetts,
New Jersey, Connecticut, Rhode Island, and New York. The
figures in round numbers run into the billions. The cost for
Pennsylvania products is supposed to be $1,400,000,000; for New
York, $1,800,000,000; and for the six States named, over $5,400,-
000,000. On iron and steel alone, for the single State of Penn-
sylvania the tariff act of 1922 is supposed to have “ profited "
the steel manufacturers $237,000,000, and the proposed Senate
bill is supposed to yield a profit to them of $268,000,000. The
cost to the consumer, for some unknown reason, multiplies these
huge figures by two, and has the tariff act of 1922 costing the
consumers of Pennsylvania iron and steel $474,000,000, and the
Senate bill costing $536,000,000.

Such absurd figures carry their own condemnation. The rea-
son for the absurdity of the figures is found in an examination
of the method of their compilation. The fallacious assumption
underlying the whole tabulation is that the duties written in
the tariff act inerease the wholesale prices, not only for the im-
ported product but also of all the domestic products, by the full
amount of the duty, and, worse still, that the cost to the con-
sumer is two times the full duty. If the duty on pig iron is $1
per ton, it is assumed that every ton of iron imported, and
every ton of the millions produced in the United States for the
manufacture of steel, will be increased in price at wholesale by
the full amount of the duty, and at retail by two times the duty.

Such an assumption is exactly contrary to the principles of
a protective tariff. On the average and in the long run protec-
tive tariffs do not, nor are they meant to, increase the price of
the domestic article by the amount of the duty. On the other
hand the usuval result is an ultimate reduction in the price of the
products protected. A protective tariff is imposed for the pur-
pose of reserving an important portion of the domestic market
to the domestic producers, in order that they may expand their
production, and thereby sell at continnally lower prices as the
economies of large-scale production are realized. That prices
are lower under protection as a result of expansion of the
domestic industry will be indicated later on in the discussion.

If anyone desires to believe that the figzures quoted respecting
the billions of dollars that the protective tariff has cost the
American people because of the protection offered to the indus-
tries of the principal industrial States, he may be interested in
what, from the same fallacious point of view, the protective
tariff has cost the American consumers of farm products, The
States of Wisconsin, Minnesota, Towa, Nebraska, and Kansas
have about the same population as the State of Pennsylvania,
and they are in the heart of the agricultural region in the same
sense that Pennsylvania is in the heart of the industrial
wegion. To those who are fond of fallacious arithmetic a little
caleulation respecting the agricultural products in these States
will be of interest.

Applying the rates of duty in the tariff act of 1922 and in
the Senate bill to 30 of the important agricultural products of
the States named, it is found that these States have
“ profited "—in the same sense that Pennsylvania has “ profited ”
by the tariffi—under the rates of duty in the tariff act of 1922
to the extent of $701,423,000, based on the census of production
for 1925, and that under the proposed Senate bill the supposed
“profit” will be $1,073,327,000., Using the same arithmetie
respecting the cost to the consumer as was used by the Fair
Jrariff League, the “ cost to the consumer ™ for the protection of
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the agricultural products in the States named has been $1,402,-
846,000, and under the proposed law the supposed cost will be
approximately $2,146,654,000. Obviously no one believes any
such talk when applied either to industry or agriculture. It is
no less absurd, however, to assume that the duties on agricul-
tural products increase the price of the domestic production by
the full amount of the duty than it is to assume that the prices
of iron and steel are increased by the full amount of the duties.
No one familiar with tariff problems would make such a cal-
culation for either industry.

Going somewhat more into detail in the hypothetical and
fallacious caleulations respecting agriculture in the States
named, it is found that by this method of arithmetic a 2-cent
per pound duty on cattle will * profit” the farmers in the five
States approximately $149,000,000 and will cost the ultimate
consumer of beef approximately $299,000,000.

By the same method of reasoning the wheat crop in the five
States named will show a profit to the farmers under the pro-
posed Senate bill of about $108,000,000, and will cost the con-
sumer of flour twe times that, or about $216,000,000. The corn
crop will yield a supposed profit of more than $155,000,000, and
an additional cost to the consumer of over $310,000,000. Even
the hay crop is supposed to show a profit of about $120,000,000,
and an additional cost to the feeders of $238,000,000.

It is obvious from the absurd figures as to the supposed profits
to producers and costs to consumers of industrial products pro-
duced in the East, and agricultural products produced in the
Middle West, that they are all mere idle arithmetic and give no
indication whatever of the effects of the present or proposed
duties upon the prices of the products considered.

Reference was made a few moments ago to the expansion of
domestic industries, with a consequent reduction in prices, under
a protective tariff system. That this price reduction actunally
oceurs is indieated by the following facts:

The price index of the Bureau of Labor Statisties for all com-
modities declined from 150.5—upon the 1926 basis of 100—in
December, 1919, to 97.6 in June, 1928, Apparently the protective
tariff of 1922 did not sueceed in raising prices as compared
with 1919 under the Underwood Act, as the Fair Tariff League
would have us believe. Going more into the particulars of the
decline in price under the protective system it is found that the
price index for all metals and metal products declined from 137
in December, 1919, to 98.7 in June, 1928. The iron and steel
price index declined from approximately 134 in 1919 to 92.2 in
the middle of 1928. Pennsylvania does not seem to have taken
advantage of the increased tariff on metal products, as she is
supposed to have done.

The same story is told for all other important industrial prod-
ucts. The index for all textiles declined from 164.5 in Decem-
ber, 1919, to 96.3 in June, 1928. Wool textiles dropped from
135.8 in 1919 to 101.2 in 1928; =ilk textiles from 191 to 82.6, and
cotton textiles from 187 to 101. Chemicals and drugs showed a
price decline from 1644 in 1919 to 95 in 1928, and mixed ferti-
lizers fell from approximately 222 in 1919 to 98 in 1928. If more
specific information is needed respecting the expansion of pro-
duction and decline in prices of industrial products under the
protective tariff, it may be had in the form of statistics for par-
ticular products. Steel plates, for example, an important prod-
uct in Pennsylvania, showed a production of 992,000 tons in
1919 and 1,244,000 tons in 1927.

Meanwhile the prices of these plates had fallen from ap-
proximately $61 per ton in Pittsburgh in 1919, to $40.77 per ton
in 1927, an increase of 25 per cent in production, and a de-
cline of almost exactly one-third in price. The production of
galvanized sheets increased from 1,500,000,000 pounds in 1919
to 2,767,000,000 pounds in 1927. Prices declined from $108
per ton in Pittsburgh in 1923 to less than $81 in 1928.

Turning to the chemical schedule it is found that the produc-
tion of citric acid has increased from 3,163,000 pounds in 1919
to more than 7,000,000 pounds in 1927, and that the price per
pound has declined from about 95 cents in 1919 to 45 cents in
1828. The production of methanol increased from the low
figure of 2,800,000 gallons in 1921, to 7,400,000 gallons in 1926,
The production declined somewhat in 1927 because of heavy
imports of the synthetic product. Meanwhile the price had
declined from $2.10 per gallon in January, 1921, to the low
figure of 40 cents per gallon in 1928,

One of the most outstanding developments in the chemical
industry under the protective-tariff system is the development
of coal-tar dyes and related products. The quantity of coal-tar
dyes produced in the United States in 1919 was approximately
63,400,000 pounds. In 1927 it was more than 95,000,000 pounds,
A more important story is indicated by the decline in prices.
From a weighted average sales price of $1.26 per pound in
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1917 and $1.08 in 1920 there has been a continuous decline
antil the average price in 1927 was 39 cents per pound. Evi-
dently the great dye producers of Pennsylvania and New Jer-
sey have not realized how much “profit” they could have
made out of the protective tariff if they had been able to use
the arithmetic of the Fair Tariff League,

These illustrations of reductions in prices under protection
could be multiplied indefinitely, but a sufficient number of them
have been given to illustrate the fundamental principle under-
lying the protective theory, namely, that protective rates are
not for the purpose of increasing prices, but to reserve a large
portion of the domestic market to the domestic producers, in
order that by expanding production, prices to the consumer
under competition may be reduced.

Another serious fallacy underlying the tabulation of the Fair
Tariff League in regard to the cost to the agricultural States of
protective-tariff rates on industrial products is the faet that it
neglects the importance of the markets in prosperous industrial
centers for agricultural products. Much is heard about the im-
portance of foreign markets for domestic agricultural products.
As a matter of fact, these markets are almost negligible as com-
pared with the great consuming industrial centers of the United
States. If these industrial centers are prosperous, and if the
workers have money to buy with, the agricultural States have
the highest market in the world for their products. If the in-
dustrial centers are in the throes of depression their markets
for agricultural products are bad. A 10 per cent decline in do-
mestic purchases in industrial centers is worse than a 50 per
cent decline in foreign purchases. The whole question reduces
itself to the simple statement that if the industrial areas have
money to spend, they will spend it; and if they do not, the
farmer must seek markets elsewhere, or let his produce rot in
the fields.

Another important effect of prosperous manufacturing indus-
tries is the fact that they withdraw surplus agricultural labor
from the farms to the factories, and thereby reduce the burden-
some agricultural surplus for some commodities. The farm
surplus is one of the most important questions confronting the
country to-day, and this surplus would unquestionably be much
larger if the industrial centers were not drawing off the labor

Su;
'n the States of Wisconsin, Minnesota, Jowa, Nebraska, and Kansas
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suppl]y which would otherwise be adding to the agricultural
surplus.

In view of the obvious close relation between industrial and
agricultural prosperity, with each group of industries furnish-
ing a market for the other’'s products, it is difficult to under-
stand the current opposition to industrial protection. The be-
lief seems to be current that the relatively small foreign markets
for agricultural products in which the consumers have 50 or
75 cents per day to spend upon all commodities, and probably
half that amount upon food, can be of more importance from
the point of view of agricultural relief than the larger spending
powers of domestic industrial centers, with our wage scales
running up to $10 per day. To cripple domestic industries
would seem to be the shortest route to agricultural disaster,
because of the destruction of the farmers’ best and highest-
priced markets.

It is hard to understand how anyone can believe that the in-
dustrial BEast is costing western consumers billions of dollars,
as calculated by the Fair Tariff League, when as a matter of
fact such areas are the best markets in the world for agricnl-
tural products, and at the same time the prices of industrial
products are continually declining because of the expansion of
the industries under the protective system, and lower unit costs
due to mass production and to inereased efficiency of labor,

For the use of those who are interested in absurd arithmetic
consent is requested to insert as a part of my remarks a table
showing the production of the important agricultural products
in the States of Wisconsin, Minnesota, Iowa, Nebraska, and
Kansas, to which have been applied the rates of duty in the
Tariff Act of 1922 and in the Senate bill, together with the fal-
lacious calculations as to how much such rates will “ profit "
the American farmer, and how much they will * cost™ the ulti-
mate consumers, upon the same erroneous premises as those
used in the tables prepared by the Fair Tariff League and pub-
lished in the CoNGrESs1I0ONAL REecorp of November 7 and Novem-
ber 11, 1929,

The VICE PRESIDENT. Is there objection?

There being no objection, the table was ordered to be printed
in the REecorp, as follows:

cultural commodities produced
in computing similar data

call
for industrial products produced in Pennsylvania and published in the Congr

culated upon umfuﬂndm basis as that used by the Fair Tariff
ional Record N ber 7, 1929

[Production data obtained from the Census of Agriculture, 1925]

Production Hate of duty Protection to producers Cost to consumers
in Wi i
Unit of Minnesota,
Product quantity Iowa, :
Nebraska, Act of 1922 Senate bill Act of 1922 | Eenate bill Act of 1922 | Senate hill
and Kansas
Livestock
3 L e Number. - 441, 200 $13,236,000 | $13,236,000 | $26,472,000 |  $28, 472, 000
O R A I I R TR | [l A ot 40, £00 1, 488, 000 1, 488, 000 2, 976, 000 2, 976, 000
Cattle do 16, 474, 000 148,902,000 | 186,125,000 | 207,804,000 | 372, 256, 000
B R e e s EEE RS 978, 000 1, 957, 000 2,935, 000 3, 914, 000 §70, 000
Goath. Aingra 7, 500 15,000 22,000 30, 000 5 Py
Bwine______ = K= ) Tes 20,874, 000 35,849,000 | 143, 395, 000 71, 698, 000 286, 790, 000
Chspah £ LA NPT d P S A 3 94, 815, 000 11,378,000 | 30,341,000 | 22,758, 000 60, 682, 000
Livestock products:
Dairy products—
Butter made on farms. - . ccceeceeaen Pound....| 79,655 000 | 8 cents per pound.| 14 cents per pound. 6, 372, 000 11, 152, 000 12, 744, 000 22, 304, 000
Butterfat sold (in eream).______..____ ---do.__.___} + 525, 066, 000 | 20 cents per pound. Wi:mnﬂ;ﬂw per 12, 652, 000 806, 000 304, 71, 612, 000
Cream 0ld. .. ..o oieancamoia Gallon....| 13,055 000 | 20 cents per gallon. wiﬁ cents per gal- 2, 611, 000 7, 389, 000 5, 222, 000 14, 778, 000
on.
Whole milk 8018 - oo oeeeeeee .-.do.......| 482, 272 000 2};&ants per gal- G}fagents per gal- | 12,057,000 | 31,348,000 | 24, 114, 000 62, 696, 000
m. #
Wool produoced (1928 on basis of clean | Pound. ... 8, 488, 000 | 31 cents per pound.| 31 cents per pound. 2, 631, 000 2, 631, 000 5, 262, 000 5, 262, 000
content).
Eggsproduced ... ooooooooeeee. ..| Dozen__.__ 418, 760, 000 | 8 cents per dozen__| 10 cents per dozen_| 33,501,000 | 41,878,000 | 67,002, 000 83, 752, 000
Fsﬂa u-iops
“—-
muom ................................. Bushel__ 621, 685,000 | 15cents per bushel | 25cents per bushel.| 93, 253,000 | 155,421,000 | 186, 506,000 | 310, 842, 000
Wheat._ ... do. 256, 483, 000 | 30 cents per bushel.| 42cents per bushel.| 76,945,000 | 107,723,000 | 153, 890, 000 215, 446, 000
Oats (threshed BT 1) B 590, 858, 000 | 15cents per bushel.| 16 cents per bushel.| 88, 629, 000 94, 537,000 | 177, 258, 000 189, 074, 000
Barley. .. -do. 53, 218, 000 | 20 cents per bushel.| 20 cents per bushel.| 10, 644, 000 10, 644, 000 21, 288, 000 21, 288, 000
P DR LA e LA N Lo A Ll T AN 19, 354, 000 | 15cents per bushel.! 15cents per bushel. 2, 903, 000 2, 903, 000 5, B0A, D00 5, 806, 000
Flaxseed ___.__._... _.do.......| 7,073,000 | 40 cents per bushel_| 36 cents per bushel | 3, 189, 000 4, 465, 000 6, 378, 000 8, 930, 000
ORI 2 L e L N ol it e ) Pound....| 18,791,000 | 2cents per pound..| 2cents per pound..| 18,791, 000 18, 791, 000 37, 582, 000 37, 582, 000
Hay, tawe and wild Short ton.| 23,827,000 | 4 (longton)__._.__ $5 (short ton)__.__. 85,006,000 | 119,135,000 | 170,102,000 | 238, 270, 000
Miscellaneous—
Bugar Bests - ... ...cointommamsnsaias s 1, 219, 000 | 80 cents (long ton) .| 80 cents (short ton) 871, 000 075, 000 1, 742, 000 1, 050, 000
Tobaceo. .- --vcne-aa 33, 196, 000 | 35 cents per pound .| 35 cents per pound .| 11, 619, 000 11, 619, 000 23, 238, 000 23, 238, 000
Potatoes (white) ... 82, 938, 000 | 50 uanra;perr 100 ?bpomntgsw 100 24, 881, 000 37, 322, 000 49, 762, 000 74, 644, 000
1 pounds. unds,
Potatoes (sweet and yams). __._.._...| Valoe_.__. 682,000 | 25 per cent........ 50 per cent_....... 136, 000 228, 000 272, 000 456, 000
Orchard fruits,| apples (harvested)........ Bushel.... 7, 267, 000 | 25 cents per bushel_| 25 cents per bushel. 1, 817, 000 1,817, 000 3, 634, 000 3, 634, 000
o REREE FER TN TR RS LUV I B SR HL L et LS L e TR e 701, 428, 000 jl.ma.a‘z?.oou 1, 402, 846, 000 | 2, 146, 654, 000
! The number of eattle have been converted to pounds for purposes of calculating duty by using 1,150 pounds per head.
! The number of swine have converted to for of caloulating duty by using 240 pounds eaeh.
4 The number of have been converted duty by 4 pounds each.

chickens for purpaose of caleulating
+The pounds of butterfat sold in cream have been converted to gallons for purpose of calcula

ting duty'st 8.3 pounds to gallon.
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Mr. WALSH of Montana. Mr. President, the Senator from
Utah has resorted to a style of argument which is not alto-
gether novel. Having presented certain figures to demonstrate
that labor as a rule does not get any more than 20 to 25 per
cent of the sale price of commodities upon which the tariff is
levied, and being entirely unable to refute these figures or avert
the deductions to be drawn therefrom, he proceeds to demon-
strate that some figures in relation to the actual ultimate results
to the consumers given in some other tables at some other time
are not accurate,

Mr. SMOOT. I have not even seen the tables to which the
Senator has referred. When they are put in the Recorp I ghall
look at them. These are more likely to be true than the others
were, I will say to the Senator.

Mr. WALSH of Montana. But the figures are the figures of
the Census Bureau. The figures the Senator is talking about
were not the figures of the census returns at all, as I tried to
explain. These are figures drawn from the official census
returns.

The Senator resorts to another line of argument not alto-
gether nmovel in connection with a discussion of tariff problems.
He lists a large number of commodities upon which tariffs
are levied, the prices of which through a long period of years
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have declined. 'We have a tariff npon these products, and the
prices have declined ; therefore the tariff occasioned the decline
in the prices. The Senator omitted to call attention to the fact
that a multitude of things produced in this country upon which
there is no tariff at all at the same time have declined in price.
I endeavored to direct his attention to a conspicuous example
in the case of automrobiles, which have declined in price con-
tinuously.

The same thing might be said with respect to sewing ma-
chines. The same thing might be said with respect to radio
sets and a number of other things. 'One could prove anything
by that method of reasoning. We have epidemics in this coun-
try every once in a while and we have the high tariff, and the
conclusion would be from that sort of reasoning that the high
tariff occasioned the epidemics. We have business panies, hor-
rible business depressions in the country every once in a while,
and at the same time we have the high tariff, and the argu-
ment would be that the high tariff caused the business depres-
sions. That form of reasoning does not trouble anybody.

_ Mr. President, I ask unanimous consent that the schedule
to which I have referred may be incorporated in the Recorp.

The VICE PRESIDENT. Without objection, it is so ordered.

The schedule is as follows:

The tariff—Distribution of benefits

[4)] @ @ (C)) ® © m
| 1 | 1935
Domestie Domestic | P %0E| Garate | iff pro- | Revenus to
Product production, m average | tection | Government
census 1927 1927 duction | 8 valo- | to manu- ity
rem im- | [actures,
ports, 1827 1927
. Million
Dollars Per cent | Per cent | dollars Dollars
- Cotton goods 1, 855, 984, 792 402, 845, 762 2.3 46. 6 263 22,333, 247
+ Cotton laces, embroideries, etc.! 2,764, 215 600887 | 2.8 (PO} - 1 10, 308, 863
'suk ___________ Rl 750, 201, T92 140, 100, 291 18,7 58.0 275 18, 693, 545
‘Wool manufactures.__ 850, 873, 143 180, 475, 052 21.0 55.8 308 22,113, 554
Hosiery and knit goods 8186, 620, 404 188, 163, 458 2.0 B4 4 320 9, 250, 533
Bhirts, men’s.... - 241, 640, 939 42, 697, 827 17.8 39.4 68 8, 536
Corsets, brassiéres, ete , 218, 12, 402, 288 16.1 49.5 26 7,107
Clothing. ________ 2,574, 789, 719 426, 337, 581 16.6 52.3 884 13, 284, 448
Carpets and rugs 164, 709, 41,484, 975 25.2 52.8 57 11, 441, 384
Gloves, leath 36, 662, 053 8, 813, 912 24.0 50.2 12 5, 346, 683
Furs____.. 426, 271, 056 70, 667, 253 16.6 26.7 90 8, 846, 034
Umbrellas, p 1=, canes, ete 23, 156, 400 3, 411, 261 147 40.0 T 171, 217
ks, B L ey S SR 59, 958, 681 13, 084, 687 21.8 33.0 15 1,214, 803
Rubber goods..._... -] 1,224,041, 390 198, 052, 473 16.0 28.3 270 532, 002
Earthern, stone, and china ware. _. ----| 437,246,620 168, 643, 883 38.6 58.2 161 13, 016, 942
Glassware. . ... | ses 217,707 | 108,466, 441 2.3 52.5 126 9, 823, 543
e A R e N s R p e 91, 963, 619 0, 227, 074 25.3 70.0 38 3, 226, 088
Chocolate and cocoa 122,73, 29 7, 339, 4056 6.0 17.9 19 270, 744
T e R T S I S S P R e e SR S SRR e 1,927, 343 b6, 980, 548 4.5 40.0 112 854, 367
Btarch. ... ... 33, 679, 360 2, 612, 407 7.8 43.7 10 505, 028
Paints and - varnbshes - oo e T 519, 009, 842 40, 184, 732 1 33.8 131 1, 269, 420
L ol 73, 367, 776 2, 849, 310 3.9 43.5 b ! 200, 830
Oileloth and linolenm. . . 99, 185, 468 13, 617,027 13.7 349 2% 405, 383
Medicinal preparations........._... 888, 652, 068 28, 609, 894 7.4 4.1 75 1,369, 105
mery, S G v e e 161, 245, 650 10, 965, 085 6.8 46.9 51 3, 255, 478
Explosives 72, 489, 668 8,131, 734 11.2 36.8 20 354,120
Mousical instr s 225, 881, 856 60, 570, 357 26.8 40.7 85 1,978, 992
Hardware_._.__. 208, 253, 588 60, 827, 474 20.2 60. 4 TR 45,108
Cutlery and edge tools 76, 688, 444 20, 270, 3268 20,4 104.2 36 1, 502, 846
Aluminum factures B o o b A S e e A B AR Al e e i S 123, 557,112 20, 891, 843 16.9 8.7 34 378, 586
Brass, bronze, and copper manufactures 519, 892, 352 02, 804, 420 17.9 88.5 145 050, 064
watches_.__.____. 85, 391, 842 a1, 574, 587 37.0 49.3 2 7,444, 153
Stamped and l ware 200, 672, 154 75, 367, 044 25.9 4.7 86 14,462
Tinware 253, 478, 691 35, 000, 822 13.8 40.0 72 3,532
1 Included with cotton goods.
Hemember, in reading the above table, that tariff rates (column 5) should not equal American wages (column 4) but only the difference, often nil, between our wage

costs per unit of product and foreign wage

Mr. NORRIS. Mr. President, I was not in the Chamber when
the Senator from Utah [Mr. Smoor] commenced his remarks. I
came in during the delivery of his eloguent oration. He showed
a feeling that I have never seen exhibited before by the Senator
from Utah, and when, in his graceful way, he turned his fiery
eyes upon me I felt like getting out of the Chamber. I was
afraid he was angry. I hope he did not feel that way.

Mr. SMOOT. Oh, no; I certainly did not.

Mr. NORRIS. He made a wonderful argument. He has
answered to his own satisfaction some of the tables and figures
which have been put into the Recorp by different Senators,
myself among the number, prepared by Mr. Miles. It may be
that later on when I come to examine his figures I shall want
to reply further, but for the present I want to say that he
assumes to begin with, in the argument where he makes the
comparison with the farmer, that the farmers’ rates or the rates
in the tariff schedule on the main farm products are just as

effective as the rates in the tariff schedules on manufactured
products, an assumption which everybody who knows anything
about the tariff knows is absolutely erroneocus.

It is common knowledge, it was admitted in the Republican
platform, it was admitted in the campaign by the Republican
candidate for President, that the farmer was not getting the
benefit of the protective tariff, and yet the Senator can take
the law and show where the rates on some of the principal farm
products were away up nearly to the sky, 42 cents on a bushel of
wheat, and so forth, But everybody knows that it did not do
the farmer any good. Everybody said so. The Senator from
Utah himself said so. It was a matter of common knowledge.
And yet the Senator in his argument assumes that the same
thing applies to the manufactures schedules. Likewise every-
body knows that the tariff is not fully effective in every instance,
though in many instances it is effective 100 per cent When we
take these facts into consideration it seems to me that all of
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the arguments the Senator from Utah has made against these
rates, based on the theory that the manufacturer adds the tariff
to his product, fall to the ground.

The Senator then goes on to show what would be probable if
the rates on farm products which are not effective were effec-
tive. If 42 cents a bushel was effective on wheat, if all of the
rates on the other agricultoral produets, such as corn, oats,
and so forth, upon which there is a tariff, but on which the
farmer gets practically no benefit whatever, were effective, then
the game conclusion would follow that the Senator had in his
table—he had it in his speech, anyway—ithat these great things
would be added particularly to the cost of the consumers in the
Western States, and they would have to pay on account of the

tariffs that had been levied on the farmers’ products, which,

as a matter of fact, in many instances were put there for the
express and only purpose of deceiving the farmer who pro-
duced that produet. That was common knowledge for many
years, and it was a common practice to point to the fact that
in recent years we have had a high tariff on farm products.

What we have been trying to do in this country ever since
the war, and in good faith, is to give to the American farmer
the benefit of the protective-tariff system, not to tear down the
system, but to extend its benefits to all of our pegple, and give
to the American farmer the same tariff benefits that the manu-
facturers get. There was no attempt to tear down what the
manufacturers are getting. I have said before, and I repeat
now, that if we continue to prevent legislation that will give
to the farmer the benefit of a protective-tariff system under
which he must live, if we continue to take those Denefits away
from him; and still compel him to bear his hardships, the time
will come when he will help to tear down the citadel of protec-
tion, even though some of its destruction comes upon his own
head, because it is impossible for any educated men, any civ-
ilized people, to live without limit as to time under a system
that is so unfair and so unjust.

When these tariff plans were submitted, commencing soon
after the war when this great discrepancy began to be felt,
there were a few of us who were denounced in all kinds of
ways. In some instances we were absolutely ostracized.
Everything we proposed was cast aside as being uneconomical
and something that would not work. When we failed with one
and brought in something else, the same thing happened again.
Assuming that those who held the power in their hands in the
White House and in the Senate were perfectly honest in the
position which they took, that they were perfectly conscientious,
then it was up to them to do oue of two things, either to say,
“ Here is something the farmer suffers from that ean not be
remedied and he will have to continue to suffer,” or themselves
to bring in something that would give him relief.

That was a fair proposition, Those of us who have been
working along those lines since the World War have tried on
many occasions to bring relief. We have submitted remedies;
they have not done so. The Senator from Utah [Mr. Swmoor]
has not. If what we have been trying to do is not goud, if
with the enormous power of the President of the United States,
with the patronage extending all over the United States and the
machinery of the politicai party in power, these in control have
been able to prevent us putting on the statute book what we
believe would bring relief,” why do they not put something
there? Why has not the Senator from Utah brought in a bill,
why did not President Coolidge suggest one, why has not
President Hoover suggested one that will take care of the agri-
cultural surplus. The Republican Party pledged itself in its
platform to give relief to agriculture, to put it on an equal basis
with industry, but it has not been done; and, Mr. President,
you know it has not been done. In many instances those who
have tried to do it have been condemned and ostracized. If
they are mistaken, if they are wrong, then, in the name of
honesty and the pledges made to the American farmer, do some-
thing yourselves. Do not sit idly by and continue to raise, as
the committee proposes to do, the tariff higher and higher.
When we have been called together to give the farmer relief
under the tariff, the answer is to raise the tariff wall still
higher and to condemn those who dare to complain of what it
is sought to do.

Let us have a show-down. We have tried, but we have failed.
Let us see what you can do. We tried to relieve the farmer,
and you, through your power and influence, have preveated it.
Now, you give him relief. You will find no opposition from
those who have been fighting for him, lo, these many years.
They will gladly welcome anything that will give reliet to
stricken agriculture. Common honesty demands that yoa try
to do that with some plan of your own or stop condemping
those who have been trying to do it. Either bring in a remedy
that you think will bring relief or admit that you do not kuow
how to do it; that you do not know anything about it.
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The PRESIDING OFFICER (Mr. Fess in the chair). The
question is on the amendment offered by the Senator from
Georgia [Mr. Georce] fo the committee amendment.

Mr. WHEELER. Mr. President, I made a statement last
night to the effect that the United States could compete with any
other country in the manufacture of cotton goods, regardless of
the tariff. That statement was challenged, I think, by the Sen-
ator from Massachusetts [Mr. Warsm]. He said that he thought
I had made a very broad statement. I put into the REecorp
to-day some figures showing that we were producing cotton goods
in this country cheaper than they were being produced in Great
Britain. I now wish to call attention of the Senate to an
article which appeared in the Political Science Quarterly, edited

for the Academy of Political Science by the faculty of political '

science of Columbia University, for June, 1929, with reference
to the cost of production in Japan, and pointing out that the
United States can compete in foreign countries with Japan and
can undersell Japan. Of course, I will say at the outset that
I know the Senator from Utah will not agree with any statis.
tics which I furnish or that are furnished by the author of the
article in this magazine. I quote from the article, as follows:

The output per American worker in pounds of cloth per 10-hour day
is from four to ten times the Japanese worker's output. Seven and a
half times the Japanese output is the average, Seven and a half times
the output and five and one-third times the wage leaves the American
manufacturer with a wage cost per pound of cloth that is less than the
Japanese. In spite of the incredibly cheap Japanese labor, American
manufacturers produce at a wage cost per pound of cloth that is from
18 to 57 per cent less than the Japanese.

Then, after citing the tables, the article continues:

It is almost unbelievable until the differences in individual output on
similar grades of cloth are examined. The Japanese worker is producing

‘8 and 10 pounds of cloth to the American 88 and 97; 11 and 12 to 185;

19 to 168; 35 to 148, Even a wage of 60 cents a day can not make up
that difference. The fault is not the worker's. The machinery, the
methods of production, and the cheap wage system are the chief causea.

Bince the wage costs on American yarns average 89 per cent more
per pound of yarn than the Japanese, and the wage costs on American
cloth (not including the labor costs In the yarn) average 33 per cent
less per pound of cloth, the one nearly balances the other. This ex-
plains why American textile manufacturers can sell in the same inter-
national markets with the Japanese. The superior efficiency . of the
American worker offsets to a very considerable extent any advantage the
Japanese manufacturer may have in lower wages. And when the extra
labor costs that grow out of the cheap labor system are added to the
wage, the Japanese manufacturer is found to benefit very little, if any,
by his so-called cheap labor.

It is the general presumption that Japanese manufacturers have a

great advantage over western industrialists in their supply of cheap |

labor with long working hours. That Japan's labor is her major in-
dustrial asset is quite true, but its cheapness is altogether another
matter. The resources of labor are abundant, but labor for industrial
purposes Is scarce and unskilled, and above all it is not cheap, because
it i8 inefficient. The extra payments that subsidize the cheap wage, the
multiple cost of inefficient labor, the effect of poor and uneven guality
from unskilled hands, are as real costs as the cheap wage. The wide
margin of difference in individual output between American and Japan-
ese labor suggests a fertile field of research for Japanese industrialists.

Mr. President, as I said a while ago, when we get the facts
with reference to the cost per unit in Japan and when we get the
facts as to Great Britain, we find that in both those countries
the cost per unit per man is higher than it is in the United
States. Yet we here see Senators on the other side of the Cham-
ber constantly getting up and saying, “ Why, we must protect
American labor from the Japanese, from the English, and from
the Germans.” The facts stated in the article plainly demon-
strate that, as a matter of fact, the cotton manufacturers of
this country do not need any tariff at all, though since 1922 they
have been having the highest tariff in the history of the United
States. Notwithstanding that fact, we are proposing to raise the
tariff rates in this Congress which was called into special ses-
sion for the benefit of agriculture.

The PRESIDING OFFICER. The question is on agreeing to
the amendment proposed by the Senator from Georgia [Mr.
GrorcE] to the committee amendment. [Putting the question.]
By the sound the noes seem to have it.

Mr. WHEELER. Mr. President, I am sure I did not under-
stand the purport of the amendnrent of the Senator from
Georgia to the committee amendment, and I do not think other
Senators understood it.

Mr. GEORGE. I think there was a misapprehension.

The PRESIDING OFFICER. The amendment proposed by

the Senator from Georgia to the committee amendment will be

stated.
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The LecistATive CLErg. The Senator from Georgia proposes
to anrend the committee amendment on page 154, line 3, by
striking out after the words “ ad valorem " down to the period
in line 7, as follows: “on cotton cloth woven with printed or
stamped warp yarn or threads, 25 per cent ad valorem; on
eotton cloth printed by the surface or relief method, as distin-
guished from the engraved or intaglio method, 10 per cent ad
valorem.”

.The PRESIDING OFFICER. The guestion is on agreeing to
the amendment to the amendment. [Putting the question.]
By the sound the noes seem to have it.

Mr. GEORGE. I call for a division.

On a division, the amendment to the anrendment was rejected.

The PRESIDING OFFICER. The question now is on agree-
ing to the committee amendment.

Mr., GEORGE. "I hope the entire committee amendment will
be disagreed to, because the domestic product which is known
as “cotton cloth woven with printed or stamped warp yarn or
threads " is selling below the foreign product in the domestic
market. The sanre is true of cretonne covered by a subsequent
portion of the amendment. I thought that it might be proper
to allow the organdie rate to be reduced by one-half and go to
conference, on the theory that the manufacture of organdie was
probably a new business in the United States, and inasmuch as
operators had to operate under a Swiss patent that there was
some real justification for allowing the amendment to go to
conference with a small rate of duty, but, Mr., President, the
domestic tapestries and upholstery products and cretonne de-
scribed in other portions of the paragraph are to-day selling well
below the cost of the foreign products in this market, and there
is not a particle of excuse for the additional duties which are
sought to be impesed. I ask for the yeas and nays on the
comnrittee amendment.

-Mr. NORRIS. Let us have the yeas and nays on the
amendment,

The yeas and nays were ordered.

Mr, SIMMONS. Mr. President, I suggest the absence of a
quorum,

The PRESIDING OFFICER. The clerk will call the roll.

The legislative clerk called the roll, and the following Senators
answered fo their names:

Allen Fletcher Kendrick Shortridge
Barkley Frazier Keyes Simmons
Bingham George La Follette Smoot
Black Gillett MecCulloch Steck
Blaine Glass McKellar Steiwer
Blease Glenn MecMaster Stephens
Borah Goff McNary Swanson
Bratton (;oldaborouxh Moses Thomas, Idaho
Brock Greene Norbeck Thomas, Okla.
Brookhart Hale Norris Townsend
Broussard Harris Nye Trammell
Capper Harrison Oddie Tydings
Connally Hastin Overman Vandenberg
Copeland Hatfiel Patterson Wagner
Couzens Hayden Pittman Walcott
Cutting Hebert Ransdell Walsh, Mass.
e Heflin Robinson, Ind. Walsh, Mont.
Deneen Howell Sackett Waterman
Dill Jones Schall Wheeler
Kean Sheppard

Mr. SCHALL. My colleague [Mr. SurpsTEAD] is ill
- The PRESIDING OFFICER. Seventy-nine Senators having
answered to their names, a gquorum is present, The question is
on the committee amendment, as amended.

Mr. WHEELER. 1 call for the yeas and nays.

Mr. GEORGE, Mr. President, a parliamentary inquiry.
What is the form of the question on which we are voting?

The PRESIDING OFFICER. A negative vote will give as-
sent to the proposal made by the Senator a while ago.

Mr. GEORGE. And the amendment is to agree to the com-
mitteec amendment, subparagraph (e)?

The PRESIDING OFFICER. The committee amendment,
subparagraph (e), as amended.

Mr. KEAN. Mr. President, we could not hear what was said
at all.

The PRESIDING OFFICER. The clerk will state the amend-
ment,

The CHier CLErg. The committee amendment, beginning on
page 153, at line 22, reads:

In further addition to the foregoing duty or duties provided in this
paragraph for cotton cloth there shall be paid the following duties,
namely ; On cotton cloth finished with a permanent erispness, resiliency,
and translucency, such as and including eloth commercially known as
permanent finished organdie—

The committee amendment read “ 10 per cent.”
changed to—

5 per cent ad valorem; on cotton ‘eloth woven with printed or stamped
warp yarn or threads, 25 per ecent ad valorem ; on cotton cloth printed

LXXI—364
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by the surface or relief method, as distingulshed from the engraved or
intaglio method, 10 per cent ad valorem.

(f) In no case shall the foregoing duty or duties imposed upon cotton
cloth in this paragraph be less than 5 cents per pound.

(g) Tire fabrie or fabrie for use in pneumatic tlres including cord
fabrie, 25 per cent ad valorem.

Mr. GEORGE. I understood the question to be on the adop-
tion of subparagraph (e) only.

The PRESIDING OFFICER. That is correct, as amended.

Mr. GEORGE, The clerk read the other subparagraphs.

The PRESIDING OFFICER. The question is on subpara-
graph (e), as amended.

Mr. WALSH of Massachusetts. Mr. President, I desire to call
the attention of the Senator from Utah to the fact that it is
quite apparent that the Senate does not intend to vote for this
amendment so long as it includes the provisions from line 2 to
line 7. If the Senator could withdraw that part of the com-
mittee amendment

Mr, SMOOT. That has been rejected. The provision on line
3, beginning with the words “ on cotton cloth,” down to line 7,
has already been rejected,

Mr. WALSH of Massachusetts.
has been rejected?

Mr. SMOOT. Yes; and the 10 per cent on line 5 has been
reduced to 5 per cent.

The PRESIDING OFFICER. The amendment has been re-
jected, but that remains in the paragraph.

Mr. WALSH of Massachusetts. Then I understand that the
only provision that is pending for approval upon the part of the
Senate is the amendment commenciug at (e) on page 153, and
going to the words “ ad valorem " on line 3 of page 154.

Mr. SMOOT. I am told that the amendment of the Senafor
from Georgia on lines 3 to T was rejected.

Mr, GEORGE. Yes.

Mr., SMOOT. Then, of course, the pending question will be
upon agreeing to-the committee amendment, with an amend-
ment striking out “ 10" and inserting “ 5.”

Mr. GEORGE. Yes.

Mr. WALSH of Massachusetts. Do I understand that the
provisiuna of the original committee amendment from lines
3 to 7, inclusive, have been rejected?

Mr. GEORGE. No; they were expressly approved by the
Senate, and, therefore, 1 moved to reject the entire committee
amendment,

Mr. SMOOT. Mr. President, may I ask the Senator a ques-
tion? If the amendment beginning with the word “on” on
line 3, down to and including the words “ad valorem " on line
7, were rejected by another vote, would the rest of it be satis-
factory to the Senator?

Mr, GEORGE. If that were stricken out, I stated to the
Senator :
Mr, NORRIS. - Mr. President, the motion of the Senator from
Georgin was to strike out that language, and his motion was

defeated : so that language is still in the amendment.

‘The PRESIDING OFFICER. The Senator is correct.

Mr. NORRIS. The yeas and nays have been ordered; and
I wish the clerk would call the roll.

Mr. SMOOT. 1 ask unanimous consent for a reconsidera-
tion of the motion of the Senator from Georgin,

Mr. NORRIS. I object to that. We had a full debate on’
it and voted on it, and it was defeated.

Mr, SHORTRIDGE., Mr. President, a parliamentary in-
quiry

The PRESIDING OFFICER. The Senator from California
will state it.

Mr. SHORTRIDGE. What was the motion of the Senator
from Georgia as applied to the part of the amendment begin-
ning on line 3, continuing on down to and including line 7?2
What was the motion of the Senator from Georgia, and what
was the decision?

The PRESIDING OFFICER. To strike out those words.

Mr. SHORTRIDGE. Was the motion carried?

The PRESIDING OFFICER. It was rejected.

Mr. FLETCHER, Mr. President, may I ask whether sub-:
divisions (f) and (g) are involved in the guestion now before
the Senate?

Mr. SMOOT. No; they will come later.

Mr. FLETCHER. They are not now involved?

Mr, SMOOT. They are not pending at all

The PRESIDING OFFICER. The question is on the amend-,
ment of the committee, ag amended.

Mr. WALSH of Massachusetts, Mr. President, what I was
trying to suggest fo the Senator from Utah was that he agree
to the rejection of that part of the committee amendment which
embraces the language between line 3 and line 7T on page 154.

The committee amendment
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If he does not do that, his whole amendment will be defeated,
together with the change made by the Senator from Georgia.

Mr. SMOOT. I have just asked unanimous consent that that
be reconsidered and that the Senate reject the amendment, The
Senator from Nebraska [Mr. Norris] objects to that. :

Mr. FLETCHER. Unanimous consent is not required for a
reconsideration.

Mr. NORRIS. Mr. President, we had quite an extended de-
bate upon the motion of the Senator from Georgia to strike out
something. The Senator from Utah was opposed to striking
it out, and after debate we had a vote; and the motion of the
Senator from Georgia, although I was one of those who voted
for it, was defeated. Now, the Senator from Utah, having
successfully led an assault upon that amendment and having
defeated it, realizes that by defeating it he probably has left
gomething in the committee amendment that will add to the
likelihood of defeating the committee amendment; and he de-
sires to reconsider it and compromise by agreeing to what he
would not agree to a while ago in order to save the committee
amendment.

That is the reason why I have objected. We are about to
vote. We have had a roll call ordered upon the committee
amendment ; and I do not see why we should continue to talk
about something that we voted on a while ago.

The PRESIDING OFFICER. The yeas and nays have been
demanded by the Senator from Montana [Mr. WHEELER]. Is
there a second?

Mr. LA FOLLETTE, Mr. President, a point of order. The
yeas and nays have already been ordered.

Mr. NORRIS. Yes; they have been ordered.

The PRESIDING OFFICER. The clerk informs the Chair
that they have not been ordered. Is there a second?

Mr. NORRIS. They have been ordered once, but we can
order them again.

The yeas and nays were ordered.

The PRESIDING OFFICER. The question is on the com-
mittee amendment as amended. The clerk will call the roll.

The Chief Clerk proceeded to call the roll.

Mr. GEORGE (when his name was called). I have a pair
with the senior Senator from Colorado [Mr. PHipps], which
1 transfer to the junior Senator from Arkansas [Mr. CARAWAY],
and vote “nay.”

Mr. OVERMAN (when his name was called). I transfer the
pair which I have with the senior Senator from Wyoming [Mr.
}Vmﬂl] to the junior Senator from Utah [Mr. Kine] and vote
‘ nay.”

Mr. SACKETT (when his name was called). I have a pair

with the senior Senator from Missouri [Mr. Hawes]. Not
knowing how he would vote, I withhold my vote,
Mr. TOWNSEND (when his name was called). On this

vote I have a pair with the senior Senator from Tennessee
[Mr. McKerear]. Not knowing how that Senator would vote,
I refrain from voting.

Mr. TYDINGS (when his name was called). I have a gen-
eral pair with the senior Senator from Rhode Island [Mr.
Mercarr]. I transfer that pair to the senior Senator from Min-
nesota [Mr. SHIpsTEAD] and vote “ nay.”

The roll call was concluded.

Mr, FESS. I desire to announce the following general pairs:
+ The Senator from New Jersey [Mr. Epce] with the Senator
from South Carolina [Mr. SmrrH] ; and

The Senator from Indiana [Mr, WarsoN] with the Senator
from Arkansas [Mr. RosIiNsoN].

Mr. BLEASE. I have a pair with the Senator from Maine
[Mr. Gourp]. In his absence I withhold my vote. If permitted
to vote, I would vote “ nay.”

Mr. BRATTON. I have a general pair with the Senator from
Pennsylvania [Mr. Reen], which I transfer to the senjor Senator
from Arizona [Mr. AsHURST], and vote “nay.”

The result was announced—yeas 26, nays 51, as follows:

YEAS—26
Bingham Goff Kendrick Smoot
Broussard Goldsborough Keyes Thomas, Idaho
Dale Greene MeCulloch Townsend
Deneen Hale Moses Walcott
Fess Hastings Oddie Waterman
Gillett Hebert Patterson
Glenn Kean Shoriridge

NAYB—51
Allen Connally Harris McMaster
Barkley Copeland Harrison Mcm
Black - Couzens Hatfleld Nor
Blaine Cutting Hayden Norris
Borah D Heﬂjn Nye
Bratton Fletcher Howell Overman
Brock Frazier Jones Pittman
Brookhart George La Follette Ransdell

pper Glass McEKellar HRobinson, Ind.
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Schall Steiwer Trammel]l Walsh, M
gﬁm Etepheus %‘ydgtgs Walsh, Mm.
wanson andenberg Wheel

Bteck Thomas, Okla, Wagner )

P NOT VOTING—18
Ashurst Hawes Pine Bmith
Blease Johnson Reed Warren
Caraway King Robinson, Ark, Watson
Edge Metcalf Backett
Gould Phipps Shipstead

So the amendment of the committee as amended was rejected.

The PRESIDING OFFICER. The Secretary will state the
next amendment.

The next amendment was, on page 154, after line 7, to insert
a new paragraph, as follows:

(f) In no case chall the foregoing duty or duties imposed upon cotton
cloth in this paragraph be less than 5 cents per pound.

Mr. NORRIS., Mr, President, I would like to inquire what
the effect of this amendment would be.

Mr. ]J(]}EORGE. I do not think any imports of this article
come in.

Mr, NORRIS. Then, if there are no imports, why should we
Im;is:?that the tariff be either increased or kept at any specific
poin

Mr. GEORGE. I do not know that it would serve any good
purpose. If there is any useful purpose that it could serve, I
would have no opposition to it.

Mr, SMOOT. Mr. President, may I make a statement as to
why this amendment was inserted in the bill?

" Mr. GEORGE. . I would like to have the Senator’s explana-
on,

AMr. SMOOT. This provision is put into the bill to take care
of cloth made of yarns under No. 9, very coarse yarns, It is
true that last year the imports amounted to only $344 worth,
but there may be and have in the past been certain goods coming
into style made out of very coarse yarn. The thread itself is
as large as the woolen thread used in a blanket. It is a very
large thread, used in goods that may be stylish one year and a
great quantity of which may be used, and another year there
may be very little used. This is simply to take care of that
situation, and nothing else. :

Mr. NORRIS. Having heard the explanation of the Senator
from Utah, I am convinced that there is no use in this pro-
vision, and that the amendment cught to be rejected.

Mr, SMOOT. Let us have a vote.

Mr. HARRISON. Mr. President, may I ask the Senator from
Utah if the figures are correct that last year only $344 worth
of these goods came in?

Mr. SMOOT. Yes; and I stated the reason why. Perhaps
next year there will not be any importations, or any made in
the United States.

Mr. HARRISON. Will there not be less next year if the duty
is increased and if the House rate is retained?

Mr. SMOOT. No.

Mr. NORRIS. If we want to make the importations smaller,
let ms raise the tariff. We ecan fix them. If these fellows are
going to insist on bringing something in, we will raise the wall
a little higher. Instead of making the duty 10 per cent, let us
make it 90 per cent. If 5 per cent is not enough, we can soon
make it high enough so that it will be impossible to bring any in.

Mr. HARRISON. It seems to me this would be absolutely
ineffective.

Mr. SMOOT. As I said to the Senator before, there may not
be any of these goods imported mext year, and the following
year there may be great quantities imported. It is a minor
matter, and I care not what the Senate does with it.

Mr. WALSH of Massachusetts. Mr. President, if I under-
stand the Senator, subdivision (a) in this paragraph levies a
protective duty upon all cloth of yarn number above 10.

My, SMOOT. Yes; and this would take care of that cloth.

Mr. WALSH of Massachusetts. There is no duty upon un-
bleached cotton cloth of a yarn count below 10. The com-
mittee inserted this amendment as an extraordinary precau-
tion to give a little duty on cloth under the 10-yarn count.
There are no imports—probably the duty will never be effec-
tive—and I do not see any good that the amendment would do.

Mr. SMOOT. I do not care anything about it.

The PRESIDING OFFICER (Mr. Joxes in the chair). The
question is on agreeing to the amendment.

The amendment was rejected.

Mr. WHEELER. Mr. President, I have gotten together a few
headlines from some of the morning papers, to which I want to
call the attention of the Senate, with reference to the newly
&Eugranlzed group on the other side, sometimes called the “ Young

ks."
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I do not agree with some of my colleagues with reference to
the reprimands which the members of that group have recently
received, I know they were organized, as everybody else in the
Senate knows, to get rid of some of the obnoxious leaders on the
other side, including Senator Warson as leader, Senator JoxNEs
as assistant leader, and Senator Moses as chairman of the sena-
torial committee. I am in hearty accord with their views, and
I am not at all in sympathy with some of the things that have
been said about them.

I would like to see them get rid of these leaders, probably for
the good of the country, although from the standpoint of a
Demoerat I would like to see those men remain in power.

The newspapers, however, have been rather eruel to them, I
think. For instance, the Washington Herald has this headline:

Ridicule routs Young Turks in Senate tariff fight, BoraH rejects
rate proposal on industrials. Refusal to leave present levy fixed is blow
to bloc. Allen dinner is called off,

The New York Times has a rather disparaging headline, in
whiech it says:

Young Guard's plan on tarilf spurned. Senate coalition under Boram
rejects compromise to keep the present industrial rates. Fight on
textlles opens. Cotton rises approved after sugar is passed by. New
bloc's tactics under fire in debate.

Then the Baltimore Sun speaks of them rather slurringly. It
EAYS :

Young Guard’s tariff turned down. Coalition refuses to accept exist-
ing industrial rates. Dinner of revolt off at last moment., HARRISON
chaffs Members, suggesting “ Bush League ™ as fitting title.

The Washington Post, that conservative paper owned by Ned
McLean, says:

Young Guard gets series of rebuffs, ArLeN cancels dinner and progres-
gives reject tariff compromise. WATSON régime upheld.

Of course, we could not expect that the New York World
would speak particularly friendly of them, but its headlines
read:

New Senate guard meects three rebuffs. ALLEN cancels war council
after breakfast with Hoover. BomAH bars compromise. McNary re-
jeets offer to put him in WarTsox’s post.

The Philadelphia Inquirer says in its headlines:

BoRAH rejects compromise of Young Guards. Coalition refuses bid
to boost farm duties and restore industrial levies. Senator ALLEN calls
off dinner meeting after rejection, HARmIsoN assails * Junior League.”

The New York Herald-Tribune, a Republican paper, in its
headlines, says:

New Senate bloc assures WaTsoN of leadership. *“ We are for you,”
HasTINGS wires Republican chief; 1922 rates are rejected.

The Philadelphia Public Ledger says in its headlines:

Doom of tariff bill feared as new Senators hit snag. Coalition refuses
new bloc’s plea to back present industrial rates; adjournment this week
likely.

Mr. President, I am sorry the distingnished Senator from
Kansas [Mr. ALLEN] saw fit to call off his dinner just because
the Senator from Mississippi [Mr. HArrisoN] poked a little fun
at him. I think that really for the good of the country the
Young Guard ought to go through with their plan. I am
sure he will have all of Kansas back of him in rebuking the
Senator from New Hampshire [Mr. Mosgs] for calling some of
his colleagues “ jackasses” or rather “sons of wild jackasses.”
I am also sure he would have the backing of a great many of
the farmers out in his section of the country if he and his
Young Guard would just take the Old Guard and throw them
out of their offices. One thing I am afraid of is that they
are going to lose their nerve and that they are not going to
stand up and do what they started out to do, We all know what
they started out to do, but now it seems that because of the
fuct that the Senator from Mississippi got up and chided them
a little bit yesterday they immediately turned around and called
off the dinner and then sent a telegram down to the Senator
from Indiana [Mr. Warson] in Florida saying * We are all for
you.”" The next thing we know they will be putting their arms
around the distingnished Senator from New Hampshire and
saying, “ We agree with you. These western progressives are,
after all, the sons of wild jackasses.”

Mr. ALLEN. Mr. President, I do not know whether this is
the proper place in which to express a courteous purpose or not.
The dinner to which I invited some of the new Senators was
largely a social matter. We have been meeting occasionally,
called together by a common purpose to see if we might do any-

to hurry the work of the Senate. It was probably the
“ mischief that Satan finds for idle hands to do.” We have spent
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two or three months listening to oratory until we know the
oratorical attainments of every Senator, and we decided there
was nothing new to learn, so we determined that if there were
anything we could do to push forward the serious purpose for
which the special session was called we would be glad to do it.

However, the dinner was not important. Its purpose was
overemphasized. But in view of the very serious emphasis
with which it has been stated by the Senator from Montana
and others that I called it off because of the speech of the Sena-
tor from Mississippi [Mr. Hagrrison], I wish that I may be
allowed to offer a correction. We had just received at 3 o’clock
the information that the Secretary of War, who was a close
personal friend of mine, was at the very point of dissolution.
I did not feel like having the dinner under the ecircumstances.

The PRESIDING OFFICER. The clerk will state the next
amendment.

The CHIEF CLERK. On page 154, after line 10, insert the fol-
lowing new subparagraph :

(g) Tire fabric or fabric for use in pneumatie tires, including cord
fabric, 25 per cent ad valorem.

The amendment was agreed to.

The next amendment was, on page 154, line 14, before the
word “shall,” to strike out *“silk or rayon" and insert *silk,
or rayon or other synthetic textile,” so as to make the para-
graph read:

Pagr. 905. Cloth, in chief value of cotton, containing silk, or rayon or
other synthetic textile, shall be classified for duty as cotton cloth under
paragraphs 903 and 904 and shall be subject to an additional duty of
5 per cent ad valorem.

The amendment was agreed to.

Mr. HARRISON. Mr. President, a parliamentary inquiry.

The PRESIDING OFFICER. The Senator will state it.

Mr. HARRISON. As I understand it, the amendment in lines
11 and 12, page 154, was agreed to?

The PRESIDING OFFICER. It was.
the next amendment.

Mr. BORAH. Mr. President, before we go to that item, while
it has been disposed of, yet I would like to ask some one, par-
ticularly the Senator from Georgia [Mr. Georce], to explain
}h{e’ Llaftect of the amendment in lines 11 and 12 relating to tire
abric,

Mr. WALSH of Massachusetts.
been disposed of?

The PRESIDING OFFICER. The commitfee amendment
was agreed to.

Mr, SMOOT. Mr. President, the amendment referred to on
page 154, lines 11 and 12, relating to tire fabric, is inquired
about by the Senator from Idaho. The rate given on fabrie
used in pneumatic tires is 25 per cent ad valorem and the com-
mittee merely inserted it here because it is the existing law.

Mr. GEORGE. Mr. President, I presume the Senator from
Utah furnished the explanation with reference to paragraph
(g) that we just agreed to?

Mr. BORAH. Yes; the Senator said it was the present law.

Mr. GEORGE, I think it is the present rate,

Mr. HARRISON. And it is a reduction from the rate
adopted in the House, as I understand it, on tire fabrie.

The PRESIDING OFFICER. The clerk will state the next
amendment,

The next amendment was, on page 155, line 6, after the word
“ yegetable,” to strike out “ fiber, 55 per cent ad valorem,” and
insert :

Fiber :

(1) Containing
valorem.

(2) Containing

The clerk will state

Has not that amendment

not more than 50 picks per inch, 50 per cent ad

more than 50 picks and not more than 72 picks
per inch, 18 cents per square yard and 50 per cent ad valorem.

{3) Containing more than 72 picks and not more than 96 picks
per inch, 36 cents per square yard and 50 per cent ad valorem.

(4) Containing more than 96 picks per inch, B4 cents per square
yard and 50 per cent ad valorem.

So as to make the paragraph read:

Pir. 908, Tapestries and other Jacquard-figured upholstery cloths
(not including pile fabrics or bed ticking), in the piece or otherwise,
wholly or in chief value of cotton or other vegetable t_ibet:

(1) Containing not more than 50 picks per inch, 50 per cent ad
valorem.

{2) Containing more than 50 picks and not more than 72 picks per
inch, 18 cents per square yard and 50 per cent ad valorem.

(3) Contalning more than 72 picks and not more than 96 picks per
inch, 36 cents per square yard and 50 per cent ad valorem.

(4) Containing more than 96 picks per inch, 54 cents per square
yard and 50 per cent ad valorem,
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Mr, FLETCHER. Mr. President, I do not profess to know
as much about this matter as the members of the committee, but
I have had quite a few communications on the subject. It seems
from these communications that the amendment ought not to be
agreed to. One letter which I have received reads as follows:

OrLANDO, FLA., September 7, 1929,
Hon, Duxcax U. FLETCHER,
United Btates Senate, Washington, D. O.

HoxorapLE Sik: It has been called to our attention that under para-
graph 908, relative to tapestries and other Jacquard-figured upholstery
cloths, the proposed duty based on the ingenious pick count can by a
difference of one pick make a difference in duty of 25 cents a yard.

We believe that this is unfair and class legislation.

We also feel the same toward paragraph No. 904, subsection (e), rela-
tive to warp printed goods.

We trust that you will do everything to defeat this proposed measure.

Respectfully yours,
Dicksox-Ives Co.,
M. B. Ives, Vice President.

Another communication is from the National Council of Amer-
jean Importers and Traders (Inc.). I may say that the im-
porters do not always impress me very strongly, but facts are
facts, and if these statements are true, they would seem to be
rather impressive. Their letter reads as follows:

NaTioNAL COUNCIL OF
AMERICAN IMPORTEES AND TrADERS (INC.),
UPHOLSTERY ‘AND DRAPERY FABRICS GROUP,
New York, N. Y., Beptember 5, 1929,
Hon, Duxcax U. FLETCHER,
Benate Office Building, Washington, D. O,

My Drar Sexator: Believing that the Republican majority of the
Senate Finance Committee fails to appreciate the tremendous increases
in duty on cotton tapestries and upholstery fabrics, under paragraph 908,
your attention is invited to the inclosures in the hope that when the
real facts are brought out clearly you will not permit the adoption of
paragraph 808 as proposed.

These Increases are among the highest in the tariff bill. No such in-
creases are proposed as to tapestries and upbolsterles of silk, wool,
rayon, or any other material.

The increased cost to the American housewife of tapestries or furni-
ture covering must necessarily be tremendous. Also it is the middle
classes who use these now popular-priced goods.

Our claim is that American manufacturers are amply protected under
the present law. That they have already in a few years built up a sub-
gtantial business is proven by the inclosed reprint of an artiele in the
Journal of Commeree under date of September 8, 1920,

We ask your study of the matter, believing that we may then count
upon your support in the interest of the consumer.

Respectfully yours,
Geoner MCGEACHIN,
Chairman Upholstery Group.

They submit sample eards of materials of various kinds, but
especially they point out different illustrations of picks. On
picks 50 per inch, they give the present rate as 45 per cent, the
percentage of increase over the present rate of duty being 11 per
cent. On picks per inch 51, the present rate is 45 per cent,
and the percentage of increase over the present rate of duty is
85 per cent, as proposed by the committee amendment. On picks
per inch 72, the present rate is 45 per cent and the percentage
of increase over the present rate is 85 per cent in that item. On
pieks per inch 73, the present rate is 45 per cent, and the per-
centage of increase 159. On picks per inch 96, the present rate
is 45 per cent, and the percentage of increase over the present
rate of duty is 159 per cent. On picks per inch 97, the present
rate is 45 per cent, and the percentage of increase over the pres-
ent rate of duty is 232 per cent.
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The PRESIDING OFFICER. Does the Senator from Florida
yield to the Senator from New York?

Mr. FLETCHER. I yield.

Mr. WAGNER. Does the communication also indicate,
which I think is the fact, that the tapestries upon which the
duties here are so abnormally increased, are not made in this
country at all? I think the purpose is to exclude the type of
tapestry so that the consumer will be compelled to use another
style entirely.

Mr. FLETCHER. That may be true; but I am not clear
about it. They have sent me some actual illustrations of
tapestries and upholstery cloths under paragraph 908, showing
the increase in duties under the pick system suggested by the
Senate Finance Committee. I can not have the samples in-
serted in the REcorp, of course, but Exhibit A is a sample upon
which the present duty is 45 per cent and the actual rate pro-
posed in the bill is 81 per cent; Exhibit B, present duty 45 per
cent and actual rate fixed in the pending bill 69 per cent;
Exhibit C, present duty 45 per cent and actual rate fixed in the
bill 84 per cent; Exhibit D, present rate 45 per cent, actual
rate fixed in the bill 102 per cent; Exhibit E, present duty 45
per cent, actual rate fixed in the bill 80 per cent; Exhibit I,
present duty 45 per cent, actual rate fixed in the bill 100 per
cent.

I ask to have their statement relating to the subject in-
serted in the Recomp, together with an article reprinted from
the Journal of Commerce of September 4, 1929, sent to me by

them.

ThedPBESIDING OFFICER. Without objection, it is so
ordered.

The matter referred to is as follows:

BENATE BILL RATES ON TAPESTRIES AND OTHER JACQUARD-FIGURED UP--
HOLSTERY CLOTHS UNDER PARAGRAPH 008, A CLOTH WITH A FOREIGN
COST OF 75 CENTS PER YARD 50 INCHES WIDE, SHOWING THE TREMENDOUS
INCREASE GRANTED ON INEXPENSIVE GOODS, HOW UNEQUALLY IT WORKS
OUT ON VARIOUS PICK COUNTS, THAT A DIFFERENCE OF ONE PICK CAN
MAKE A DIFFERENCE IN DUTY OF 25 CENTS PER YARD

Tapestries and other Jacquard-figured upholstery ecloths are made
50 inches to 54 inches wide; the Senate bill grants the following
gpecific rates, in addition to 50 per cent ad valorem :

Containing not more than 50 picks per Inch, 50 per eent nd valorem.

Over 50 to 72 picks, add 18 cents per square yard, which is equal
to 25 cents per linear yard, 50 inches.

Over T2 to 96 picks, add 36 cents per square yard, which is equal to
50 eents per linear yard.

Over 96 picks, add 54 cents per square yard, which is equal to 75
cents per linear yard.

Example has been figured on a foreign fabric costing 756 cents per
yard.

Actial Percent-
percent- _age of
Picks ageof | Present | lDcrease
per inch Rate and amount of duty duty on rate over .
forign o
cost D
duty
Per cent
50 | Rate, 50 per cent; duty, 37 cents per yard 50 45 11
51 | Rate, 50 per cent plus 25 cents per yard
50 inches wide; duty, 6214 cents per
yard, only 1 pick more_____ ... __.__ 83 45 B85
72 | Duty, 62%¢ cents per yard . ... oo oooere.e 83 45 85
73 | Rate, 50 eent plus 50 cents per yard
50 inches wide; duty, 8714 cents per
yard, only 1 pick more.__ 118 45 159
96 | Duty, centsper yard. ..o ooonanoo 116 45 159
97 | Rate, 50 per cent plus 75 cen ts per yard
50 inches wide; duty, $1.1214 per yard,
only 1 pickmore . ... .. 150 45 232

Mr. WAGNER. Mr. President—

Actual illustrations of lapesiries and other Jacquerd-figured upﬁotaterwoﬁs under
suge

ragraph 008 showing gigantic increase in duties under the ingenious pick system
a&mmmu

by Senate Finance
[Rate and amount of duty per yard]

Over 50 to 72 picks, add 18 | Over 72 to 98 picks, add 36 Overﬂﬂp‘lck!t,lsddﬂceuts
50 t for 50 picks cents square yard (=25 cents square yard (=30 square yard (=75 cenis
Present rate, 45 per cent i iff& u':é dsr cents a linear 50 cents a linear yard 30 linear 50 inches
P un inches wide), plus 50 per | inches wide), plus 50 per | wide), plus 50 per cent
cent ad valorem cent ad valorem ad valorem
' . 3334 cents__......_.| Duty, 3734 cents, being 11 | Duty, 62}4 cents, being 85 | Duty, 8714 cents, being 159 | Duty, $1.12}4, being
F?Erﬁn i, 20 A per, | VSN pef cent inr_t"r"ﬁaamgver per cent increase over per cent increase over per cent increase over
: DRIy St peing 11 | DAty 3 oo, being 663 | DS bl 122er oot | Datye 3.5 beng 177 poc
I SRS t cen uty, 75 cen 4 uty, §1, r -
Fois whton. . po yacd..} WS, Ak Seaia pnf " cen mh&mbﬁngv“ pag cent fncrease over | imcrease over presentrate.| centin over present
z : present rate.
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Actual iltustraiions of tapesiries and other Jacguard-figured upholstery cloths under paragraph 908 showing gigantic increase in duties under (he ingenious pick system
¥ fop suggested by Senate Finance Committee—Continued

5185

Present rate, 45 per cent

cent picks

50 per for 50
per inch and under

Over 5 to 72 picks, add 18
cents sguare yard (=25
cents a linear yard 50
inches wide), plus 50 per
cent ad valorem

Over 72 to 96 picks, add 36
cents square yard (=50
cents a linear yard 50
inches wide), plus 50 per
cent ad valorem

Ovwer 96 picks, add 54 cents
square yard (=75 cents
linear yard 50 inches
wide), plus 50 per cent
ad valorem

i‘my::gn value, $£1.25 per

Forel value, $1.50 per
=i 3

Duty, 5614 cents. .o coaoea.
Duty, 674 cents._ .. ...

Duty, 783§ cents.....ecaon

Duty, 02]6 cents, being 11
per cent increase over
present ra te

Duty, 75 cents, being 11
per cent increase over

a

present rate.
Duty, 874 cents, being 11

Duty, 8’7}5 cents, being 5514
per cent increase over
present rate.

Dauty, $1, being 48 per cent
increase over present rate.

Duty, $1. 12’-5. being 4214

Duty, $1. Iz}i. being 100
per can u‘ease over

present ral
Duty, 8!.25, bemg 85 per
cent increase over present

- Tate.
Duty, $1.37}4, being 74)4

Duty, $1.3734, being 144
per cent increase over
present rate.

Duty, $1.50, being 122 per
cem. increase over present

Forelgn value, $1.75 per
vard.

Duty. Sl 02}4. being 108
per

per een Inme over per cen increase over per cent increase over increasa . over
present rat present present rate. ptesent rat.e
Foreign value, $2 per yard..| Duty %0 cents............| Duty, $1, bamg 11 per cent Dmy, Sl 25. beln; 383 per | Duty, $1.50, being 6834 per | Duly, £1.75, being 94§ per
inerease over present cent increase over pres- cent ingrease over pres- cent increase over pres-
rate. ent rate. ent rate. ent rate.
Benate compound rates actually work out as follows
Foreign value Present rate | House rate (duty figured by percentage)
Per cent Per cent Per cent Per cent Per cent Per cent
== 45 55 50 #3145 116 150
Ly 45 55 50 75 100 125
.................. 45 55 50 0 90 110
: 45 55 50 6624 B34 100
45 55 50 64 78 o3
........ 45 55 50 6214 75 8746

As nearly all tapestries and Jacquard-figured upholstery fabrics are made 50 to 54 inches wide, the figures above are based on this width.

[From the Journal of Commerce, New York, Wednesday, September 4,
1929]

PHILADELPHIA UPHOLSTERY MILLS RUNNING FULL TIME, SURVEY SHOWS—
SMALLER PLANTS OPERATING ON DousLE SHIFTS COVERING FORWARD
OrpERS—DgAPERY LooMS ALso ENGAGED 0K OUTPUT—WHOLESALERS
AND LARGE DEPARTMENT STonEs ENTER FPRIMARY MARKET FOR FALL
NEEDS
PHILADELPHIA, September 2.—Drapery and upholstery manufacturers

as a whole are actively engaged on production, with many of the

smaller plants running on double or overtime shifts, a survey of this
center reveals.

Those mills which depend largely upon furniture makers as an outlet
for their goods are finding volume steadily increasing. From reports of
the early summer furniture show in Chicago further improvement can
be expected as sales at the exposition are said to have been the heaviest
in a number of years. This activity will not be reflected in primary
cireles fully until November or December, but it will earry along into
the spring months, according to millmen.

g WHOLESALE ORDERS INCREASE

Orders are now coming through more freely from jobbers and depart-
ment-store buyers, but the disadvantage of this business is that it has
been delayed. On some drapery lines delivery demands by the repre-
gentatives of larger stores can not be met. This applies particularly
to accounts which amplify drapery and upholstery advertising in Sep-
tember and October and increase their usual inventories for thygt period.

In plush goods a heavy volume is being sold on low-end cotton velours,
but profit margins have been small. A striking division in color demand
is noted on these fabries, light pastel shades being eagerly taken by the
Pacific coast, while the Middle West and BEast hold to standard colors,
principally reds.

ANTICIPATE SEPTEMBER MEETING

In connection with the coming meeting of mohair plush manufuac-
turers in New York, September 10, to act on standardizing the construc-
tions of that fabric, mill officials here said that cotton velours would
be benefited by a similar study. Competition on these lines has been
especlally severe and the price on a number of cloths has been pushed
below $1. Producers frankly admit that in meeting these ranges
guality has been sacrificed. It is also feared that there may be a con-
sumer reaction on account of the guestionable wear on the extreme low-
priced materials,

Such standardization of velours would be more difficult to effect than
of mohair plushes, in the opinion of producers. Constructions are more
numerous and there is greater variety in methods of weaving and dyeing.
The establishment of a minimum fiber content and the fixing of wearing

tests would nevertheless serve as a check to the present downward trend

in making these fabries, it is belleved.
DISCUSS BAYON JACQUARD WEAVES

The growing interest in the National Textile Upholstery Association
and its program for trade improvements has given rise to discussion
with regard to rayon Jacquard weaves. Mills making the fabric believe

it has assumed an importance which will warrant couperative action in
the future.

Technicians have overcome the major faults of the first rayon Jac-
quards, but at the present rate of expansion and the increasing pressure
on price manufacturers contend that the fabric's popularity must be
guarded. It is pointed out that with an association it will be possible
for the mills to develop and protect vogues in certain cloths and in this
way reach a sale volume not possible in the previously disorganized
competition.

Demand for rayon Jacquards embraces a wide varlety of patterns,
ranging from large all-over florals to small diamond and geometric

figures.

Mr. COPELAND obtained the floor.

Mr. HEBERT. Mr. President, will the Senator yield to me
in order that I may present a communication for insertion
in the Recorp in connection with the discussion of the textile
schedule?

The PRESIDING OFFICER. Does the Senator from New
York yield to the Senator from Rhode Island?

Mr. COPELAND. 1 yield.

Mr. HEBERT. I hold in my hand a letter addressed to me
by the officials of the American Federation of Textile Operatives
of Fall River, Mass., indorsing the proposed increased rates in
the textile schedule. I ask that the letter may be read.

The PRESIDING OFFICER. Is there objection? The Chair
hears none, and the clerk will read.

The Chief Clerk read as follows:

AMERICAN FEDERATION OF TEXTILE OPERATIVES,
Fall River, Masgs,, August 23, 1529,
Hon. Ferix HEBERT,
United States Senate, Washington, D_ C.
Desr SENATOR: Please allow us to bring to your attention copy of
resolution adopted by above-named organization at our recent couven-
tion dealing with matters relative to tariff on textile goods.

* Resolution

* Whereas there is now pending before Congress a report of a com-
mittee to increase tariff on imported textile goods; and

“ Whereas we believe that it is necessary and for the best interest of
the industry that such legislation be enacted : Be it

* Resolved, That we, the delegates to the convention of the American
Federation of Textile Operatives in cenvention assembled, unanimeusly
indorse the proposed increase in the tariff on these goods and urgently
petition Congress for early and favorable consideration of the proposed
increase ; and be it further

* Regolved, That a copy of this resolution be forwarded to our Sena-
tors and Representatives in Congress,”

While our national organization is interested in the whole subject
matter relative to increased tariff in textiles, our prior interest is cen-
tered in and precedence is given to Schedule 9 of the propesed tariff
bill, dealing with cotton manufactures, particularly with paragraph 904,

dealing with cotton cloths. We therefore respectfully and earnestly
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request your favorable consideration and support whem this important
matter comes before your honorable body.
We remain, yours respectfully,
JAMms TANSEY, President.
WiLriaM HarwooDp, Secretary.

Mr. WALSH of Massachusetts. Mr. President, I shouid like
to ask the Senator from Rhode Island if the communication
from the textile workers of Fall River does not refer chisfly to
pariagmph 904 (a), upon which the Senate has taken favorabie
action?

Mr. HEBERT. It does, Mr. President.

Mr. COPELAND. The Senate has not yet acted upon para-
graph 908. :

Mr, WALSH of Massachusetts. I refer to paragraph 904

Mr. COPELAND. Very well. It is paragraph 908 to which
I wish to address myself.

Mr. President, we are dealing here with the home decorations
of the poorer and middle classes. I want to ask the Senator
from Utah if it is not a faet, as stated by the eloquent Senator
from Florida [Mr. FrercHER], that there has been a very mate-
rial increase in the rates of duty proposed by the amendment
reported by the committee over the rates of existing law?

Mr. SMOOT. I will tell the Senator in a very few minutes
what the increases are.

Mr. COPELAND. I think it will be interesting to know ex-
actly.

Mr. SMOOT. There are increases, and I want to tell the
Senator just what they are.

Mr. COPELAND. Very well

Mr. SMOOT. In the first place the rate under existing law
is 45 per cent ad valorem covering all tapestry, no matter how
many picks to the inch there may be. The House increased
that rate to 55 per cent ad valorem, When the bill came to the
Senate the Senate Finance Committee struck out 55 per cent
ad valorem and made four subdivisions of the paragraph. In
those subdivisions the ad valorem rate is 50 per cent, but a spe-
cific duty outside of the ad valorem rate is added in the second,
third, and fourth subsections of paragraph 908, and those spe-
cific rates represent increases.

In the case of subparagraph (2), which reads:

Containing more than 50 picks and not more than 72 picks per inch,
18 cents per square yard and 50 per cent ad valorem—

the duty of 18 cents per square yard, taken with the duty of
50 per cent ad valorem provided by the Senate Committee, is
more than the 55 per cent rate provided in the House bill. The
same statement applies to subparagraph (3) and subparagraph
(4). That is a picture of the action taken in its relation to the
rates of the House bill and those of existing law.

Mr. COPELAND. Now let us translate the rates proposed
into specific terms. The rate under existing law is 45 per cent.
The lowest rate under the proposed duaty, translated into a spe-
cific rate, would be what?

My, SMOOT. The rate in subparagraph (1) is a reduction
from the rate provided by the House., That is the only reduc-
tion in the paragraph.

Mr. COPELAND. The actual rates under the bill as recom-
mended by the Finance Committee would be, as I understand,
81 per cent, 69 per cent, 84 per cent, 102 per cent, R0 per cent,
and 100 per cent.

Mr. WAGNER. Those are the equivalent ad valorem rates?

Mr, COPELAND. They are the equivalent ad valorem rates.

Mr. SMOOT. I suppose the Senator has some particular sam-
ples which show increases to that extent?

Mr. COPELAND. Yes.

Mr., SMOOT. The samples, perhaps, may have been selected
by the Senator, and more than likely, based on the sanmples he
has, the figures he has stated would be correct, but, taking the
paragraph as a whole, his figures are not correct. I say that the
House bill increased the duty on all classes of material of this
kind, the cheap as well as the higher priced, 5 per cent ad va-
lorem. The Senate committee reduced the ad valorem rate on
the goods containing not more than 50 picks per inch from 55
per cent, the House rate, to 50 per cent ad valorem, and then,
in subsections (2), (8), and (4), added a specific rate which
when taken with the ad valorem rate is an increase over the
House rate.

Mr, COPELAND. Then the fact is, Mr. President——

Mr, SMOOT. I should like to say a word further,

Mr, COPELAND. Very well.

Mr. SMOOT. The only justification for the increases that I
can see is that the importations are very large. In 1923 the
importaagtons were $1,1568,608, while in 1927 they had increased
to K

Lis?. WAGNER. Mr. President, may I ask the Senator a gues-
tion there?
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Mr. SMOOT. Certainly.

The PRESIDING OFFICER. Does the Senator from New
York yield to his colleague?

Mr. COPELAND. I yield.

Mr. WAGNER. The class of tapestry which has been im-
ported is different, is it not, from the tapestry which is manu-
factured in this country, principally in the State of Pennsyl-
vania, and the domestie tapestry sells at a lower price in the
market than does the imported tapestry?

ﬁred SMOOT. That is only one style, but all styles are im-
ported.

Mr. WAGNER. The information I have is that as to all of
the styles which are affected the imported article sells at a
higher price than the domestic artiele.

Mr. SMOOT. That is so in certain cases. It is true of the
higher-priced article, but as to the lower-priced tapestry that
is not the case.

Mr. COPELAND. Mr. President——

Mr. SMOOT. I will be glad if the Senator will allow me to
complete my statement. Then I will be happy to answer any
questions the Senator may desire to ask me.

Mr. COPELAND. Very well.

Mr, SMOOT. As I was saying, the importations in 1927
had increased to $5,483,040 from $1,158,696 in 1923.

Mr. COPELAND. From what is the SBenator quoting?

Mr. SMOOT. I am giving the importations.

Mr. COPELAND. From what?

Mr. SMOOT. From the report of the Tariff Commission. The
importations declined slightly in 1928 to $5,008,147, In 1927
the imports, including duty, totaled $7,950,387, or about one-
half of the domestic production of tapestries for the same year,
which are officially valued at $16,612,012. Based upon Ameri-
can valuation, the figures as to the imports show that the im-
ports are almost half of the total produetion in the United
States.

That was the only basis on which the increase was granteil
by the House, I think; in fact, I know it was; and, as I have
already stated, in subsections (2), (3), and (4) the Finance
Committee has recommended increases, I do not care whether
the amendments shall remain in the bill or not.

Mr. COPELAND. 1 thank the Senator for what he has sald
but I want to call his attention to a telegram I have just re-
ceived ; and, in order that the record may be accurate, I wish
it to be noted that the telegram comes from the upholstery
group, national council, by George McGeachin, I will read the
telegram in a moment, but I first desire to quote a sentence
from it, which reads:

Tariff Commission and Censis Bureau concede figures domestic pro-
duction not complete. Accurately gathered would show domestic produoc-
tion keeping full pace with imports,

I take it from this telegram that an investigation is going on
and that even the figures in so accurate hands as those of the
Senator from Utah can not be complete.

Mr. SMOOT. I took the fizure showing the amount of duty
paid upon the value of the article according to the invoice; so
that thege can be no mistake as to them. As to whether tha
domestic production is keeping pace with the importations, I
can not say offhand, because I have not the figures before me
on that point.

Mr. COPELAND. I want to be perfectly fair in this dis-
cussion and to give the telegram exactly as it comes to me,
Now I am going to read the telegram, and I will be glad if
the Senator from Utah will give his attention to it.

Paragraph 909, Fordney-McCumb law, adequately protects mer-
chandise covered by proposed law, paragraphs 908 and 909, uncon-
scionable rates under vicious pick system, paragraph 908 rajses duties
on eotton upholstery fabrics over 100 per cent solely in the interest—

I presume he means paragraph 909,

Mr. SMOOT. What he means is paragraph 908. The pick
provision is found in subparagraphs (1), (2), (3), and (4’, to
which I have referred.

Mr. COPELAND. Of course that is what he is referring to.
The telegram continues:

Solely in interest few manufacturers in Philadelphia district manu-
facturing under antiquated methods. Tariff Commission and Censns
Pureau concede figures domestic production not complete. Accurately
gathered would show domestic production keeping full pace with
imports. This is the home decoration of the poorer and middle
classes. Paragraph 904 by ingenious system of building up com-
pound duties—

That we have already gone over.

The letters 1 have received relating to this paragraph are
numerous., Senators will see here scores of letters. Anyhow,
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from these letters I have selected two. Each of them is from
a woman,

Here is a letter from Isabel Chilton Scott, of 427 Park
Avenue, New York. She says:

Senator RovAL 8. COPELAND,
New York, N. Y.

DeAr SexaTor CoPELAND: I am writing to join my volce in protest
against this pernicious tariff bill. As youn see from my letterhead I am
a decorator, and the placing of additional tax on textiles and furniture
does concern me, not s0 much for my own personal interests as for the
interests of the women whose homes I decorate. When our American
manufacturers can so improve their fabrics in guality and color and
design they can by these honest and legitimate factors shut out European
competition. The competition is in the higher-class fabrics which they
can not produce, To give them the protection of the tariff is to put a
premium on inferfor output. It is as if I said to the public, “ I know
there are hetter decorators, who can give you better goods, but I need
the money and you must all come and patronize me or I will get some
law passed to make you pay more for what you are now getting.”

Americans are such globe-trotters that it is getting to be that our
home and country is where our hat is, which makes for an international
mind, that in a few years will consider these high tariffs between coun-
tries as absurd as we would now consider them between New York and
Virginia.

The average American home is emerging from its Victorian ugliness
and later drabness to some sense of beauty and art, and let us help it
along by giving it the best curtains and chairs and sofas we can, even
if they do come from England or France.

Yours for the protection of the American home,
Isapen CHILTON SCOTT.

Here is a letter from Julia Galusha Whitcomb, of 115 Bast
Forty-eighth Street. She says:

SEPTEMBER 17, 1929,
Benator (‘oPELAND, of New York,
United States Senate, Washington, D. O,

Dear Sir: The proposed duty rates of House bill 2667, which have
been greatly increased by the Sepate Finance Committee, are unfair,
unjust, and unreasonable.

Those who know the full import of this bill realize that under cover
of farm protection it places an embargo on imported fabrics, leaving us,
who use them, without substitutes. For nothing manufactured in this
country approaches, in gquality or artistic merit, these importations.
Our quantity-production methods prohibit the manufacture of what only
artistic peoples with inherited craftsmanship and standards can produce,

Making enemies of the very people with whom we wish to extend our
export trade, is our Government unaware that it is starting an economic
war; does it not discern the tide of resentment rising on all sides?

Averaging about six months yearly in Canada and Europe, I see a
determined, widespread growth, fostered by every press, inexorably
against importations from the United States. As a decorator engaged
largely in Canadian work, I do not dare, now, suggest an American
product until every other means is exhausted ; and then I do so with
extreme care and tact. 1 can assure you from intimate knowledge that
1his spirit is growing in Canada by leaps and bounds. And everywhere,
at home and abroad, I find increasing distrust of our Senate, with honest
minds questioning whether the majority of its Members are not either
uninformed of the world about them, asleep with heads under tightly
folded wings, or sold to the highest bidder,

I beg you will not consider this in anyway a personal reproach. I
am merely telling you of what I find about me everywhere. Assuring
you of appreciation of your every cffort to discourage this point of view
and to encournge us who watch your endeavors to disapprove it.

Very truly yours,
JuLia G, WHITCOMB,

Mr. WAGNER. Mr. President—

The PRESIDING OFFICER. Does the Senator from New
York yield to his colleague?

Mr. COPELAND, 1 yield.

Mr. WAGNER. I understood the attitude of the Senator from
Utal to be that it was a matter of entire indifference to him
whether this amendment is agreed to or not.

Mr. SMOOT. All I ask is a vote on it.

Mr. COPELAND. If the Senator feels that way about it,
I am perfectly willing to have a vote. To me it is an outrageous
thing to think that we would propose to increase, practically
to double, the rate upon a form of decoration which is used in
the modest home. If it were a luxury, such as I discussed this
morning with the Senator from Wisconsin [Mr. Braing], if it
related to $6 neckties or some luxury of great price, I should
be glad to vote for it, but not for this, because it goes into the
simple homes of our country.

Mr. SMOOT. Not only the simple homes but the luxurious
homes, too.
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Mr. GEORGE. Mr. President, attention has been drawn to
the fact that tapestries and other Jacquard-figured upholstery
cloths, not including pile fabrics or bed ticking, are dutiable
under the existing law at 45 per cent ad valorem. The House
changed that rate to 55 per cent ad valorem; and then the
Senate committee came along with this rather unique and un-
usual method of fixing duty, based upon picks per inch.

I can not forego the opportunity of speaking about that system
of fixing tariff duties just for a second. I am not going to take
any of the time of the Senate. A reading of this paragraph will
furnish amusement, it seeins to me, to anybody who will con-
sider the facts.

It will be noted that the Senate committee established a
base rate of 50 per cent ad valorem for cloth containing not
more than- 50 picks per inch, and then provided for three addi-
tional step-ups in the duty. For instance, cloth containing 72
picks and not more than 96 picks per inch was made dutiable
at 36 cents per square yard plus 50 per cent.

Now, let me. illustrate. A piece of cloth falling under this
paragraph, containing 95 picks per inch, would be subject to a
duty of 36 cents per square yard plus 50 per cent ad valorem.
Run the shuttle back across the short space of an inch twice,
and you have increased that duty to 54 cents per square yard
plus 50 per cent ad valorem.

Mr. SMOOT. Mr, President, I am not saying anything about
the amendment, but the Senator's explanation does not cover
quite all the difference in the cost. Wherever you have a thread
sufficient to have only 50 picks per inch, of course, that must be
a very coarse thread. When you have a piece of cloth contain-
ing more than 96 picks per inch the yarn must be a very fine
yarn, and must be nearly twice as fine, or just about one-half, as
50 is to 96 and above. When you are manufacturing a fine
thread you have to draw the thread out twice as fine as the 50
thread. There is more waste. You have to have a finer wool.
It takes twice as long.

As far as the difference in the brackets is concerned, there is
not very much to be complained of; but what the Senator is
complaining of is putting these specific rates upon picks per inch
in this particular paragraph,

Mr. GEORGE. Yes,

Mr. SMOOT. All I am asking is a vote upon it,

Mr. GEORGE. Mr. President, a vote to reject the Senate
Committee amendment would fix this duty at 55 per cent?

Mr. SMOOT. Yes.

Mr. GEORGE. I am going to ask the Senator to accept a
substitute, for this reason: The statistics show that the imports
are declining. That is, the imports in 1927 amounted to $5,483,-
040. In 1928 they amounted to $5,008,147.

Mr. SMOOT. That is quite a percentage of the amount pro-
duced in this country.

Mr. GEORGE. Yes; but for the first six months of 1929 they
amounted to only $2,102,088, which is a considerable decline in
fabrie of this kind, The only reason I am suggesting it, I want
to say to the Senator, is that when the bill goes to conference, if
we have adopted the rate in the existing law, there will be an
effort, of course, to accept the House rate if the facts upon care-
ful examination justify it; but if we take the House rate we will
increase the duty on these cloths 10 per cent when it does not
seem to me that it is justified. In other words, the conferees
would be bound if we accept the House rate, which is an increase
flrom 45 per cent to 55 per cent, and yet the imports are going

oW

I think the Senate ought to take the existing rate. The
matter will go to conference; and if, upon a closer examina-
tion of the facts, the House rate of 55 per cent seems justified,
it will be a mere matter of the conferees agreeing upon it.

Mr. SMOOT. Mr. President, I desire to call the Senator's
attention to the fact that tapestries are imported into the
United States in greater quantity during the last six months of
every year than they are during the first six months.

Mr. GEORGE. That may be true; but I was comparing the
imports for the first six months of this year and for the first
six months of 1928,

Mr. SMOOT. The Senator is correct in the statement he
made as to the first six months of 1928, He will find, however,
that from July 1 to December 1 there will be more imports, and
always have been more imports, than from January 1 to June
30. That eomes about because of the fact that people are eclean-
ing house in the fall and they buy more then, and Christmas
time is coming on, and so forth.

Mr. GEORGE. 1 was making the suggestion becaunse it would
appear in the debates that this matter was sent to confercnce
for the purpose of enabling the conferees to ascertain defi-
Eitetlf the facts about these imports and the domestic pro-

uction.
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Mr. SMOOT. I think the Senator is perfectly correct on the
first proposition, and I do not know but that the same thing
applies to the other. 3

Mr. GEORGH. I move that the rate of 45 per cent in the
present law be substituted for the Senate committee amend-
ment ; but I wish to repeat what I said, that I want the matter
to go to conference primarily.

Mr. SMOOT. Let us vote on that.

The PRESIDING OFFICER. The Chair understands that
the Senator from Georgia moves to strike out “55" and
insert “45."

Mr. GEORGE. I move to strike out the whole Senate com-
mittee amendment and to insgert in lieu thereof——

The PRESIDING OFFICER. No; the Senate committee
amendment is a motion to strike out and insert.

Mr. GEORGE. Yes; to strike out “ 55" and insert * 45."

Mr. SMOOT. The question would be, in lieun of the Senate
committee amendment, to strike out 55 and insert * 45.”

Mr. GEORGE. That is correct, Mr. President.

The PRESIDING OFFICER. The question is on the amend-
ment of the Senator from Georgia [Mr. GEoreE].

The amendment was to.

The PRESIDING OFFIOER. Now the question is on the
committee amendment as amended.

The amendment of the committee as amended was rejected.

Mr. BARKLEY. Mr. President, I ask unanious consent that
the clerk may read a telegram with reference to this and other
items of the cotton schedule,

The PRESIDING OFFICER,
gram will be read.

The Chief Clerk proceeded to read the telegram.

Mr. SMOOT. Mr. President, I desire to say to the Senator
that a similar telegram has already been put in the Recorp.

. Mr. BARELEY. I did not know that.

The PRESIDING OFFICER. Does the Senator withdraw
the telegram?

Mr. COPELAND. It is the same telegram which T read a
moment ago.

Mr. BARKLEY. I beg the Senator’s pardon; I was out of
the Chamber when he read the telegram. I withdraw it.

Mr. WALSH of Montana, Mr. President, it is perhbaps gen-
erally known that the Federal Power Commission has for the
last two or three weeks been engaged in hearings on applica-
tions for permits to develop the power site on the Flathead
River in the State of Montana, which has received the consid-
eration of the Congress on a number of occasions, As is well
known, that is one of the great water powers of the country,
ranking with Muscle Shoals.

The taking of testimony was completed on last Saturday. I
have on my desk a copy of the report of the testimony, with a
list of the voluminous exhibits introduced. 1 am going to ask
unanimous consent that the testimony be published as a public
doeument.

Mr. SMOOT. My, President, may I ask whether the investi-
gation was conducted as the result of a resolution of the Senate?

Mr. WALSH of Montana. Noj; it was not.

Mr. SMOOT. I am fearful that the request of the Senator
can not be complied with, unless the investigation was pursuant
to a resolution of the Senate. If the Senate authorized the
investigation, then there would not be any question about it.

Mr, WALSH of Montana. The Senate did not anthorize it.

Mr. SMOOT. The commission itself began the investigation
of its own accord?

Mr., WALSH of Montana. The commission itself conducted
the investigation. The applications for permits are filed and
the commission takes the testimony.

Mr. SMOOT. Then the commission ought to print the testi-
mony itself and not the Senate. That is why we appropriate
money for the commission. I am mnot objecting in this case
particularly, but if such requests were complied with all of the
printing for such commissions would be done by the Senate
rather than by the commissions themselves. We stopped doing
that in the past; it has not been done for several years. If
the investigation had been in conformity with a resolution of
the Senate there would not be any guestion about it.

Mr. WALSH of Montana. Let me remark to the Senator that
when hearings are conducted by order of the Senate, or in-
vestigations of that kind are held, the testimony is printed and
is made available to the public without any specific resolution
upon the subjeet at all.

Mr. SMOOT. Did the Senate instruct the commission to
make this investigation?

Mr. WALSH of Montana. No; not at all.

Mr. SMOOT. Then I do not see how we can do it.

Mr. WALSH of Montana. I am quite in error if it has not
been repeatedly done in the past.

Without objection, the tele-
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Mr. SMOOT. It bas not been done in any case I know of
for a long time.

Mr. WALSH of Massachusetis. Mr. President, I will say to
the Senator that I am unable to get reports of the Tariff Com-
mission printed by the Senate, and the Tariff Commission them-
selves could not print them because they did nmot have any
money for that purpose,

Mr. SMOOT. If the commission has lacked money for the
purpose, and has asked for an appropriation for the printing
of testimony, and so on, we have never refused them. If the
commission will ask for an appropriation in the first deficiency
appropriation bill, if it has not the money for printing, I am
perfectly willing that it shall be made available to the com-
mission immediately.

Mr. WALSH of Montana.
Senator.

Mr. SMOOT. I want the Senator from Montana to under-
stand that I do not object to the printing of this particular
record, I would like to see it printed, but if we do it in this
case we shall have every department of the Government making
similar requests of us.

Mr. WALSH of Montana. I realize the force of what the
Senator says, and I withdraw the application.

tTI;g PRESIDING OFFICER. The next amendment will be
stated.

The next amendment was, on page 156, line 6, after the words
“ad valorem,” to insert “but not less than 16%% cents per
pound,” so as to read: !

Par. 911. (a) Quilts or bedspreads, 25 per cent ad valorem; If
Jacquard-figured, 40 per cent ad valorem; blankets, 85 per cent ad
valorem but not less than 1614 cents per pound; if Jacquard-figured,
45 per cent ad valorem ; Jacquard-figured napped cloth, 45 per cent ad
valorem ; towels, other than pile fabrics, 25 per cent ad valorem; if
Jaequard-figured, 40 per cent ad valorem. The foregoing rates shall
apply to any of the foregoing wholly or In chief value of cotton, whether
in the piece or otherwise.

Mr. GEORGE. Mr. President, I hardly think the chairman
of the committee will insist upon this amendment.

Mr. SMOOT., Let us have a vote.

Mr. GEORGE. That is satisfactory to me.

The PRESIDING OFFICER. The question is on agreeing to
the amendment.

Mr. WALSH of Montana.
stated.

The clerk again read the amendment.

Mr. GEORGE. I will say to the Senator from Montana that
the ad valorem rate is fixed here at 35 per cent. The average
unit value of imports in 1928 was 54.6 per cent on each blanket,
and when there are 2 pounds of cotton in each blanket, it will
amount to 27.8 cents per pound. Sixteen and one-half cents, the
minimum fixed, would be equivalent to fixing a rate of 6044

1 will act on the suggestion of the

I ask that the amendment be

per cent.

The PRESIDING OFFICER. The question is on agreeing to
the amendment.

The amendment was rejected.

The next amendment was, on page 157, line 4, after the word
“and” to strike out “lamp, stove, and candle” and insert
“lamp and stove,” go as to read:

PPar, 912. Fabrics, with fast edges, not exceeding 12 inches in
width, and articles made therefrom; tubings, garters, suspenders,
braces, cords, tassels, and cords and tassel; all the foregoing, wholly
or in chief value of cotton or of cotton and india rubber, and not
specially provided for, 35 per cent ad valorem; spindle banding, and
lamp and stove wicking, wholly or in chief value of cotton or other
vegetable fiber, 30 per cent ad valorem.

Mr., WALSH of Massachusetts.
“ eandle wicking " is stricken out. Is it inserted later?

Mr. SMOOT. It is moved to another part of the paragraph.

Mr. WALSH of Massachusetts. At a higher rate?

Mr. GEORGE. I think I may explain that it is a rearrange-
ment, and there is no increase. It goes back to the 1922 rate.
It is a decrease from the House rate.

Mr, SMOOT. Yes, it is a great decrease from the House rate.

Mr. WALSH of Massachusetts, The purpose of taking out
candle wicking was to give that commodity a lower rate in an-
other place?

The amendment was agreed to.

The next amendment was, on page 157, line 6, after the
words “ad valorem,” to insert * candle wicking, wholly or in
chief value of cotton or other vegetable fiber, 10 cents per
pound and 1214 per cent ad valorem.”

Mr., BARKLEY. I believe the Senator from Georgia stated
that the rate in the amendment just acted upon was a reduc-
tion from the rate provided in the present law. Would that
refer to this amendment also?

Mr. President, I notice that
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Mr. GEORGE. It would be a reduction below the rate in
the bill as it passed the House, and the restoration of the rate
in the present law on candle wicking. I may say to the Senator
that the imports of candle wicking are very small. It is a
negligible item.

The PRESIDING OFFICER. The question is on agreeing io
the amendment.

The amendment was agreed to.

The next amendment was, on page 157, line 14, before the
words “ad valorem,” to strike out “ 50 per cent” and insert
“ 70 per cent,” so as to read:

Labels, for garments or other articles, wholly or in chief value of
cotton or other vegetable fiber, 70 per cent ad valorem.

Mr. GEORGE. I would like to have some explanation of that
increase. :

Mr. SMOOT. Mr. President, I can state just exactly why the
majority of the committee increased this rate.

The articles covered in this amendment are sent into the
United States by parcel post. The importations have never been
checked up. Entering the country in that way, in many in-
stances, they escape any duty whatever.

I do not think I have to tell the Senate of the United States
the value of those labels. The committee thought that at least
on the importations which were known to come in there should
be this rate. It was claimed that was about the only way to
handle the matter, with the hope that something could be done
to prevent the labels being sent in by parcel post, as has been
done in the past.

Mr. BARKLEY. It seems to me to be a rather unusual pro-
cedure to admit that under the present rate quantities of these
labels are being imported without paying any duty whatever

Mr. SMOOT. That is the claim.

Mr. BARKLEY. And in order to correct that situation, the
rate is increased from 50 per cent to 70 per cent, which will
hold out still further inducement for others to do likewise. It
does not seem to me that those who do pay duty ought to be
penalized by increasing the rates on them in order to make up
for those who do not pay the duty.

Mr. SMOOT. I was thinking of another item which will come
up later. When the labels do come in by parcel post, the duty
is paid ; but they are not included in the estimate of the amount
of importations. I will call the attention of the Senate to the
other matter after a while. i

Mr. BARKLEY. Even the corrected statement of the Senator
does not offer sufficient explanation to me to cause me to vote
for this increase. :

Mr. SMOOT. I suppose there was not an item considered by
the committee which presented a better case than this one.

Mr. BARKLEY. What is the case? What is the domestic
production, and what are the imports?

Mr. SMOOT. We can not tell the amount of the imports,
because so many of them come in by parcel post. There are
about $4,000,000 of imports, as I remember it.

Mr. GEORGE. Mr. President, it seems to me that the com-
mittee went beyond all requests made of it, I very well remem-
ber the witnesses appearing before the committee and stating
that they wished an increase in the duty, and what they mainly
wanted was an amendment in the marking law. There was
some dispute as to the amount of importations because it was
claimed that this label being very small could be imported in
100 and 200 lots through the mails and that there was no real
way of ascertaining the amount of the importations.

The purpose of this duty was very largely regulatory of the
business. In other words, the real purpose back of the appear-
ance of the witnesses before the Finance Committee was to
obtain some regulation that would be helpful to them, rather
than merely to eut out this import, although they thought that
the imports were very much greater than the figures indieated.

If the Senator will recall, we provided a very drastic marking
law in section 304, which reads:

Every article imported into the United States, and its immediate con-
tainer, and the package in which such article is imported, shall be
marked, stamped, branded, or labeled, in legible English words, in a
conspicuous place, in such manner as to indieate the country of origin
of such article, in accordance with such regulations as the Becretary of
the Treasury may prescribe. Such marking, stampiog, branding, or
labeling shall be as nearly indelible and permanent as the nature of the
article will permit.

The Senator will bear in mind that not only must the article
be marked, if it be a shirt, for instance, but the little label
itself, if made in Germany, must also be marked “ Made in Ger-
many,” and it must be marked in a conspicuous place, as we
have required in this section, and, as I understood the witnesses
who appeared before us, the manufacturers of domestically made
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labels, they were more interested in a proper marking provision
than in the duty, because they thought that that would afford
them the protection which they really desired.

Mr. BARKLEY. The Senator does not think, though, as I
understand it, that the way to reach that situation is by increas-
ing this tariff rate?

Mr. GEORGE. No; I do not think so, because there would
be another inducement to smuggle in, of course, as the Senator
says. The inducement to smuggle is increased just as we in-
crease the duty. I do not think the duty ought to be increased
from 50 per cent to 70 per ecent, particularly since we have
strengthened the marking law. It seems to me that increase
should be disagreed to.

The PRESIDING OFFICER. The qguestion is on agreeing to
the committee amendment.

The amendment was rejected.

"l:‘he next amendment was, on page 157, after line 14, to strike
out:

PAr. 913. Belts, belting, and ropes, for the transmission of power,

wholly or in chivf value of cotton or other vegetable fiber, or of cotton
or other vegetable fiber and India rubber, 40 per cent ad valorem.

And in lieu thereof to insert:

FPar. 913. (a) Belts and belting for machinery, wholly or in chief
value of ecotton or other vegetable fiber, or of cotton or other vegetable
fiber and India rubber, 30 per cent ad valorem.

(b) Rope used as belting for textile machinery, wholly or in chief
value of cotton, 40 per cent ad valorem.

Mr. COPELAND, Mr. President, the next schedule, Sched-
ule 10, paragraph 1015, might cover the matter I have in mind.
I want to call the attention of the Senate, even if it takes some
time, to the plea of the endless belt people to have protection in
the bill and to have it made clear that they are protected.

Mr. SMOOT. That will be found on page 166 of the bill, in
paragraph 1015.
Mr. GEORGE. It does not come under the paragraph now

before us. This paragraph does not raise the rate, but the ef-
fect is to reduce the pending rate.

Mr. SMOOT. It reduces it from 40 per cent ad valorem to
30 per cent ad valorem. '

Mr. GEORGE. That is the present law.

Mr. COPELAND. But here is one item where I want to
ask for an increase.

Mr, SMOOT. The Senator had better wait until we get to
the——

Mr. COPELAND. Just a moment, if the Senator please. I
want to be clear about this matter before I agree to wait,
Will the Senator point out where this item should go?

Mr. SMOOT. If the Senator will turn to page 166 of the
bill, paragraph 1015, he will find that it provides as follows:

Fabrics, with fast edges, not exceeding 12 inches in width, and
articles made therefrom ; tubings, garters, suspenders, braces, cords,
tassels, and cords and tassels, all the foregoing, wholly or in chief value
of wvegetable fiber, except cotton, or of vegetable fiber, except cotton,
and india rubber, 35 per cent ad valorem.

That is what the parties who have written to the Senator
are interested in as they appeared before the committee. There
may be some who are interested in rope belting and cotton
belting, but most of this is used for machinery.

Mr. COPELAND. The Senator will notice in paragraph 1015
that it relates to materials made of something “ except cotton.”

Mr, SMOOT. Yes.

Mr. COPELAND. The article I have in mind is made of
cofton.

Mr. SMOOT. Is it a belt or belting?

Mr. COPELAND. An endless belt for the making of ciga-
rettes.

Mr. SACKETT. That comes under a different schedule.

Mr. COPELAND. Let it be pointed out to me where it comes,

Mr, SACKETT. We had it in the committee and we will have
to find out now where it comes.

Mr. COPELAND. Then, to save time, let me ask that the
item may go over until I find out where it is.

Mr. SMOOT. Why not agree to the pending amendment, and
then if the Senator wants to have it reconsidered and opened up
again he may do so.

Mr. COPELAND. Does the Senator mean that he will not
oppose my calling it up again?

Mr. SMOOT. I will not.

Mr. COPELAND. At this moment I am clear that this is
the peoint where it should come. We are seeking to have a
specific provision for endless woven cigarette machine belts com-
posed wholly or in chief value of cotton or other vegetable fiber,
1 cent per belt for each millimieter of width. It does properly
come here.
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Mr. SMOOT. That is another matter. The Senator wants a
]éigher rate than is provided for here. I did not understand the

enator.

Mr. COPELAND. Then it does come here?

Mr. SMOOT. Oh, yes. It comes in paragraph 913, and what
the Senator’s correspondents want is a specific rate in addition
to the ad valorem rate. i

Mr, COPELAND. Then I shall make my argument and the
Senate must decide what it will do.

The PRESIDING OFFICER. Does the Senator from New
York propose an amendment to the committee amendment?

Mr. COPELAND. Iam going to propose an amendment to the
committee amendment,

Mr. SMOOT. Did the Senator’s correspondent tell him that
there are no imports of cigarette belting?

Mr, COPELAND. On the contrary, I am told that there are
many imports of cigarette belting.

Mr. SMOOT. The statistics do not show it.

Mr. COPELAND. That is what my correspondent says. Let
me give this information to the Senate. I am sorry to take the
time, but I feel under obligation to my constituents to advise
the Senate.

The signer of this petition is the Endless Belt Corporation of
345 West Fortieth Street, New York City. The letter or brief
is %dﬁressed to the Senator from Utah [Mr, Smoor], and reads
as follows:

We are manufacturers of a particular form of belting known as “ end-
less woven cigarette machine belts.” These belts are used in cigarette
manufacturing machines for conveying tobacco to be formed into ciga-
rettes. A sample of the belt accompanies this brief.

Imported belts of this character are mow assessed with duty under
paragraph 913, or paragraph 372, tariff act of 1922,

Paragraph 013, act of 1922, provides specifically for * belting for
machinery, composed wholly or in chief value of cotton or other vege-
table fiber, or cotton, or other vegetable fiber and india rubber, 80 per
cent ad valorem,”

Paragraph 372 of the same act provides for “ all other machines or
parts thereof, finished or unfinished, not specially provided for, 30 per
cent ad valorem."”

Asg these belts are in chief value of a vegetable fiber, namely, flax,
they are now within payagraph 913, and as they are also parts of
machines, they are also within paragraph 372. As the rates of duty In
the competing paragraphs are the same, 30 per cent, whether they
are classified under one or the other, has been immaterial.

In H. R. 2667, however, paragraph 913 has been changed to provide
for *“ belts, belting, and ropes, for the transmission of power, wholly or
in chief walue of cotton and other vegetable fiber and india rubber, 40
per cent ad valorem.”

The endless belts which we manufacture are conveyor belts—

1 wish I might have the attention of the Senator from Ken-
tucky, too, in this matter.

Mr. SACKETT. I did not see how that was transmission of

Wer.

Mr. COPELAND. I continue reading from the brief:

The endless belts which we manufacture are conveyor belts, and
therefore could mot be classified in the proposed paragraph 913, which
is limited to power-transmitting ‘belts.

Paragraph 372, as proposed in H. R. 2667, provides for parts of
machines, but limits such parts to such as are wholly or in chief value
of metal, These belts could not, therefore, be classified in this new
paragraph 872 as parts of machines, .

Mr. SMOOQOT. The House provision provides for belts, belting,
and ropes, “ for the transmission of power.” The Senate com-
mittee struck that out entirely and put in “ belts and belting for
machinery, wholly or in chief value of cotton.” Therefore the
conveyor belt to which the Senator refers falls in paragraph 913,
and that paragraph does not provide for transmission of power.
The House provision did.

Mr. COPELAND. I will continue my presentation and then
we will have the argument.

Being in chief value of linen thread they would, therefore, probably
be elassified under the * eatch-all " paragraph, paragraph 1023, Schedule
10, H, R. 2667, which provides for—

“All manufactures, wholly or in chief value of vegetable fiber, except
cotton, not specially provided for, 40 per cent ad valorem.”

Or they perhaps might be within the provision in paragraph 1015,
H. R. 2667, for—

s & * jghings * * * wholly or in chief value of vegetable
fiber, except cotton, or of vegetable fiber, except cotton, and India
rubber 35 per cent ad valorem.”

In order to prevent uncertainty in the elassification of imported end-
less belts of this character we believe there ghould be a specific provision
therefor, and that for the reasons hereinafter stated the rate of duty
ghould be increased, in view of the increases in the rates of duty om
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linen thread, in H. R. 2667, paragraph 1004, Schedule 10, from which
these belts are manufactured,

The manufacture of these endless cigarette machine tube belts re-
quires highly specialized machinery and skilled workers. Prior to 1922,
due to war conditions and readjustments of the industry, there were for
possibly eight years or more no belts of this character imported. The
Endless Belt Corporation was formed during the war for the reason
that there was no source of supply, and this belt being essential for the
production of cigarettes we were practically drafted by the American
cigarette-manufacturing industry to develop the machinery necessary for
the manufacture of these endless belts, because of our familiarity with
their industry, and also with the belts,

We accordingly invested a very large sum of money in the development
of such machinery and in establishing the manufacture in the United
States of these belts. Since then we have been supplying the American
cigarette manufacturers with a good portion of their requirements in
this particular belting,

This I call to the attention of the Senator from Utah, be-
cause it shows that there are serious importations of a for-
eign-made belt:

However, our business is being seriously affected by offers made
by German manufacturers of endless cigarette belting, who are de-
termined to regain the dominant position they enjoyed before the
WAar,

It is common knowledge that since 1922 there has been a very large
increase in the comsumption of cigarettes, and this has been reflected
in an increased demand for cur belts, We do mot represent that the
industry engaged in the manufacture of these belts is a large one,
but it does give employment to an average of 50 to 75 workers, male
and female. The average male wage is from $30 to $35 a week, and the
average female wage $20 per week,

Our average selling price for the year 1928 was $0.5219 per beit,
and our average met cost was $0.5107. It will, therefore, be seen
that this company has been selling its belts at practically cost and
the reason for this has been, as stated, the continued attempts of
German manufacturers to again obtain eontrol of this market. Un-
fortunately we are umable to ascertain the nmumber of belts of Ger-
man manufacture imported since 1922, as this information i mnot
available, because of the fact, as stated, that such belts may be in-
cluded with the statistics covering parts of machines.

It is very clear that they had no statistics and so we must
depend upon what they say about it.

We do know, however, that these German-made belts are selling at
a price averaging $2.50 to $3 per dozen, f. o. b. Germany, which with
the present duty of 30 per cent ad valorem added and the freight,
which 18 very insignificant, will land the belt in this country much
below our cost of manufacture, as illustrated by the following example,

Then they give the foreigm selling price and landed cost of
the German endless cigarette machine belt as follows: Selling
price, f. 0. b. Germany, $3 per dozen, or 25 cents per belt;
American import duty 90 cents per dozen, or 714 cents per belt;
freight and insurance, and so forth, 18 cents per dozen, or 114
cents per belt ; landed cost $4.08 per dozen, or 34 cents per belt.

Mr, SMOOT. But there are no importations. There is one
concern and ome only that makes all of these belts in the
United States. They have a complete monopoly, I have asked
the department if there is any record of these belts coming into
the country and they say no.

Mr, COPELAND. My correspondent states:

We are unable to ascertain the number of belts of German manu-
facture imported since 1922, as this information is not available be-
cause of the fact, as stated, that such belts may be included with the
statistics covering parts of machines.

They are not classified separately., Their plea is that the
German belts ean be landed in New York duty paid at a price
substantially below their cost and they feel that they are en-
titled to an increase in the rates. The example which they give
and which I just read to the Senate demonstrates that the Ger-
man belt can be landed in New York, duty paid, at a price sub-
stantially below their cost; that is, 34 cents for the German belt
as against their cost of 51 cents, or approximately 17 cents per
belt cheaper than their belt,

Mr, SACKETT. Let us have a vote on it.

The PRESIDING OFFICER. Does the Senator from New
York offer an amendment?

Mr. COPELAND. I move to amend by the addition of the
following specific provision: In line 22 gtrike out the period and
insert a semicolon and the following:

Endless woven cigarette machine belts, composed wholly or in chief
value of cotton or other vegetable fiber, 1 cent per belt for each milli-
meter of width.

Mr. SMOOT. What the Senator wants to do is to make pro-
yision for endless belis, because the paragraph itself provides
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“wholly or in chief value of cotton or other vegetable fiber,”
which would apply to all within the paragraph. If the Senator
wants to have the wording just as submitted to him by his cor-
respondent, he should add another subparagraph and cover the
whole thing by itself.

Mr. GEORGE. Mr. President, may I ask where endless belt-
ing appears in the bill?

Mr. SMOOT. On page 157, paragraph 913, It comes under
that paragraph as belting for machinery.

Mr. GEORGE. There is an endless-belt paragraph in the
bill, as T understand it. The Senator is getting it out of another
schedule into this one?

Mr. COPELAND. The Senator probably has in mind para-
graph 1015.

The VICE PRESIDENT. Wil the Senator from New York
yield for a moment while the Chair has read a communication
from the President of the United States?

Mr. COPELAND. Certainly.

THE LATE SECRETARY OF WAR, HON, JAMES W. GOOD

The VICH PRESIDENT. The Chair lays before the Senate a
proclamation by the President of the United States, which will
be read.

The Chief Clerk read the proclamation, as follows:

T'o the people of the United States:

James W, Good, Secretary of War, died in the city of Washington on
the evening of Monday, November the 18th, at 37 minutes after 8
o'clock. His death, a crushing sorrow to his friends, is to the people
of the country a national bereavement. Attaining to a position of high
trust in private life, energetic and conscientious in his relations with
his fellowmen, of a gentle, lpvable, and loyal nature, inspired by a large
sense of the duties of a true citizen and winning the respect and esteem
of all with whom he associated, he was called, in the fullness of his
powers, to discharge the duties of the peculiarly onerous and responsible
office of Secretary of War, In which he served with such foresight and
such loyal and lofty ideals as to confer lasting benefits to his country.
His career is an example for good citizens to follow.

In respect to the memory of James W. Good, the President directs
that on the day of the funeral services, Wednesday, November the
20th, the executive departments and their dependencies in the eity of
Washington be closed untll 1 o'clock, and that the national flag be dis-
played at halfstaff on all public bulldings throughout the United States
from now until the interment shall have taken place at Cedar Rapids,
Iown, on Friday noon.

By direction of the President:

Hexey L. STIMSON,
Becretary of State.
DEPARTMENT OF STATE,
Washington, November 19, 19%9.

REVIBION OF THE TARIFF

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 2667) to provide revenue, to regu-
late commerce with foreign conntries, to encourage the industries
of the United States, to protect American labor, and for other

purposes.

Mr. COPELAND. Mr. President, I move an amendment to be
inserted as subparagraph (e¢) In paragraph 913. I send the
amendment to the desk.

The VICE PRESIDENT. The amendment proposed by the
Senator from New York will be stated.

The LecisLATIVE CLERK. On page 157, after line 24, it is pro-
posed to insert a new subsection - (¢), as follows:

(c¢) Endless woven cigarette machine belts, composed wholly or in
chief value of coiton or other vegetable fiber, 1 cent per belt for each
millimeter of width.

Mr. SMOOT. Mr, President, the amendment is not in order
at this time, but I ask unanimous consent that it may now be
considered. I hope and trust, however, that the Senate will not
adopt the amendment. There is no belting of the kind referred
to imported into the United States, and there is no necessity for
the amendment.

The VICE PRESIDENT. Is there objection to considering the
amendment proposed by the Senator from New York? The
Chair hears none. The question is on agreeing to the amend-
ment,

The amendment was rejected.

Mr. COPELAND. Mr, President, was my amendment just
voted down?

The VICE PRESIDENT. It was.

Mr. COPELAND. I am wondering if the amendment was
thoroughly understood. If it was, of courge, I have not a word
to say, but the only concern making this material concedes that
even with the proposed tariff they would still be in competition
with the German product. Nobody is going to be harmed by the
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importation of the foreign article except this concern, and I
appeal to Senators to vote for the amendment.

Mr. SMOOT. Mr. President, will the Senator from New York
yield to me?

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Utah?

Mr. COPELAND, I yield.

Mr. SMOOT. If Senators did not understand the guestion
which was being voted on, I ask unanimous consent that we
reconsider the vote by which the amendment was now rejected,
and that the Senate then again vote immediately upon the
amendment, so that every Senator will know what the question
is. The Senator from New York can not ask any more than
that. Does the Senator from New York desire a reconsideration
of the vote whereby the amendment was rejected?

Mr, WALSH of Massachusetts. Was the amendment proposed
by the Senator from New York [Mr. CoPELAND] rejected?

Mr. SMOOT. Yes.

Mr. WALSH of Massachusetts. Does not that end the matter?

The VICE PRESIDENT. Is there objection to the reconsid-
eration of the vote whereby the amendment of the Senator from
New York was rejected? The Chair hears none, and it is so
ordered.

Mr. COPELAND. Mr. President, I want to make it clear
that this belting which we are talking about is made chiefly of
cotton, The amendment comes properly here, and if we are
going to give relief to anybody, it would seem to me that we
should do so in this case.

Mr. SMOOT. I think, if we are going to give rellef to any-
body, it should not be to some one manufacturing a product of
which not a single solitary dollar's worth is imported into the
United States.

Mr. WALSH of Massachusetts. How much increase of duty
is proposed by the amendment of the Senator from New York?

Mr. SMOOT. It is a specific duty of 1 cent on each millimeter
gﬁ width of each belt, so I can not tell what the increase would
Mr. WALSH of Massachusetts. What would the duty repre-
sent in ad valorem terms?

. lI:rir. SMOOT. There is no way of knowing that; I can not
ell.

th]r. WALSH of Massachusetts. Are there no imports of any
nd?

Mr. SMOOT. There are none at all,

The VICE PRESIDENT. The question is on the amendment
proposed by the Senator from New York.

The amendment was rejected.

The VICE PRESIDENT. The question now is upon agreeing
to the committee amendment.

The amendment was agreed to.

The next amendment was, on page 158, line 3, before the
words “ad valorem,” to strike out “45 per cent” and insert
“ 535 per cent,” s0 as to make the paragraph read:

PaAgr. 914, Knit fabric, in the piece, wholly or in chief value of cotton
or other vegetable fiber, made on a warp-knitting machine, 55 per cent
ad valorem; made on other than a warp-knitting machine, 35 per cent
ad valorem.

The VICE PRESIDENT. The guestion is on agreeing to the
committee amendment.

The amendment was rejected.

The next amendment was, on page 158, line 6, after the word
“ mittens,” to insert * finished or unfinished,” so as to read:

Par. 915. Gloves and mittens, finished or unfinished, wholly or in
chief value of cotton or other vegetable fiber:

The VICE PRESIDENT. The question is on agreeing to the
amendment.

Mr. GEORGE. I call the Senate’s attention to the fact there
is a great decrease proposed in this paragraph.

Mr, WALSH of Massachusetts. Is this the cotton-glove para-

graph?

Mr. SMOOT. It is; and the duty is reduced from 60 per cent
to 30 per cent.

Mr. GEORGE. It is a very great decrease?

Mr., SACKETT. It is a very great decrease.

Mr. COPELAND. Of course, I assume that it is inevitable
that any amendment that proposes an increase of duty must be
defeated, but I would not be true to my own people if I did not
call attention to the plea they make. I notice in the hearings
that it is pointed out that this industry is on its last legs, but
certain firms in my State, the Grewen Fabric Co., of Johnstown,
N. Y.; the E. B. Sudbury Co., of New York City; the Quality
Silk Mills, of New York City; the Blood Knitting Co., of
Amsterdam, N. Y.; the chamber of commerce of Oneonta, N. Y.;
and other correspondents are asking that for the preservation
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‘of the cotton-glove industry that the rate be continued as in the
present law. I present the case to the Senate for guch action as
the Senate may deem wise.

The VICE PRESIDENT. The question is on agreeing to the
amendment proposed by the committee.

The amendment was agreed to.

The next amendment was, in paragraph 914, page 158, line
8, after the word “ machine,” to strike out *“ 60 per ceni” and
insert “ 30 per cent,” so as to read:

Gloves and mittens, finished or unfinished, wholly or im chief value
of cotton or other vegetable fiber: Made of fabric knit on a warp-
knitting machine, 30 per cent ad valorem.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The next amendment was in the same paragraph on page
158, line 10, after the word “machine,” to strike out “ 50 per
cent ” and insert “25 per cent,” so as to read:

Made of fabric knit on other than a warp-knitting machine, 25 per
cent ad valorem.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The next amendment was, on page 158, line 17, after the
words “ad valorem,” to insert:

Any of the foregoing mnot exceeding No. 8 in sgize (United States
measurement) valued at $1.50 or more per dozen pairs, shall be gubject
to an additional duty of 2 cents per pair.

So as to read:

Par. 916. (a) Hose and half-hose, selvedged, fashioned, seamless, or
mock-seamed, finished or unfinished, wholly or in chief value of cotton
or other vegetable fiber, made wholly or in part on knitting machines,
or knit by band, 50 per cent ad wvalorem. Any of the foregoing mot
exceeding No. 8 in size (United States measurement) valued at £1.50
or more per dozen pairs, shall be subject to an additional duty of 2
cents per pair.

Mr. LA FOLLETTE. Mr. President, will the Senator please
explain that amendment?

Mr. SMOOT. I will explain the amendment, and then let
the Senate vote on it. In 1922 an effort was made to put a duty
upon baby hose which would have been, I will say, a little more
than protective. That duty was not put in the law by the Con-
gress, as Senators know. This amendment proposes to add 2
cents a pair upon baby hose. They are very expensive; they
are made of very fine cotton, and there is, I will add, very
severe competition from Germany in this line of goods. This
is like the effort which was made in 1922 to increase the duty.
Since that time the importations of baby hose have really in-
creased. It is not the ordinary hose. It is the very small short
hose made of the very finest kind of cotton yarn.

Mr. LA FOLLETTE. Mr. President, in view of the Senator's
statement, it seems rather evident that the manufacture of this
particular article can not be built up in this counfry. The
Senator states that an exceedingly high duty was levied in
1922,

Mr. SMOOT. No; I said the manufacturers wanted an ex-
ceedingly high duty, but it was not granted.

Mr. LA FOLLETTE. I understood the Senator to say that
the duty then levied was more than protective?

Mr. SMOOT. What they asked for at that time wounld have
been, but the duty was not granted. I only brought that matter
up in order to let the Senate know something of the history of
this item.

The importations of this particular kind of hose compared to
the production in the United States are large. The only thing
for the Senate to do is to decide now whether they want to levy
this duty of 2 cents a pair on fine baby hose.

Mr. COPELAND. Mr. President, I should like to ask the
Senator from Utah if we should reject the committee amend-
ment, will the law then cover children’s half hose as well as
all other half hose?

Mr. SMOOT. If this amendment should be rejected, of course
the item would fall under paragraph 916 as being hose “ wholly
or in chief value of cotton or other vegetable fiber made wholly
or in part on knitting machines,” and the rate of duty would
be 50 per cent ad valorem.

Mr. HARRISON. Mr. President, I should like to ask the
Senator how old would the infant have to be to have a foot
8 inches in length. [Laughter.]

Mr. SMOOT. The amendment reads:
Any of the foregoing not exceeding No. 8 in sige—
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That is not the size of the foot; that is the size of the
stocking.

Mr. HARRISON. I imagine hose of this character would be
for a pretty lusty infant.

Mr. SMOOT. The hose would have about a 4-inch foot and a
4-inch top. That is all there is to it.

The VICE PRESIDENT. The question is on agreeing to the
amendment reported by the committee,

The amendment was rejected.

The next amendment was, at the top of page 159, to insert:

(¢) Hose and half hose, in part of rayon or other synthetic texﬂle,"
shall be classified under paragraph 1300,

Mr. SMOOT. Mr. President, there are more Senators in the
Chamber at this time than there were a few minutes ago, and
I ask that there be read at the desk the letter from the Secretary
of State announcing the death of Hon. James W. Good, Secre-
tary of War.

The VICE PRESIDENT. The Chair will state to the Senator
from Utah that the letter has already been read.

M. SMOOT. Mr. President, as it is half past 5, I ask, under
the nnanimous-consent agreement, that the Senate take a recess
at this time.

RECESS

The VICE PRESIDENT. The hour of 5.30 o’clock p. m.
having arrived, under the unanimous-consent agreement the
Senate will stand in recess until this evening at 7.30 o'clock
p. m.

EVENING SESSION
The Senate reassembled at 7 o’clock and 30 minutes p. m., on
the expiration of the recess,
The VICE PRESIDENT. The Senate resumes the considera-
tion of the unfinished business.
REVISION OF THE TARIFF
The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 2667) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, to protect American laber, and for
other purposes.
The VICE PRESIDENT. The clerk will state the pending
amendment,
The CHier CLERK. At the top of page 159 the Committee on
Finance proposed to insert:
(c) Hose and half hose, in part of rayon or other synthetic textile,
ghall be classified under paragraph 1309,

Mr. SMOOT. Mr. President, I suppose we shall have to have
a quorum. I suggest the absence of a gquorum.

The VICE PRESIDENT. The clerk will eall the roll.

The Chief Clerk called the roll, and the following Senators
answered to their names:

Allen Fess Howell Backett
Ashurst Frazier Johngon Sheppard
Barkley George Jones Shortridge
Bingham Gillett Kean Smith
Blaine Glass Kendrick Smoot
Blease Glenn Keyes Steck

Borah Goff La Follette Steiwer
Bratton Goldshorough MecCulloch Stephens
Brookhart Hale McKellar Thomas, Idaho
Broussard Harris McMaster Townsend
Capper Harrison McNary Trammell
Caraway Hastings Moses Vandenberg
Connally Hatfield Norbeck Walcott
Copeland Hawes Norris Walsh, Mass,
Cutting Hayden Nye Waterman
Deneen Hebert Oddie Wheeler

Din Heflin Robinson, Ind.

The VICE PRESIDENT. Sixty-seven Senators have an-
swered to their names. A quorum is present. The pending
amendment will be stated.

The CHier CLERK., At the top of page 159 it is proposed to
insert:

(c) Hose and half hose, in part of rayon or other synthetic textile,
shall be classified under paragraph 1309.

Mr. GEORGE. Mr. President, under section 1309 hose and
half hose are dutiable at 65 per cent ad valorem, plus a specifie
duty of 45 cents per pound. It is obvious, therefore, that if
subparagraph (¢) is adopted, the rate of duty on hose and
half hose in part of rayon will be very greatly increased.

The tariff act generally provides for a duty upon the chief
value of the textile, This is a departure from the general
rule obtaining in the tariff act. 3

It will be observed that if hose and half hose contain any
part of rayon, they are classified under paragraph 13809 of the
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rayon schedule. Of course, if hose and half hose in chief
value of rayon were carried to the rayon schedule, there would
be no objection, Inasmuch as that result can be achieved by
a simple amendment when we reach paragraph 1308, I move
that the Senate reject the amendment contained in subpara-
graph (e¢).

The VIOE PRESIDENT. Let the question be put the other
way—whether or not the amendment of the committee shall
be agreed to.

The question is on agreeing to the amendment of the com-
mittee.

The amendment was rejected.

The VICE PRESIDENT. The clerk will state the next
amendment,

The next amendment was, on page 159, line 14, after the
words “ad valorem,” to insert * Shirts of cotton, 50 per cent
ad valorem,” so as to make the paragraph read:

Pan, 019. Clothing and articles of wearing apparel of every descrip-
tion, manufactured wholly or in part, wholly or in chief value of cotton,
and not specially provided for, 87% per cent ad valorem. Shirts of
cotton, 50 per cent ad valorem, Shirt collars and cuffs, of cotton, not
specially provided for, 80 cents per dozen pieces and 10 per cent ad
vialorem,

Mr. SMOOT. Mr. President, I desire to suggest an amend-
ment to this amendment. After the word “ cotton,” on line 14,
I move to insert “ not knit or crocheted.”

Mr. GEORGE. Does the Senator propose that amendment?

Mr. SMOOT. Yes; that language ought to be here. Unless
it is here the shirt will fall under paragraph 917.

Mr. GEORGE. I think the Senator is quite right about that.

SEVERAL SENaTORs. Let the amendment be stated.

The VICE PRESIDENT. The amendment offered by the
Senator from Utah to the amendment of the committee will be
stated.

The CHIEF CLERK. On page 159, line 14, in the matter pro-
posed by the committee amendment, after the word “ cotton,” it
is proposed to insert “ not knit or crocheted.”

The amendment to the amendment was agreed to.

The VICE PRESIDENT. The question is on agreeing to the
amendment as amended.

Mr. WALSH of Massachuseits. Mr. President, I should like
to hear some explanation by the Senator from Utah in regard
to this increase from 35 per cent ad valorem, the present law, to
50 per cent.

I understand the claim is made by the shirt manufacturers
that the duty upon the fine cotton cloth from which shirts are
made amounts to about 35 per cent ad valorem, and that there-
fore there is no compensatory or protective duty upon the labor
involved in the manufacture of shirts from the fine yarn.

Mr. SMOOT. That is virtually the story.

Mr, WALSH. of Massachusetts. I also understand that there
is a good deal of difference about the imports. The Tariff Com-
mission report the imports as negligible, but the Department of
Commerce report them as very substantial. Whatever imports
there are seem to be of the higher class shirts that would
retail for about $5. I certainly think the present rate is enough
for the lower class shirts.

1 would like to hear the Senator as to whether there should
be a division of this duty so as to give some increase over the
rate in the present law to the higher class, the more expensive
shirts.

I certainly think the rate in the present law is ample for the
cheaper and lower grade shirts, indeed, if it should not be
reduced. I suggest to the Senator that he consider the possibil-
ity of reducing the duty upon shirts of the cheaper grade, of
which there are no imports; or, if the number of imports alleged
is true, possibly a slight increase might be justifiable.

Mr. SMOOT. Unless we put in the language * shirts of cot-
ton,” the article covered in this provision wonld fall back in
the 371 per cent bracket.

Mr. WALSH of Massachusetts. The rate in the present law?

Mr. SMOOT. The rate fixed by the House. That would take
in nightshirts and numerous other items. Therefore we thought
this one class of shirts, shirts of cotton—and they are the same
style of shirt of which the Senator speaks—should bear the
higher rate and leave the others just as the House provided.

Mr. WALSH of Massachusetts. Why is it that there is such
a difference in the record of imports? The record of imports as
submitted to us by the Tariff Commission for 1927 is 10,728
shirts, but some of the shirt manufacturers alleged that the
Department of Commerce records show an importation of ghirts
to the value of $500,000, What is the fact? Which is true?

Mr, SMOOT. I think the Department of Commerce is right,
although I am not sure. The two sources of information have
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kept the figures in different classifications. One has taken in
shirts of all kinds, dyed shirts, fine shirts, and every kind of
shirt, and the other has taken in cotton shirts, just the shirt
commonly worn by men. That is the only way in which I can
account for the difference,

Mr. WALSH of Massachusetts. Is it true that whatever im-
ports there are consist of the fine-grade cotton-cloth shirts, such
as the English embroidered shirts?

Mr., SMOOT. Yes.

Mr. WALSH of Massachusetts. Is it true that the rate in the
present law of 35 per cent ad valorem and the rate fixed by
the House of 3714 per cent is only about the rate of protective
duty upon that class of cloth, with no allowance for the work-
manship in the making of the shirt?

Mr., SMOOT. That is what is claimed to be the fact. I
really do not know whether that would cover the whole differ-
ence or not, but I say to the Senator that it is fine shirts that
are provided for here.

Mr. WALSH of Massachusetts. May I suggest to the Senator
a lower rate upon the cheaper shirts than the rate in the present
law, and, perhaps, a higher rate upon the higher-class shirts,
if it is a fact that there are $500,000 worth of the finer-grade
shirts imported into the country?

Mr. DILL. Mr. President, will the Senator yield?

Mr. SMOOT. I yield.

Mr. DILL. Did I understand the Senator to say that it is
proposed to increase the duty upon pyjamas and nightshirts, and
sil:}rta of that kind, and leave the tariff lower on the better-class
shirts?

Mr. SMOOT. No; just the opposite. They are not classified
in that way, and if we did not put in here the language * ghirts
of cotton,” specifically mentioning them, they would all fall
under the same rate, 37% per cent,

Mr. DILL. Why raise the tariff?

Mr. SMOOT. That is a question for the Senate to decide.

Mr, DILL. It is a very high rate, it seems to me.

Mr. COPELAND. Mr. President, I am sorry I could not hear
the debate at the other end of the Chamber, and I would like
tgi ask the Senator from Utah if this applies only to cotton
shirts,

Mr, SMOOT, Just to cotton shirts.

Mr. COPELAND." Not to the fine grade of shirts?

Mr. SMOOT. It does relate to fine cotton shirts; and unless
we put in this language here, the fine cotton shirts would fall in
with those manufactured wholly or in chief value of cotton not
specifically provided for; in other words, they would fall back
into the basket clause at a lower rate of duty.

Mr. WHEELER, Mr. President, can the Senator tell us what
is the present rate on shirts? ;

Mr. SMOOT. Thirty-five per cent ad valorem.

Mr. WHEELER. The present rate is 35 per cent, and the
committee has raised the rate on low-grade shirts to 3714 per
cent,

Mr. WALSH of Massachusetts. The rate on all shirts, low
grade and high grade, is 50 per cent. The low-grade shirts are
largely made in prisons. There are no imports. It is alleged
that there is an excessive amount of imports of the higher, finer-
grade shirts, and the manufacturers allege that the duty upon
these finer, higher-grade shirtings, if they buy them and make
them into shirts, is 35 per cent ad valorem, and they get no pro-
tection for the labor. That is the eclaim, as I understand it.
Am I correct?

Mr. SMOOT. That is the claim.

Mr. WALSH of Massachusetts. There being no imports of
the cheaper grades, they being largely prison made, it seems
to me that the rate might well be lowered, and if it is a fact,
as the Department of Commerce says, that the imports of the
higher-grade shirts have reached the volume of $500.000, per-
haps a rate between 35 and 50 per cent might be arrived at
on the finer-grade shirts.

Mr. BARKLEY. Mr. President, I want to ask the Senator
from Massachusetts whether this does not illustrate the vice
of pyramiding the tariff rates. It is claimed that because the
shirtings, in the bolt, I presume, come over at a rate of 35
per cent, therefore when made into a shirt, it ought to bear a
rate of 50 per cent. I do not understand that it costs any
more to make a shirt out of a higher-grade material than it
does to make one out of a lower-grade material.

Mr. WALSH of Massachusetts. 1 think the Senator is mis-
taken about that, I think the labor in the making of the finer
ghirt costs more.

Mr. BARKLEY. Not in the proportion of the difference
between 35 per cent and 50 per cent. There certainly is not
that difference in the cost of making them. At this rate, if a
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ghirt might be regarded as a higher-grade shirt, selling at $5,
of course, the tariff would be $2.50, making the cost $7.50.

Of course, the importer and the wholesaler and the merchant
get their share of a percentage based upon the total eost of the
imported article, so that by the time the tariff is paid and
all these percentages are paid, no one except an extremely
wealthy person would be able to afford very many of these high-
class shirts, :

Mr. WALSH of Massachusetts. The shirts which are coming
in are luxury shirts. They retail for at least $5 apiece, 1 am
told, and the domestic manufacturers say they have to abandon
all that business because they are unable to compete with the
high-grade shirts from abroad.

I think it is important to determine here the fact as to what
are the correct statistics, If they are as the Tariff Ccmmis-
sion alleges, then there is no case for protection at all; but if
they are as the Department of Commerce alleges, the unusually
high sum of $500,000, then it might be a matter we ought to
consider, whether there should be some slight increase on that
class of shirt. But certainly there is no case at all even for the
33 per cent rate on the cheaper shirts,

Mr. SMOOT. Mr. President, may I suggest to the Senator
that the difference between the amount of the importations in
one case and the other is that in oneé ecase the ghirts have been
classified as wearing apparel, and in the other case they have
been separated. That is where the difference comes, if there is
any difference at all in the amount of importations.

Mr. GEORGE. Mr, President, may I ask the Senator from
Utah if it is not true that the duty on the finished garment is
the duty not only on the material but on the cost of putting
the material into the garment?

' Mr. SMOOT. Speaking now of the ghirt?

Mr, GEORGE. Yes,

Mr. SMOOT. Yes.

Mr. GEORGE. That is the only thing in controversy, as
I understand it.

* Mr. SMOOT. Yes.

Mr. GEORGE. So that if the material in the shirt is one-
half the value of the garment the labor in the shirt really
represents 75 per cent.

Mr., SMOOT, Oh, no.

Mr. GEORGE. At the rate of 37% per cent.

Mr. SMOOT. That would be on the c¢loth alone, but of course
the difference between making the shirt here and abroad is at
least 50 per cent.

Mr. GEORGE. But take a case where the material in a
foreign-made shirt represents one-half of the foreign value of
the shirt as a finished garment. Then my statement would be
accurate,

Mr. SMOOT. That is, provided we did not give any protec-
tion against the foreign maker, The foreign maker can make a
shirt for at least one-half of what it can be made for in the
United States, so it would be protecting the labor in the shirt
and the cloth that is in the shirt because of the fact that it is a
completed article. It is not only on the cloth in the shirt. This
refers to shirts of cotton.

Mr. GEORGE. I understand this duty is levied on the shirt
as a finished garment. That is the point I am making.

Mr. SMOOT. That is right.

Mr. GEORGE. It is not 37% per cent upon the material in
the shirt.

Mr, SMOOT. Oh, no; this relates to a completed article.

Mr. GEORGE. It is on the finished garment.

Mr. SMOOT. On the finished garment.

Mr. GEORGE. Under the present law the rate is 35 per cent.

Mr. SMOOT. Yes,

Mr. GEORGE. The House increased it to 3734 per cent.

Mr, SMOOT. That is true.

Mr. GEORGE. The manufacturers of fine shirts came before
the committee and said, in effect, that the duty on shirts is less
than the duty on the material, whereas the duty on the shirt
as a finished garment is the duty on the material plus the
workmanship in the material, and it did not occur to me that
there should be any increase of the duty.

Mr. BARKLEY. Mr. President, I want to ask the Senator
from Georgia whether this $500,000 represents the imports in-
cluding the high-priced, the medium, and the low-priced shirts?

Mr. GEORGE. I am not able to answer that. I may be able
to ascertain.

Mr. WALSH of Massachuseits. There are no imports of the

cheap, low-grade shirts. The great volume of those are pro-
duced in prisons and sold at prison-labor prices. The imports
are entirely of the high-grade shirts.

~Mr. BARKLEY. Assuming that 5 be designated as the price
«of a high-grade shirt, and from that on up——
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Mr. WALSH of Massachusetts. The retail price in the.
United States is about $5.

Mr. BARKLEY. The figure given would represent in the
neighborhood of 100,000 shirts imported into the United States,

Mr., WALSH of Massachusetts, The retail price in the United
States is about $5. These shirts come in all the way from less
than §1 to $2.50, foreign valuation.

Mr. BARKLEY. A shirt that costs less than a dollar could
not be deseribed as a very high-priced shirt.

Mr. WALSH of Massachusetts. They retail for a very high
price; two or three times their import price.

Mr. BARKLEY. What I am trying to arrive at is the num-
ber of shirts that come in, in ecompetition with the number of
shirts we make in the United States. With 120,000,000 people in
the United States and considering all the shirts that are worn
by the American people and manufactured by the American
people, $500,000 worth of shirts, especially of the high-grade
shirts, if occurs to me is an enormous amount of importations.

Mr. DILL. Mr. President, the fact is that it is so small that
it is negligible. Every man wears out three or four shirts a
year, and there are 40,000,000 or 50,000,000 men in the country,
so if we put the shirts at a value of $1 there is $1,500,000 at
least, and a great outery is made because there are so few im-
poris of that kind of shirts.

Mr. NORRIS. Mr. President, we ought to keep in mind the
object that we want to attain. We have gone over the facts
half a dozen times and everybody knows them by heart. There
are a lot of cheap shirts that are worn by laboring men or poor
men. We want to let the monopoly on this side of the tariff
wall handle that business. We want to give it to them. We
do not want to say =o in so many words, because that would be
deviating from the usual path that we take where we are going
to levy a tariff for the benefit of labor. Here we are going to
stick labor in the back with a knife. So we say let us levy
this tariff because there are some rich men who import shirts,
and everybody wants to stick the rich man, so we will levy a
tariff of 50 per cent on shirts and the poor man * gets it in the
shirt” in that way.

There is now a rate in effect which is almost an embargo to
keep the cheap shirts out, but we want to raise it a little higher,
80 we can raise the price a little higher. Is not that plain? It
is perfectly plain that we are using the rich man in this case as
a dupe to get the knife intg the poor man's shirt.

Mr. HARRISON. Mr. President, I want to call the Senator’s
attention to the fact that the importations as revealed are
$28,000 worth and the exportations are only $1,500,000,

Mr, SMOOT. They are not the same kinds of shirts at all.

Mr. WHEELER. Mr, President, as bas been pointed out here
to-day, we do not need any tariff on shirts at all. We can com-
pete with England in the production of shirts and we ean turn
them out cheaper than they can be turned out any place else in
the world. They are not stopped by any rate we may have on
shirts, but Senators on the other side seem to be afraid that
somebody will ship in a few shirts, so they want to put an
f.m!tmrgo fvm }h[i higliter-ntriceig tshirts. What ought to be done,

nstead of raising this rate, 0 strike out the whole par
and put shirts on the free list. o

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee,

The amendment was rejected.

The VICE PRESIDENT. The next amendment will be stated.

The CHIEF CLERE. On page 160, paragraph 921, in line 2, the
committee proposes to strike out “55 per cent” and insert “ 75
per cent,” go as to read:

Rag rugs, wholly or in chief value of cotton, of the type commonly
Enown as hit-and-miss, 75 per cent ad valorem. .

Mr. GEORGHE. Mr. President, on this particular paragraph
let me say that the Tariff Commission made an investigation of
hit-and-miss rag rugs; that is, rugs made of rags and described
as hit-and-miss rugs. After the investigation was made as 1o
the cost of production in the United States and abroad in the
chief importing country, the President approved of the finding of
the commission, but inasmuch as the 50 per cent leeway under
the tariff act did not permit him to take care of the difference
in the cost of production at home and abroad, he transferred the
hit-and-miss rugs to the American valuation.

Mr. SMOOT. At the same rate.

Mr. GEORGH. Yes; at the same rate. I believe that rate
was 35 per cent, if T recollect correctly. Thirty-five per cent
based on the American selling price is equivalent to about 117
per cent on the foreign value, so that the Senate Finance Com-
mittee in this paragraph simply followed the recommendations
of the Tariff Commission in part; that is to say, they agreed
upon a rate of T5 per cent ad valorem upon the hit-and-miss
rug, but an ad valorem rate as proclaimed by the President
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would really have been a rate in excess of 100 per cent or
about 117 per cenf, as I recollect it. In this particular case
the commission made a study as to the cost, and the difference
in the cost of production at home and abroad was ascertained.
I see no reason why the Senate committee amendment might
not be agreed to because it seems to be based on the actual
difference in the cost of production.

Mr, McKELLAR. Mr, President—

The VICE PRESIDENT. Does the Senator from Georgia
vield to the Senator from Tennessee?

Mr. GEORGE. I yield.

Mr. McKELLAR. May I ask the Senator whether there are
any exports of these carpets? Evidently they are a poor man's
carpet,

Mr. GEORGE. They are not carpets, I will say to the Sen-
ator, They are rugs. I do not think there are any exports.
There arve pretty heavy imports perhaps from Japan.

Mr. SACKETT. Mr. President, I hope the amendment of
the Senate committee will be granted in this particular case
because this kind of ruog had its origin and early manufacture in
the Appalachian Mountains. Small factories were established in
a few towns, one or two in western Pennsylvania, one or two in
Kentucky, and, I think, one farther south, to make the warp,
which was then sold out to the people in the mountain cabins in
the Appalachian Moeuntains, and the rags were poked through
the warp and made into the rag rugs, It became quite an
industry. In those mountain cabins there were established the
little machines to pull the rags through the warp.

Suddenly the importations began from Japan. I was inter-
ested in it because of the factories in my State where the sale
of the warp fell off. They began to look into it and found the
Japanese rugs coming in and selling for very much less than
they could afford to sell for. It practically destroyed the labor
which was carried on in those mountain districts, I do not
think it could be built up again because the length of time the
Tariff Commission had to take to find the difference in the cost
of production in America and in Japan was so great that the
importations coming from Japan practically drove the business
away from that territory. I think that indicates rather clearly
that a tariff of considerable size is necessary if we are going to
consider production in this country.

Mr. McKELLAR. Mr, President——

The VICE PRESIDENT. Does the Senator from Kentucky
vield to the Senator from Tennessee?

Mr., SACKETT. I yield.

Mr. McKELLAR. Where are the factories now that made
these rugs?

Mr. SACKETT. I know of one at Maysville, Ky., that has
gone into making other things. It did not make the rugs. It
made the warp and sold the warp to the people who lived in
the mountains.

Mr. McKELLAR. But where are the rugs made now? Who
wias before the committee asking to have the tariff increased?

Mr., SACKETT. There was one man named Lovejoy, but he
did not give very much information. The way that I happened
to know about it is that they appealed to me to assist them
through the Tariff Commission at the time, and that was several
years ago.

Mr. McMASTER. Mr. President, it is very apparent that
this is a poor man’s rug. Evidently the case that was made out
before the Finance Committee for the increase of duty was poor,
because there was not a particle of testimony or evidence, fig-
ures, or facts given to the committee which would seem to
justify an inerease of any kind.

Mr. SACKETT. No; there was not. The reason for it is, if
the Senator will listen a moment, that the whole matter was
gone into by the Tariff Commission and a study made, but the
people who made these rugs were not people who eould afford
to come here to Washington at all. They were poor people who
lived in the mountains. They pulled the rags through the warp.
That is all they did for their livings They are out of it now.
I do not think it makes much difference to them whether we
put a duty on or not, but the entire business will go by the
beard if we do not have a duty.

Mr, NORRIS. Mr. President, there is another paragraph
later on in the bill that I think applies to the rugs the Seuator
from Kentucky is talking about and that this paragraph has
no application at all. Paragraph 1021, on page 168, reads as
follows :

Par. 1021. Common China, Japan, and India straw matting and floor
coverings made therefrom, 8 cents per square yard; carpets, carpeting,
mats, matting, and rugs, wholly or in chief value of flax, hemp, or
jute, or a mixtuore thereof, 85 per cent ad valorem; all other floor
coverings not speclally provided for, 40 per cent ad valorem,
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Mr. SMOOT. That does not apply to cotton cloth. It comes
under flax and hemp.

Mr. NORRIS. Are the rugs that have been coming from
Japan cotton rag rugs?

Mr. SMOOT. They are cotton warp.

Mr. SACKETT. Hit-and-miss rugs of any kind.

Mr. SMOOT. But they are cotton warp.

Mr. NORRIS. There is nothing about warp here.

Mr. SMOOT. Oh, yes; it provides * where the chief value
is of hemp,” and not only that, but in the hit-and-miss rug
paragraph the filling must be cotton as well, They are hit-
and-miss cotton rugs.

Mr. NORRIS. Here is the way it reads:

Rag rugs, wholly or in chief value of cotton, of the type commonly
known as hit-and-miss, 55 per cent.

The committee proposes to strike out 55 per cent and insert
76 per cent. There is nothing there about warp.

Mr. SMOOT. Of course, they must have the warp.

Mr. NORRIS. I know that, but the Senator was speaking of
the kind of warp they must have. There is nothing in this para-
graph that designates the kind of warp.

Mr. SMOOT. It is the cotton paragraph.

Mr. NORRIS. Bat it does not say that the warp would have
to be cotton. It might be silk.

Mr. SMOOT. It says “wholly or in chief value of cotton,
of the type commonly known as hit-and-miss.”

Mr. NORRIS. They could have some other kind of warp in
that kind of a rug, and it would bear this tariff, as I read it.

Mr. SMOOT. No; it would not.

Mr. NORRIS. Of course the Senator from Utah is a pretty
good lawyer and knows how to construe language. I do not
know anything about it.

Mr. SMOOT. I know what the intention is.

Mr. NORRIS. When it says “rag rugs, wholly or in chief
value of cotton,” it does not follow, it seems to me, that the
warp would have to be a rag or the warp would have to be a
cotton rag. It could not be a rag. They could not make a warp
of rags, That would not work. They could not make any rug
out of it. While the warp might be cotton, there is nothing
here that says it shall be cotton.

Mr, SMOOT. It says the chief value shall be cotton.

Mr. NORRIS. That is the chief value of the rug and not the
warp.

Mr. BARKLEY. Mr. President, I want to inferrupt the Sena-
tor from Nebraska merely to suggest that under the present
law, which is paragraph 1022 of the act of 1922, these cotton
rugs are in the same category with hemp, jute, and flax, so they
are all taxed alike. In the present bill an effort has been
made to separate cotton rugs from hemp, jute, and flax rugs, so
probably that contributes to the confusion which the Senator
finds in the present bill.

The VICE PRESIDENT. The question is on agreeing to
the amendment of the committee.

On a division, the amendment was agreed to.

The next amendment was, on page 160, line 4, before the
words “ad valorem,” to strike out *“45 per cent” and insert
“35 per cent,” g0 as to read:

Chenille rugs, wholly or in chief value of cotton, 35 per cent ad
valorem.

The VICE PRESIDENT. The question is on agreeing to the
amendment, :

Mr. GEORGE. Mr. President, there seems to be a little con-
fusion about rag rugs. “ Hit-and-miss” rag rugs was a subject
of very careful and exhaustive study by the Tariff Commission.
It was found that the actual difference in the cost of producing
that type of rug in the United States and Japan was approxi-
mately 117 per cent. Of course, the President could not in-
crease the rate to 117 per cent, so he adopted the American sell-
ing price.

When the Finance Commitfee reached paragraph 921 they
recommended a rate of 75 per cent, although a rate that would
have fully equalized the difference in the cost of production
would have been in excess of 100 per cent.

The making of this character of rugs is quite an industry,
It is strictly and peculiarly a mountain industry. Some factories,
however, have made this type of rug or they have made materials
for the rug. The next type of rug in this paragraph which is
now before the Senate is the chenille rug. I direct the Senate's
attention to the fact that the House recommended a 45 per cent
a%.valorem duty on chenille rugs; the duty in the cotton sched-
ule on all chenilles is 50 per cent, so that we have the peculiar
situation that in the case of a rug which carried a duty of 45
per cent under the House bill the Senate Committee on Finance
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lias further reduced the duty te 35 per cent al valorem, altheugh
the duty on chenilles—that is, on the cloth—is 50 per cent.

The producers of this article very earnestly insisted that the
duty on chenille rugs ought to be left at 45 per cent, but the
Senste Finance Committee recommended a reduction to 35 per
cent.

Mr. SMOOT. The Senate Finance Committee went back to
the rate of 35 per cent, which is the rate provided in the exist-
ing law. The Finance Committee tried to find out the amount
of importations, but records have not been kept in such a way
as to disclose the figures as to the importations of the particular
commodity. The committee was informed, however, that im-
portations are very slight. That is the reason why the com-
mittee went back to the rate of the existing law.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to. ;

The next amendment was, on page 160, after line 7, to insert:

Par, 922. Rags wholly or in chief value of cotton, except those chiefly
used in paper making, 3 cents per pound.

Mr, COPELAND. Mr, President, the purpose of this amend-
ment, as I understand, is to drive the publie to the use of cotton
thread waste instead of cotton wipers which are more com-
monly used and which are more suitable for the purposes of
cleansing machinery. If this amendment shall be adopted, it
will put a tax on every automobile owner and every garage, on
every mill, and every factory in the United States. I do not
know how greatly inclined Senators may be to permjt such a
thing to be done.

SMITH. Mr. President, if the Senator from New York
will p?rmit me, 1 desire to say that we have just voted to tax
every poor home whose occupants want the comfort of having
on the floor a rug made of rags. We have no manufacturers
in this country who produce them. Other countries produce
them and send them over in such quantities that the ordinary
home can have them; yet, in order to encourage somebody to
make such rngs we yote to impose a high rate of dnty on them,
and thus make those who are not really able to afford it pay
the extra cost or do without them,

Now, we come to a point where we are going to lay a tax on
every man who has a machine and wants to use the ordinary
rags or waste for the purpose of cleansing it. We have not
failed in this bill to put a duty on everything that anybody
uses, We have put a duty on toothpicks and the little skewers
that are stuck through meat and also on clothespins. I repeat,
we have not left a thing out of the bill which the American
consuming public uses. Not only is there the same old dragnet
provision as in the act of 1922 but an additional tax in the
face of the most demoralizing conditions that the ordinary con-
suming public have seen in the history of this country. Yet we
sit here on this side and vote for these monstrous propositions.

Mr., COPELAND. Mr. President, I regret that the Senator
from Massachusetts [Mr. WaLsH] is not present at the moment.
I should say that we have an addition to the consumers' bloc.
The Senator from Massachusetts and I have been quite alone
in representing the consumer, but now the Senator from South
Carolina has joined us, and I am very happy, indeed, that we
have a convert,

Mr. SMITH. Mr. President, I can not let the last remark of
the Senator go without an answer. He must not call me a
“ convert.” I have sat here quietly and acquiesced in the action
of the representatives of this side of the Chamber managing the
tariff bill, but I have had to pinch myself to discover whether
I was on this side of the aisle or on the other side of the aisle.
I want the Senator from New York to understand that for 21
years I have been a Democrat, actively in this body. I, per-
haps, have not done my duty as I should have done it; but I
have been loyal to the principles of my party, among which is
that we should have a tariff for revenue; with incidental pro-
tection, it is true, but not for the purpose of putting an embargo
on everything and a burden on the American people from tooth-
picks to steam engines.

Mr. COPELAND. Mr. President, I apologize to the Senator
and am delighted to know that he is one of the original apostles.
I am going to join him, but it is time, I may say to the Senator
from South Carolina, that somebody on this side, in faect, many
of us on this side, as well as on the other side, should stand up
here and speak for the people.

Mr. SMOOT. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Utah?

Mr. COPELAND. 1 yield.

Mr. SMOOT. T do not know of anybody in the Chamber who
i has asked for higher rates of duty than has the Senator from
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New York, and if he wants t0 know specific instances I will -
give him a list of them.

Mr. SMITH. Perhaps the Senator from New York is a
convert.

Mr. BARKLEY. Mr. President, I ask that the clerk read a
letter from the Louisville Sanitary Wipers Co., which explains
this amendment in language which I think will convince the
Senate that it ought not to be adopted.

Mr. COPELAND. I yield for that purpose.

Mr. BARKLEY. I thought the Senator had yielded the floor.

Mr. COPELAND. No.

The VICE PRESIDENT.
read, as requested.

The Chief Clerk read as follows:

LovisviLLE, KY., September 19, 1929,

Without objection, the clerk will

Hon. ALBEN W. BARKLEY,
Washington, D, O.

DEAR SiR: We are writing to you protesting against the emactment
of paragraph 922 in the proposed tariff bill as amended by the Finance
Committee of the Senate. Under the language of this paragraph a duty
of 3 cents per pound is Imposed on shipments of old cotton rags entering
the United States, which ineludes all grades of wiping rags, whether
these be the washed sterilized wipers or raw material which consists
of unwashed and untrimmed wiping rags.

A conservative estimate of the percentage of this country’s require-
ments of wiping rags which are imported is 50 per cent. Therefore, if
this paragraph is passed as proposed, foreign wiping rags will be kept
out of this country entirely, causing a considerable rise in price and
undoubtedly a serious shortage. Eventually wiping rags would be too
high in competition with other commodities and the consumer would be
forced to turn to some other producta for their wiping needs.

The duty as proposed would assist only a small group of manufac-
turers of new towels or cloths, whereas it would harm and injure
thousands upon thousands of consumers of wipers in varions lines of
industry, as well as dealers and launderers of wiping rags.

1t would cause thousands of poor men and women between the ages
of 50 and 70, who are en d in this industry, to be thrown out of
employment. Thousands of elderly women are employed by wiping-rag
factories, these women being unable to do any other kind of work. These
elderly people would b a charge upon the public and depend on
charity for assistance.

We are in favor of a reasonable duty, and suggest your recommending
1 cent per pound for all wiping rags unwashed and 2 cents for the
finished product, or washed and sterilized, trimmed wiping rags., Such
a duty would not interfere with the many wiping-rag factories in this
country who, aside from employing many thousands of people, also have
large amounts invested in equipment.

Higher duty will undoubtedly force the market in this country up-
ward, as supply of wiping rags of domestic origin are below the demand,
with the result that ultimately varions industrial concerns will be
charged much higher prices. This industry objects to, as already, the
price Tor old washed wiping rags is high enough, and further advances
will tend to discourage the use, with the result that manufacturing
plants such as ours, which are situated in most Indusirial cities through-
out the United States, will suffer materially.

Your vote against this paragraph as proposed will prevent the c¢haotic
sitnation which will result if it is enacted,

Very truly yours,

LouisviLLe Saxrrawy Wrirems Co.,
D. H. BILVERSTEIN, Vice President.

Mr. COPELAND. Mr. President, I am sorry the Senator from
Utah did not read the list of articles upon which I am in favor
of putting a tariff duty. I am willing to have a tariff put on
$6 neckties, but not on wiping rags and other things that are
used, as these humble articles are used, in every factory, in
every mill, in every garage, and by everybody having occasion
to clean a machine. It is outrageous to think that they appear
in the bill at all, and I am perfectly willing to be found in
opposition to this particular amendment, even though I do ceea-
sionally vote for a tariff on $6 neckties.

Mr. SMOOT. Mr. Presidént, I do not want the impressicn to
go out that the Senator from New York only votes for increases
in tariff duties on $6 neckties. 1 wounld prefer to wait until
we get to some of the other schedules before giving the tist.
I might, however, offhand, mention brick; I might mention
gypsum and a number of other things without going threungh
the Recorp. If, however, the Senator wants me to do so, 1 will
go through the Recorp and put the list in the Recorp to-morrow.

Mr. COPELAND. I will be delighted to have the Seunator
put them in the Recorp, because the things that he has specified
I am glad to stand for.

Mr. SMOOT. Certainly.
~Mr, COPELAND. And I ecan give abundant reasons for my
position, but I am not one to stand on this floor and vote to
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inicrease the cost of living in every home in Ameriea, ‘while
the Senator from,. Utah is a conspicuous example of those who
are willing to do that very thing.

Mr, HEFLIN. Mr. President, I desire to know whether the
tax imposed in this item will increase the consumption of
cotton.

Mr, SMOOT. No, Mr. President; I do not think it will
These are the rags. I may say that the rate under existing
law is 20 per cent, If this amendment is rejected; these cot-
ton rags will go back into the basket clause, from which they
have been taken, at 20 per cent; and that will be equivalent
to practically 1 cent or 1% cents per pound.

Mr. McKELLAR. Mr. President——

The VICE PRESIDENT. -Does the Senator from Alabama
yield to the Senator from Tennessee?

Mr, HEFLIN. T yield to the Senator.

Mr. McKELLAR. I desire to ask the Senator from Utah
the equivalent ad valorem of 3 cents per pound on these rags.

Mr. SMOOT. It is between 50 and 60 per cent.

Mr, McKELLAR, In other words, it will raise the tariff on
these rags from 20 per cent to 50 or 60 per cent?

AMr. SMOOT. There were imported into this country from
Japan last year 30,927,000 pounds.

Mr. BINGHAM. Mr. President——

The VICE PRESIDENT. Does the Senator from Alabama
yield to the Senator from Connecticut?

Mr. HEFLIN. I do. )

Mr. BINGHAM. May I have the attention of the Senator
from Georgia [Mr, GeorcE] ?

I thought I had on my desk a copy of the hearings before the
subconmittee of which the Senator from Georgia and I were
both members, but I do not find it here. I desire to ask the
Senator from Georgia whether he recollects who it was that ap-
peared before the subcommittee and said that he had a large
plant engaged in manufacturing wipers, particularly for use on
automobiles, and that his business was being seriously inter-
fered with by the importation of rags from Japan. My recollec-
tion is that it was in accordance with the representations made
by that witness that the committee voted to put on this duty.
Does the Senator remember? :

Mr. GEORGHE. Mr. President, my recollection is that Mr.
Lovejoy, representing the Valway Rug Mills, of Lagrange, Ga.,
and others, appeared.

The Senator’s recollection is correct. The waste-rag industry
has grown into a considerable industry. This industry, of
course, makes use of the wastage about cotton mills—the waste
products, so to speak. It does not necessarily mean a useless
or worthless product, but it is waste so far as general manu-
facturing is concerned.

These mills are now making the cotton wiping rags. The
showing made before the committee was to the effect that rags
of all kinds and characters were brought in largely from Japan,
1 believe, and that the domestic industry wias unable to meet
that competition.

With reference to this specific rate, I should say that of course
there ought not to be any disposition to exclude or to make
dutiable rags used for paper-making purposes.

Mr. SMOOT. They are on the free list.

Mr. GEORGE. I was much impressed with the suggestion
made in the letter which the Senator from Kentuecky sent to the
desk, and which was read by the clerk, suggesting a change in
the rate on these rags. It was a material reduction, as I recol-
lect, from the Senate committee’s recommendation. At the same
time it was, perhaps, some increase over the rate in the present
law. 1

Mr. SMOOT. Mr. President— :

The VICE PRESIDENT. Does the Senafor from Alabama
yield to the Senator from Utah?

Mr. HEFLIN. 1 do.

Mr., SMOOT. Can we not agree, then, upon the paragraph
as it is written, in order that we may know for the future just
what the importations are, and the value of them, with what-
ever decrease the Senator wishes from the 8 cents, but leave
the paragraph in for that purpose, if for no other, so as to take
it out of the basket clause? Then hereafter we will know just
what the valnations of the importations were,

Mr. BINGHAM. Mr. President—

The VICE PRESIDENT. Does the Senator from Alabama
further yield to the Senator from Connecticut?

AMr. HEFLIN. I yield to the Senator.

Mr. BINGHAM. I have found the hearings now. I should
like to say to the Senator from Georgia that Mr, Lovejoy, repre-
senting the Valway Rug Mills, of Lagrange, Ga., asked for a
minimum of 5 cents per pound, and stated that they had lost
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about $100,000 in their effort to make these rags. The commit-
tee did not grant the 5 cents a pound requested.

Mr. McKELLAR. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Alabama
yield to the Senator from Tennessee?

Mr. HEFLIN. I yield.

Mr. McCKELLAR. May I ask the Senator what is the price
of the rags? Does he give the price of the rags per pound? It
did not amount to 5 cents, did it? Was it not less than 5 cents?

Mr. BINGHAM. The testimony was that the cloth sells at
30 cents a pound. The rags imported, which are about 30,-
000,000 pounds, apparently, sell for from 6 to 10 cents a- pound.
The testimony given by Mr. Lovejoy, of Georgia, was, in an-
swer to a question, that the wiping rags which their company
made were durable, and therefore, if they could get this protec-
tion, they could sell them even at a much higher price than the
iTnpnnese rags that come in, because they would last that much
onger,

Mr. McKELLAR. Mr. President, I venture to say that the
rags do not cost 5 cents a pound in this country. I am quite
sure that those who furnish the rags, the various ragpickers of
the country, do not pay as much as that for them. ol
01::11; SACKETT, Mr. BINGHAM, and Mr. GOFF addressed the

The VICE PRESIDENT. Does the Senator from Alabama
further yield; and to whom?

Mr. HEFLIN. I yield to the Senator from Kentucky.

Mr. SACKETT. I simply desire to say that on page 43 of the
hearings the same witness testified that they sell for from 6 to
10 cents a pound. ;

Mr. BINGHAM. Yes; that is what I said—that the rags sell
for from 6 to 10 cents a pound.

Mr. BARELEY. Mr. President——

The VICE PRESIDENT. Does the Senator from Alabama
yield to the Senator from Kentucky?

Mr. HEFLIN. I do.

Mr. BARKLEY. I desire to inquire of the Senator from
Connecticut if the concerns that make these rags as a sort of
by-product of waste have not received increased rates on the
main product that goes from their factories, and are now seeking
to tax in the same proportion the rags that are a part of the
waste of their factories?

Mr. BINGHAM. I should like to ask the Senator from Geor-
gia [Mr. Georer] to answer that question. I am not familiar
with the matter, because the only factory whose representative
appeared before us was the Georgia factory.

Mr. BARKLEY. I am not speaking of Mr. Lovejoy. I think
it would be inconceivable to levy a tax here for the benefit of one
man located anywhere,

Mr. BINGHAM. It does not make any difference to me
whether one man is making these rags or 1,000 people are mak-
ing them, or whether the industry is situated in 1 State or in
10 States.

If an industry has been set up, and millions of dollars have
been put in it, and it was doing fairly well, and imports began
to come in and destroy the business, so that the industry has
lost $100,000, I think it ought to be protected, whether one per-
son or a thousand persons are concerned in the industry.

Mr. BARKLEY. I thoroughly understand the Senator’s atti-
tude ; but my information is that the domestic product of wiping
rags, which is a waste product, is able to supply only one-half
the demand of the American people; and the gnestion is whether
we are going to increase the cost of this article, which is neces-
sary in order to cleanse machinery of all kinds, by an increase
of almost 300 per cent in the tariff.

Mr. GOFF. Mr. President——

The PRESIDENT pro tempore. The Senator from Alabama
has the floor. Does he yield to the Senator from West Virginia?

Mr. HEFLIN. I yield to the Senator from West Virginia.

Mr. GOFF. I desire at this time very briefly to submit a
very concise analysis of this gituation made by L. A. Pollock
& Co., of Huntington, W. Va. It occurs to me, after listening to
the suggestions that have been made and the arguments ad-
vanced, that this analysis is very appealing.

Mr. Pollock states that there is no definite line of demarcation
between old cotton rags and linen rags for paper making, which
are free and always have been free in the importations into this
country. He says that they still come from the same sources,
and that they are handled in the same manner; and that at-
tempting to make old rags for paper making free—now, these
are the old rags for paper making—and old cotton rags not
chiefly used for paper making dutiable, is opening the door to
endless confusion, injustice, and great expense to the American
consumer,
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If we take paragraph 922, and read it in the light of that
analysis, we have—

Rags wholly or in chief value of cotton, except those chiefly used in
paper making, 3 eents per pound.

It has occurred to me, and I am therefore going to offer this
amendment, that paragraph 922 should be amended so as to
read :

Rags wholly or in chief value of cotton, free.

That, of course, would close the door to any confusion, or
to the necessity of passing upon and determining the difference
between old rags and old cotton rags not chiefly used for paper
making ; and it seems to me that the amendment of the commit-
tee as it is now presented is open to that confusion, '

I therefore offer, as an amendment to the commitiee amend-
ment, paragraph 922:

Rags wholly or in chief value of cotton, free.

Mr, HEFLIN. Mr. President, it has been suggested here——

Mr. SMOOT. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Ala-
bama yield to the Senator from Utah? .

Mr. HEFLIN. I do.

Mr. SMOOT. While we are on this subject, I desire to make
a suggestion to the Senator from West Virginia . [Mr. Gorr].
If the Senator desires to accomplish just what he has stated,
this material should be left on the free list.

. ‘Mr. GOFF.  Exactly. £
. Mr. SMOOT. When we reach the free list, his suggestion
could be acted upon in the regular order. : e e i

Mr., GOFF. If that is more agreeable to the Senator. from
Utah, and with the understanding that we shall let it go until
we reach the free list, I am perfectly willing to adopt that
course. : . ;

Mr, McKELLAR. Mr. President—— : ;

The PRESIDENT pro tempore. The Senator from Alabama
has the floor. Does he yield to the Senator from Tennessee?

Mr. HEFLIN. I yield to the Senator from Tennessee.

Mr. McKELLAR. If that is the case, then let us reject this
amendment. ’ i

Mr. HEFLIN. Mr. President, we are told that this is a new
industry in the United States, and that these rags are not
supplied in sufficient abundance to meet the demand. That is
the first time I have heard that suggestion made. I think if
we encourage this industry we can supply it very easily.

A great many people do not know that there is a market for
the rags that are now thrown away. I submit that Congress
ought to encourage industry of every kind. If these rags are
coming in here in abundance, and are affecting very materially
and injuriously the market in the United States, why should we
not come to the rescue of these producers of cotton rags? It
aids the cotton producer, If his cotton is made into cloth, and
when it becomes worn somewhat, the person owning the cloth
knows that there is a market for the rags and for this waste
material, he will bundle it up and send it to that market; but
if we permit rags fo come in here in abundance from foreign
countries and take the home market away from these people,
we discourage them from going to the market place at all with
their substance, and they throw it away. It does indeed then
become waste material to them,

Germany won fame the world over by utilizing everything
produced in the German Empire, and if she had not made the
mistake of going into the World War, she would still be leading
all the nations of the earth. We are comparatively a young
republic. Surely we are not ready to throw away these markets
to which our people are entitled. Let us give them a little aid
in this case. I am going to vote for an increase in this rate.

Mr. BARKLEY. Mr. President, I desire to offer an amend-
ment to the Senate committee amendment. In line 9, I move to
strike out “3 cents per pound” and in lien thereof to insert
“if unwashed, 1 cent per pound, if washed, sterilized, and
trimmed, 2 cents per pound.”

It strikes me that probably there is some reason for a dif-
ference between the tariff on unwashed rags that come in and
the tariff on those where the necessary labor has been applied
to them to wash and sterilize them and trim them. In accord-
ance with that theory, 1 offer the amendment to put a 1-cent
duty on the unwashed and 2 cents on the washed, sterilized, and
trimmed.

Mr. COPELAND. Mr. President, will the Senator yield?

Mr. BARKLEY. I yield.

Mr, COPELAND. I believe that is a distinction which should
be made.- According to the information I have, it costs a cent
to do the washing and trimming mentioned by the Senator.
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Mr. BARKLEY. I think that is a fair difference between the
cost of preparing and sterilizing these rags and sending them
over unwashed. I understand the Senator from Georgia sug-
gested that that amendment would be agreeable to him.

Mr. SMITH. Mr. President, I would like to ask the Senator
from Georgia, who has this schedule in charge, the reason for
the exception in paragraph 922, relating to rags chiefly used
in paper making, 3 cents per pound. Are rags used chiefly for
paper making on the free list?

Mr. GEORGE. Yes; they are on the free list. ,

Mr. SMITH. Why are they on the free list? Are they not
rags of practically the same nature as the others?

Mr. GEOR(}E. No; they are not of the same nature, although
some rags might be used intercMangeably. The rags used for
paper making are not, as a rule, of that kind.

Mr. SMITH. But they are imported?

Mr. GEORGE: Yes. It is very well, I think, for us to in-
sist that some protection should be given to southern cotton
mills which are making these wiping towels, which buy. their
machinery, build their houses, carry on their business, in a
tarifi-protected country. They have several million dollars
invested in these plants to use waste products. If we were on
a free-trade basis, of course, nobody would insist that there be
any protection given, but if our mills are to utilize their waste
material, it is essential for them to have a reasonable degree
of protection,

Mr, SMITH. Is not that true of cotton mills?

Mr. GEORGE. Yes. L \

Mr. SMITH. Not of the southern cotton mills alone, but of
all cotton mills? g :

Mr. GEORGE. T think so. 371

Mr. SMITH. It is the same principle which has dis-
tinguished the Democratic Party from the Republican Party
through all these years. Some one has said that the tariff is a
local issue. [ ! : 2 ]

Mr. NORRIS. That is not frue of all rags. ‘There is a
difference in rags. :

Mr, GEORGE. Yes; there is a difference in rags.

Mr, NORRIS. What the Senator has said is true, but it
does not apply to all rags.

Mr, SMITH. No.

Mr. GEORGE. There is a difference In rags, of course.
But the rags used for.paper making are on the free list, and
they remain on the free list under this amendment. That
might result in a difficulty in the administration of the law.

Mr. SMOOT. No, it would make no difference at all.

Mr. GEORGE. I do not know ; I say it might result in an ad-
ministrative difficulty. I do not know about that.

Mr. SMOOT. - Paper rags are always in small pieces, which
can not be used for anything else. They are never larger than
half the size of one's hand. These whitening rags about which
we are talking are pieces out of which wiping rags can be made,
There is no trouble whatever in the classification. Paper-making
rags have been on the free list, and they are on the free list
under the pending bill,

Mr. SMITH. So far as the principle involved in this matter
is concerned, I can not understand why rags used for paper
making are put on the free list, whether they are imported or
whether they are not, and rags that are used by all those who
use machinery, and who must keep it in good condition are
taxed. The railroads use millions of pounds in their journals,
and there are millions of pounds used on machines of various
kinds, Why should we tax the character of rags used in indus-
try, such as I have indicated, these wiping rags, and yet place
those used for paper making on the free list?

Mr. COPELAND. Mr. President, will the Senator yield?

Mr. SMITH. I yield. A

Mr. COPELAND. I think the Senator from Utah is misin-
formed. It happens that these paper rags very frequently have
large pieces of cloth in them, and they are picked over. Those
pieces are often taken out from the paper stock, and, as the
Senator from Georgia has hinted, it would make it extremely
difficult to administer the law if there were in it any distinetion
such as is proposed here.

Mr. SMITH. I see that.

Mr. McKELLAR. Mr. President, will the Senator yield?

Mr. SMITH. T yield.

Mr. McKELLAR. I want to ask the Senator from Utah why
these rags are put on the free list if paper is made out of them?
At whose instance were they put upon the free list?

Mr. SMOOT. They have always been on the free list,

Mr. MCKELLAR. I know that, but why have they always
been on the free list? ;
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Mr., SMOOT. They are not used for any other purpose. They
are perfectly useless unless they are used for paper-making

urposes. :
: Mr. SMITH. Is there not some domestic production of rags,
go that some one in this country could be found who could make
some money if we would raise the duty high enough so that they
conld be sold for paper-making purposes?

. Mr. SMOOT. Not that I know of.

Mr. SMITH. Mr. President, I ean not understand any such
position. There is a production- of rags in the United States.
Nome are used for paper making, some are used for another
purpose. A tariff is put on one, and is not put on the other.
Why is that?

Mr, SMOOT. For the simple reason that the paper-making
rags can not be used for any other purpose,

Mr, SMITH. The paper-making rags could be used for the
purpose of making the wipers.

Mr, SMOOT. No, Senator.

Mr, SMITH. They are shredded. I know how they are
made. They are made down in my section of the country. No
one can come and tell me all sorts of rags can not be used in
this sweating process to make the material used for wiping
purposes, and the little towels that are used—the little crash
towels with which all of us are familiar.

Mr. SMOOT. The wiper is made from a rag. Perhaps one
could take a soft cotton and use that over by spinning another
thread, the same as is done with wool, but even that is not done
in the United States. The labor forms too large a part of the
cost. It is done in the case of wool.

Mr. SMITH, Mr. President, a man appeared from the State

of the Senator from Georgia, who has a factory which, as a by-
product, is making these other wipers.
. Mr. GEORGE. Oh, no, Mr. President; it is not a by-produet.
That is a separate and distinct industry, for the purpose of
utilizing what otherwise is a waste product. I do not want the
Senator to get the impression that it is a by-product.

Mr, SMITH. May I ask the Senator from Georgia this ques-
tion: How many factories of that character are there in this
country?

Mr. GEORGE. I can not answer that. The witness who ap-
peared before the committee said that he appeared for himself
and others interested in the manufacture of so-called wiping

rags.

Mr. SMITH. Mr, President, I want to conclude what I have
to say about this business.

Mr. GEORGE. Let me bring this to the attention of the
Senator. The value of rags for paper-making purposes, I am
advised on inquiry, is about 1.9 cents a pound, while the other
rags which ean be used for wiping rags have an import value of
5 cents a pound. Therefore it follows that the man who has
rags to sell on the other side of the world will sort them, and
will not send anything over for paper-making purposes at 1.9
cents, for which he could get 5 cents a pound. If that is true,
it seems to me that the classification is a practical one, and one
which will not result in very much administrative difficulty.

Mr. McKELLAR. Mr. President, will the Senator from South
Carolina yield to me to ask the Senator from Georgia a ques-
tion?

* Mr. SMITH. I yield for that purpose.

Mr. McKELLAR. Is it not true that the reason why the
small or inferior rags are put on the free list is so that the
great paper makers of the country can get a large part of their
raw material as cheaply as possible? Is not that the plain truth
of the matter? -

Mr. GEORGE. - I suppose that has much to do with it. They
want these rags, of course. They are a very cheap product, and
they are on the free list. They are on the free list under the
present act, and under the amendment.

Mr, SMITH. Mr. President, all of us are aware of the fact
that at this time the use of this peeunliar product is universal.
Everybody must have it. We are not proposing to put a rea-
sonable duty on it, but something over 100 per cent. In order
that perhaps somebody in the United States, at some time, may
gee an opportunity to make a tremendous profit out of the neces-
gities of the millions of people who use these rags, we are going
to impose a tax on this necessary article, not because there are
a great number of men engaged in the production of it whose
business life and whose investments are jeopardized, but simply
beeause one concern appears and says it might interfere with
fta profits, a million, two million, three million, four million, or
five million Americans are to be mulcted with a duty of 100 or
150 per cent on a mecessary article. That is the proposition
before us. :

Mr. BINGHAM. Mr. President, how does the Senator get the
idea of a tariff of 100 or 150 per cent when the duty asked for
is 3 cents a pound, and it has been stated several times on the
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floor that the rags cost from 6 to 10 cenis a pound? That is
the evidence, Where does the Senator get the idea of 150 per

cent?

Mr. SMITH. Mr. President, the original cotton does not cost
much more than 10 cents a pound. The floors of the factories
are swept and the waste incident to converting the staple into
goods is taken, and it probably does not cost 1 cent a pound.
Millions and millions of pounds of this waste over a periol of
years are swept up from the floors of the different cotton fac-
tories and saved as waste and converted into this waste
material.

Speaking about it costing 5 or 10 cents a pound, the original
goods ont of which you get the rags and waste does not cost that
amount. It is a waste material. Where does anyone get the
idea of 10 cents a pound? It was an arbitrary estimate of
some individual in order to get a ftariff that would spell an
inordinate profit to the individual who makes the article.

It does seem to me that the time has come when some one on
this side, at least, should have some regard for the milliors of
people who use the ordinary products that we so abundantly
produce.

Mr. NORRIS, Mr. President, as I understand it a protective
tariff is for the purpose of increasing production in our country,
0 we are going to levy a protective tariff on rags to increase
the production of rags in this country. The best rag factories
I know eof in the couniry are some very poor families with 10
or 12 or 14 children. In the course of a year there are more
rags produced there than any place else I know of. When we
say we are going to increase the produetion of rags we say in
effect that we want our people to be ragged. Is the Senate
spending its time—is this great group of statesmen spending its
time levying a tariff on rags? i

According to the pending amendment we are going to levy
a different tariff upon clean rags than we levy upon dirty rags.
If the rags are dirty, we will not charge as much as when they
are clean. If they are dirty and liable to bring in disease so as
to give business to the doctors and druggists, we let them in
cheap, but if they are clean and sterilized and there is nothing
insanitary about them, so there is no opportunity for us to do
anything with them on that account, we charge a higher rate.

We are levying a tariff on rags, Mr. President. The idea is
to produce more rags. Rags and poverty nsually go together.
We ought not to levy a tariff on rags so as to pay our people
something for living in a condition of poverty. The more abject
the poverty is the more rags we will have. What are we going
to do with the poor devil who comes over here as an immigrant
and when he comes into this country wears old clothes? That
is where we usually get our rags, from old clothes. I suppose
our immigration inspectors, if we pass the kind of a law that
levies a heavy tariff upon rags, will be watching the incoming
steamers and every poor fellow who has not a spick and span
clean looking suit of clothes will be grabbed and his clothes
will be taken off of him. [Laughter.] He will be compelled to
pay a tariff on his old clothes because they are rags. We are
going to encourage rags in this country by levying a protective
tariff on rags.

The reason why we levy a tariff on steel products is in order
that we may have more steel products manufactured. If we
want to have more rags let us put a high tariff on rags that are
coming in and thus develop the rag industry in the United
States,

Mr. President, does the Senate of the United States want to
do that? Is it necessary that we should by law organize a lot
of ragamuffins in the country and give them an inducement to
be ragged, to go into the rag business, to tear their clothes as
well as their hair? In other words, do we want to develop the
rag industry? If we do, I do not believe we can do it by putting
a tariff on rags, because we usually put on the high tariffs in
the name of labor, and where will there be more labor benefited
by levying a tariff on rags? Where will there be more men,
women, and children benefited?

Of course, this is something at which the children are ex-
perts—rag making. A good, healthy American boy can produce
more rags than a man who is 50 years old and has been in the
business for 50 years. If we put a tariff on rags, do we expect
that we are going to increase the rag business? Are we going
to make the people more ragged if we give them enough money
s0 they can afford to be ragged? Are we not earrying the pro-
tective-tariff principle a little bit to extremes? Would it not
be well to try to have prosperity and good business; and, if we
need rags, let us look to the fellows who are not prosperous to
gupply them and let them come in cheap from abroad?

If rags are used for making paper, they are admitted free.
If a man takes his old coat, which becomes a rag after awhile,
and makes paper of it and if he brings it in for that purpose he
does not pay any tariff; but if he uses that same old coat to
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wipe the dust or the mud or the grease off of his Ford car he
has to pay a tariff of 60 per cent in order to bring it in to do
that work. It would seem that the object of the law is to pre-
vent the people from destroying their old clothes in that way
and to educate them along the lines that they should not wear
their old clothes for such dirty purposes but should wear them
a little longer and not call them rags but call them coats or
something of ‘the kind.

Mr, McKELLAR. Mr. President, may I ask the Senator
from Utah what tariff is placed upon woolen rags, if any?

Mr. SMOOT. I think it is 24 cents a pound.

Mr. GEORGE. Mr. President, in regard to woolen waste and
woolen rags, it will be found that they are taxed mearly as high
as raw- wool. Virgin wool takes a tax of 31 cents a pound. I
do not care whether this duty on cotton rags is continued or not,
but the object of the tariff is not to make people wear rags.
The Senator from Nebraska may use his shirt to wipe his auto-
mobile as much as he pleases and no one will object. There is
a duty now on rags. I found it here when I came into the
Senate,

The object of this tariff is to enable the cotton mills to utilize
what otherwise is a waste product that goes to waste. That
is the only purpose. If the duty should not be imposed, it would
make no difference to me; and, if the duty is too high, it should
be reduced; but when we get into the textiles and begin to take
all the duties off of waste we are going to run into trouble
before we get through the woolen schedule, because it will be
found that woolen waste is taxed at about 24 cents a pound. It
seems that the tariff on rags might remain in the bill so as to
draw attention to the fact that we are providing a classification
for these rags so that we may know what we are doing in the
making of tariff rates.

Mr. McKELLAR. Mr. President, did I understand the Sena-
tor from Utah to say that there is a tariff on woolen rags?

Mr., SMOOT. Yes; there is a tarifl on woolen rags and I
can explain it to the Senator, 'if he wants an explanation,
when the schedule is reached, or briefly I could state it now.

Mr, McKELLAR. ' Just in a word now, are they on the free
list or are they not?

Mr, SMOOT. There are certain rags on the flee llst and
certuin rags that are dutiable. Let me tell the Senator the
situation and he can see what it is. Where we take a piece of
woolen cloth and make a suit or a dress or a sweater, in mak-
ing those articles there are always clippings sometimes of 10
inches, sometimes 4 inches, sometimes more or less. KEurope
takes all of our old waste; I mean the dirty waste; but these
clippings are gathered all over the world and come in here.
They are then garnetted and made into wool that is almost
equal to the scoured wool itself. .

Mr, Mch“ELLAR. Does that come ln free or is there a mrur
on it?

Mr, RMOOT There is a tariff on it. ;

« Mr. McKELLAR. That is all I want to know.

Mr. SMOOT. That can not be done with cotton waste, We
can take these rags and run them through a garnetted machine,
and the machine will pick out the fibers in many cases, particu-
larly with the soft rags, such as knit stockings, sweaters, and
so forth, that are made here, and from those clippings produce
a product just as good for use in the making of woolen rags up
to 44's as if we had the clean, scoured wool.

Mr. McKELLAR. The reason why I asked about woolen rags
or the clippings the Senator just spoke of is that during the war
there was an investigation of the uniforms providec for our
soldiers, and it was found that a great many of the unifcrms
were being made out of cloth coming from rag clippings—
shoddy, in other words. It will be remembered that the Con-
gress directed that that shonld not be done. I was wondering if
they are now coming in free and the manufacturers are reaping
the profits, as they will do in case these rags come in free.

Mr. SMOOT. I will state the way the Government does now.
It does not buy a piece of cloth for a uniform of any kind
unless it specifically provides that the tensile strength of the
cloth shall be so much. It is the duty of those who examine
the cloth as it is purchased by the Government to see that the
tensile strength of every piece of cloth is determined by a test.
I will say to the Senator that with the instruments we now
have, they can test the cloth to a fraction of a degree. If
waste is put into the cloth, it is impossible to maintain that re-
quired strength, and therefore under the examination by the
Government to-day it is impossible for them to use anything
but standard material.

Mr. McKELLAR. That was brought about by a law enacted
during the war.

Mr. SMOOT. Of course, during the war there were a lot of
things that passed almost without inspection here, not only of
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‘woolen goods, but cotton goods and every other kind of goods

that were not up to standard. The whole cry was to “ Make,
make, get them here,” and, of course, the Government of the
United States took things that they would not take under
ordinary circumstances.

Mr. BROUSSARD. Mr. President, I have always had the
highest respect for the judgment of the Senator from South
Carolina [Mr. Syira], and I have followed him in cotton legis-
lation ordinarily, but I think he is entirely wrong in this matter,
‘Woolen clippings sent here 5 or 6 inches long are much longer
than any one fiber in the wool. We can make as good a sweater
or as good clothes from those clippings as from the whole cloth,

There is a small duty proposed here for cotton waste. Much
of it is wasted, as we know, in the machine shop and in the
different urages in industrial activities of the South. There is
no reason why we should turn down 3 cents a pound on that
waste. It seems to me we ought to ask for an increase. I
favor a protection for the wool people, and I certainly would
protest against putting the waste of the cotton people on the
free list,

I think the Senator from South Carolina, who is usually
right on cotton questions of any kind, is entirely wrong here.
I would like to see the 3-cent rate sustnined by the Senate, if
not increased.

Mr. HEFLIN. Mr. President, the Senator from Nebraska
[Mr. Norris] is entirely right in one aspect of his argument,
and that is that the United States should not become a dump-
Ing ground for the rags of the world. We certainly ought to
keep those rags out. We do not want to have the waste mate-
rial and refuse of other countries dumped in here for our people
to wear and use. - We have waste material of our own. Let us
use it to advantage,

The Senator from Georgia has pointed out that there is a
vast amount of waste cotton material around the various cotton
factories of the country, both North and South. Why not utilize
it, Senators? Why not create a demand for it in this country?
Why not permit the cotton mills to sell this waste material to
the people of the United States? We are demanding better
wages for those who work in the cotton mills, and I am one of
those who make that demand. Let us give the spinners, the
mill owners, an opportunity to dispose of this waste material
to advantage. We are going to ask of them and demand of them
a better wage scale for the men and women who weave cotton
into cloth in the United States. Why not give them this little
protection ; let the foreigners use their waste material in their
own land and let us use ours here, -

"~ Would you strike down this new industry? We are told that
there are but few engaged in this industry in the United States.
Well, let us induce more to engage in it, let us encourage them
to use this waste substance to adv antage, to turn it into money
and enable the cotton mills to pay a better wage to those who
are making the cotton into cloth.

" As I said a moment ago, there is a protection on the waste
material of wool. Why discriminate against cotton? Why not
put both articles upon a common level and treat them alike,
North and South, and East and West? I am in favor of utiliz-
ing both those waste materials in the United States. I would
not permit foreigners to send their waste material here and take
the home market in the United States away from our people.
lI \;rululd not favor an unreasonable rate, but I favor a rate that
s fair

Mr. WALSH of Massachusetts. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Ala-
bama yield to the Senator from Massachusetts?

Mr, HEFLIN. I yield. .

Mr. WALSH of Massachusetts. Under the present law waste
material that goes into the making of paper is free. Waste
material of wool that goes into the making of clothes and
blankets and articles that the people need to protect and shelter
them bears a duty of 8 cents, and it is proposed to increase it to
24 cents.

Mr. HEFLIN. Mr. President, I want to use this waste mate-
rial for other purposes, and that is what we are seeking to do.
I want to stop the palming off upon the people of the United
States of this waste stuff in the form of blankets. If a good
market can be provided for this material, it will be used and
consumed and all the people will be given an opportunity to buy
fresh cotton goods and woolen goods from the woolen mills and
cotton miils of the United States.

As I understand, a 24-cent duty is proposed on wool rags, and
we on this side of the Chamber are guibbling over a 3-cent duty
upon cotton rags. I can not understand it. I am utterly unable
to understand it.

Mr. BARKLEY.

Mr, President——
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The PRESIDENT pro tempore. Does the Senator from
Alabama yield to the Senator from Kentucky?

Mr. HEFLIN. I yield.

Mr. BARKLEY. As to the raw products of cofton and wool,
if a comparison is in order, we have a 31-cent-per-pound tariff
on wool, while cotton is on the free list.

Mr. H FLIN. And I have an amendment pending to put a
duty of 4 cents a pound on cotton coming into the United
States; and we have a debenture plan included in the pending
bill, which I supported and helped to put into the bill, under
which 2 cents a pound would be paid on cotton, or $10 a bale;
and it is but fair and just that the cotton producers should
have it.

Mr. McKELLAR. Mr, President——

Mr. HEFLIN. I yield to the Senator from Tennessee,

Mr. McKELLAR. I merely want to call the Senator’s atten-
tion to the fact that if cotton rags shall be used instead of
the raw product the demand for the raw cotton of the country
will thereby be reduced.

Mr. HEFLIN, Not at all. This waste material is something
that is now absolutely lost. We are going to have a demand
for it. If is used to rub off automobiles; it is used on railroad
traing and for various other similar pu

My contention is that if a demand shall be created for these
rags more people will throw away the old clothes before they
are entirely worn out and will buy new cotton clothes and thus
increase the demand for American cotton. That is a considera-
tion which is involved in this matter. If the contention of
some of my friends shall obtain, all of this material will come
in free, and, together with what we have of waste material,
w!g canse a glutted market. I do not want to see that situation
arise,

Mr. President, I am for any amount of duty that is reason-
able in order to Increase the consumption of American cotton.
I should like to see every bale of American cotton consumed
in the United States and I hope some day to see most of it
consumed here. We are now consuming in the United States
half of the domestic cotton crop, and we produce a kind of
cotton that is produced nowhere else in all the world. I want
to get this waste stuff out of the United States; I want to have
it manufactured into various things, so that it can not be packed
up in bales and counted in the carry-over of the American
cotton supply. I am working on that as I go along in connection
with this matter.

Mr. BROUSSARD. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Ala-
bama yield to the Senator from Louisiana?

Mr. HEFLIN. I do.

Mr. BROUSSARD. The Senator from Tennessee has made
the point that if we put a tariff on this material it will tend
to destroy the market for cotton. The opposite position is
that if a tariff be not put on it our market will be open to
all the world, which may send this waste product over here,
and that will eertainly not increase the consumption of cotton
in the United States.

Mr. HEFLIN. That is very true; that is the logical con-
clusion.

! 'Mr. President, I am not going to detain the Senate any longer
on  this question, I think we ought to be fair to both cotton
and wool.

The PRESIDENT pro tempore. The amendment proposed
by the Senator from West Virginia [Mr. Gorr] can not be
entertained in the form in which it is offered, because the same
result ean be procured by disagreeing to the amendment.
Therefore the guestion is upon the amendment proposed by the
Senator from Kentucky to the amendment proposed by the
eommittee.

Mr. WALSH of Massachusetts. I ask that the amendment
to the amendment may be stated.

Mr. SMITH. Let it be reported.

The PRESIDENT pro tempore. The amendment will be
stated for the information of the Senate.

The Caigr CrLErx. On page 160, in line 9, in the amendment
of the committee, it is proposed to strike out *3 cents per
pound ” and insert “if unwashed 1 cent per pound; if washed,
sterilized, and trimmed, 2 cents per pound.”

The PRESIDENT pro tempore. The gquestion is on agreeing
to the amendment proposed by the Senator from Kentucky to
the amendment reported by the committee.

The amendment to the amendment was rejected.

The PRESIDENT pro tempore. The question recurs upon
agreeing to the amendment proposed by the committee. (Put-
ting the question:) By the sound the “ayes ™ appear to have it.

Mr. McKELLAR. A division, Mr. President.

Mr. NORRIS. I ask for the yeas and nays.
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The yeas and nays were ordered, and the Chief Clerk pro-
ceeded to call the roll.

Mr. BLEASE (when his name was called). I have a pair
with the Senator from Maine [Mr. Gourp]. In his absence, I
withhold my vote.

Mr. BRATTON (when his name was called). I have a gen-
eral pair with the Senator from Penunsylvania [Mr. Reep]. I
transfer that pair to the Senator from Nevada [Mr. PirTmAN]
and vote “ yea.”

Mr. GEORGE (when his name was called). I have a pair
with the senior Senator from Colorade [Mr. PHIPPS]. I transfer
that pair to the senior Senator from Florida [Mr. FLETcHER]
and vote “ L :

Mr. SACKETT (when his name was called). I have a general
pair with the senior Senator from Missouri [Mr. Hawes]. Not
knowing how he would vote, I withhold my vote.

Mr. SMITH (when his name was called). I have a general
pair with the Senator from New Jersey [Mr. Epce] and there-
fore withhold my vote.

Mr. COPELAND (when Mr. WAGNER'S name was called). My
colleague [Mr. Waexer] is detained from the Senate. If he
were present and permitted to vote, he would vote “nay.”

The roll call was concluded.

Mr. SHEPPARD. 1 desire to announce that the Seuator
from Utah [Mr. Kinc] is necessarily detained from the Sevate
by illness,

Mr, FESS. Mr. President, I wish to announce the following
general pairs:

The Senator from Wyoming [Mr. WarreNn] with the junior
Senator from North Carolina [Mr. OVERMAN] ;

The Senator from Indiana [Mr. WaATsoxn] wlth the Senator
from Arkansas [Mr. RoBINSON] ;

The Senator from Rhode Island [Mr. Mercacy] with the
Senator from Maryland [Mr. TypiNes];

The junior Senator from Vermont [Mr. DArk] with the Sena-
tor from Virginia [Mr. SwANsoN];

The senior Senator from Vermont [Mr. GreeNe] with the
senior Senator from North Carolina [Mr. SiMmons]; and

The Senator from Missouri [Mr. PaTrErsoN] with the Senator
from Montana [Mr. WaLsH].

The result was announced—yeas 35, nays 27, as tollows.

YEAS—35
Bingham ‘Glenn Eendrick Bmoot
Bratton Goldsbomugh Keyes . Bteiwer
Broussard Hale MeCulloch Thomas, Idaho
Caraway Harris McNary Townsend -
Connally Harrison Moses Trammell
Deneen astings Oddie Vandenberg
Fess Hebert Robinson, Ind Walcott
George Heflin Sheppard Waterman
Gillett Shortridge

NAYB—27
Allen Copeland Ha Norbeck
Ashurst Cutting Howell Norris
Barkley il Johnson Nye
Blaine Frazier Jones Bteck
Borah Glass La Follette ‘Walsh, Mass,
Brookhart ; Goft McKellar Wheeler
Capper Hatfield McMaster

NOT VOTING—33

Black Hawes Reed Thomas, Okla.
Blease King Rob!nson, Ark. Tydings
Brock Metcalf Sackett Wagner
Couzens Overman Schall ‘Walsh, Mont,
Dale Patterson Shipstead Warren
Edge Phipps Simmons Watson
Fletcher Pine Smith
Gould Pittman Stephens
Greene Ransdell Swanson

So the amendment of the committee was agreed to.

Mr. COPELAND. Mr. President, I reserve the right to offer
an amendment in the Senate on this subject.

The PRESIDENT pro tempore. That may be done without a
formal reservation.

Under the unanimous-consent agreement previously entered
into, the Senate as in Commitiee of the Whole now recurs to
Schedule 5, on page 121,

Mr. BORAH. Mr. President, did I understand the Chair to
say “unanimous consent™?

The PRESIDENT pro tempore. The Chair understood unani-
mous consent to have been given to take up the consideration
of Schedule 5 at the beginning of the session on yesterday.
That was temporarily abrogated by a motion to proceed to the
consideration of the cotton schedule, as the Chair understands
the parliamentary situnation.

Mr. BORAH. When was the unanimous-consent agreement
entered into? -

The PRESIDENT pro tempore. It was entered into on Satur-
day, as the present occupant of the chair understands, prior ta
taking the recess Saturday afternoon.
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Mr. SMOOT. I desire to ask the Senator from Idaho if he
is ready to proceed with Schedule § at this time?

Mr. BORAH. I am not. sl

Mr. SMOOT. Then I move that we proceed to the considera-
tion of :

Mr. DILL. Mr. President, a point of order. If unanimous
consent was given, the agreement can not be broken by a ma-
jority vote.

Mr. HARRISON. Mr. President, a parliamentary inguiry.

The PRESIDENT pro tempore. The Senator will state it.
© Mr. HARRISON. I think the Chair is in error as to unani-
mous consent. A motion was made to proceed to the considera-
tion of the spirits schedule, I believe, and, following' that; the
sugar schedule.

Mr, DILL. But on Saturday an agreement was made that
we should return to sugar. It was a unanimous-consent agree-
ment at that time.

Mr. BORAH. No; there never has been any unanimous-con-
sent agreement to that effect. ] ;

Mr. SMOOT. I was compelled to make a motion,

Mr. DILL. If the Senator from Idaho will bear with me, I
should like to finish my statement, It was a unanimous-consent
agreement at that time. Another unanimous-consént agreement
was asked for by the Senator from Utah to abrogate the unani-
mous-consent agreement that had been made, and that was
granted.

Mr. SMOOT. No; that was objected to.

Mr. DILL. No; I did not object. I was the one who was
raising the objection. I did not object to taking up the other
schedule first.

Mr. SMOOT.
show.
« Mr. DILL. No motion was made until yesterday. The mo-
tion was made yesterday; but when the matter came up here,
unanimous consent was given, because I did not object.

Mr. BORAH. Mr. President, I think if the Chair will look
at the Recorp he will find that no unanimous consent was given.
What hdppened was that the Senator from Mississippi made a
motion that a certain order be entered.

The PRESIDENT pro tempore. . The Chair will consult the
Journal rather than the Recorp, if he may.

Mr, BORAH. Do as youn like.

The PRESIDENT pro tempore. The Journal clerk informs
the Chair that it was done on motion; as the Senator from Idaho
suggests ; but may the Chair, in his own capacity as a Senator,
propound a parliamentary inquiry and ask what becomes of
the orphan sugar schedule under the arrangement which the
Senate is at present carrying out?

Mr. NORRIS. That ought to be easy for the Chair, because
the Chair has it fo answer.

The PRESIDENT pro tempore. The Chair submits the ques-
tion to the Senate.

Mr. DILL. Mr. President, the result of it is that the purpose,
as I understand, is to dispose of every other schedule before we
go to sugar. That is the plan here. We might just as well be
frank about it.

The PRESIDENT pro tempore. On yesterday the Senator
from Mississippi called the attention of the Chair to th: action
taken on Saturday, following which a motion was made yester-
day to take up Schedule 10. Under those eircumstances the
Chair rules that Schedule 10 is now in order; and the Clerk
will state the first amendment in that schedule.

The first amendment was, under the heading “ Schedule 10.—
Flax, hemp, jute, and manufactures of,” on page 160, line 19,
before the words “ per pound,” to strike out “134 cents” and
insert “2 cents,” so as to read:

Par. 1001, Flax straw, $3 per ton; flax, not hackled, 114 cents per
pound ; fax, hackled, including * dressed line,” 8 cents per pound; flax
tow, flax noils, and crin vegetal, twisted or not twisted, 1 cent per
pound; hemp and hemp tow, 2 cents per pound.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment.

Mr. GEORGE. Mr. President, I should like to have the
chairman of the committee give us a word of explanation about
this propused Increase. 1 believe the Senator from Kentucky
[Mr. SAckETT] was on this subcommittee. I should like to have
some explanation made.

Mr. WALSH of Massachusetts. Mr, President:

The PRESIDENT pro tempore. Does the Senator from
Georgia yield to the Senator from Massachusetts?

Mr. GEORGE. I will after a moment, Mr. President.

As I understand, if the amendment increasing the rate on
hemp and hemp tow from 1% to 2 cents a pound is agreed to,
the second amendment would logically follow.

No, Mr. President; I think the Recorp will
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Mr. SACKETT. Yes; it would logically follow.

Mr. GEORGE. That is my understanding ; but I should like
to have an explanatory statement with reference to the first
amendment. : ' - ;

Mr. SACKETT. Mr. President, the committee had its hear-
ings, and the representative of the American Farm Bureau ap-
peared and made the statement that the acreage devoted to hemp
in this country had fallen materially. He gave the figures in
1898 as 25,000 acres, and in 1919 as 7,000 acres, and asked that
there be an increased duty on hemp in order that as an agri-
cultural product it might be encouraged and grown in this
country. i : j )

That is the basis on which the increase was granted by the
committee. Hemp is a very necessary thing. It is under
intense competition from Manila hemp, and it is under compe-
tition® in its manufactured product from sisal, which is on the
free list; but the representative of the Farm Bureau seemed to
think that it counld be encouraged.

Mr. LA FOLLETTE. Mr. President, does the Senator, in
referring to Manila hemp, refer to hemp which comes from the
Philippine Islands?

Mr. SACKETT. Yes; as I understand.

Mr. LA FOLLETTE. Of course the duty will not be of any
effect so far as the importation from the Philippine Islands are
concerned.

Mr. SACKETT. No; not at all. But the representative of
the Farm Burean seemed to think that if the present duty on
it were increased half a cent it would materially affect the
growing of hemp in this country,

Mr. SMOOT. Mr. President, the rates of duty on hemp are
increased in order further to encourage the production of this
article in this country. ey

The domestic production amounted to about 6,000 tons per
year before the war. It increased to over 20,000 tons in 1917,
and then declined to an average of less than 1,000 tons in post-
War years.

The average quantity of hemp imported each year, and the
equivalent ad valorem rates of duty under the tariff acts of
1909, 1918, and 1922, are as follows:

Under the act of 1909 the average annual import in tons
WaBt 5,713. The equivalent ad valorem duty was 1249 per
cent.

In 1913 there were imported 6,347 tons under the free pro-
vision of the Underwood-Simmons bill

From 1922 to December 31, 1928, there were 2,506 tons im-
ported, with an average equivalent ad valorem of 8.61 per cent.

That is the history of the matter.

After hearing the testimony the committee decided to in-
crease the duty on hemp and hemp tow from 114 to 2 cents per
pound, and on hackled hemp from 3 to 3146 cents per pound.

Mr. NORBECK. Mr. President, may I inquire what States
or localities produce this product?

Mr. SMOOT. Wisconsin, prineipally, in the United States.

Mr. BLAINE. Mr. President, for the information of the
Senator from South Dakota I will state that there are 9 hemp
mills in the United States, 7 of which are located within a
radius of 30 miles of the city of Juneau, in Dodge County, in
my State; 1 is located at Roberts, Wis, near the Minnesota
line; and there is 1 other at Wayne, IIL

Kentucky formerly raised about 40,000 acres of hemp for fiber,
which was milled. In Wisconsin we raised from 6,000 to
12,000 acres a year; but the industry has decreased to a point
when last year Kentucky raised only 450 acres of fiber hemp,
and Wisconsin raised 1,700 acres.

It is very evident that there are other substitutes for the
by-products of héemp. In Wisconsin it is primarily a cash crop,
and is also used for the purpose of cleaning out flelds that are
infested with Canadian thistles, erabgrass, and other weeds that
can not be destroyed in any other way than by raising a crop
that has a very heavy foilage and a very thick growth.

The hemp raisers of this locality, which, of course, constitutes
practically the entire hemp production, indicate very clearly
their desire for an increase in the tariff. I am not so certain
that it is going to be of any special benefit to them. However,
I am persuaded beyond any doubt that it will not in any way
injure any other industry, and will not add materially to the
cost of that which is made out of hemp.

Mr. BARKLEY. Mr. President——

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Kentucky?

Mr. BLAINE. I do.

Mr., BARKLEY. As a matter of information, I wish to in-
quire of the Senator upon what basis the same rate of duty is
placed on the hemp, both hackled and unhackled, and on the
hemp tow, which represents at least a partial status of manu-
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facture. I see that the present duty on hemp is 1 eent. The
‘Senate committee amendment makes it 2 cents; and the same
thing is true of hemp tow.

Nearly 1,400 tons of hemp, unhackled, came in last year, three
or four hundred tons of hackled, and 18 tons of hemp tow.
.should like to know on just what basis the same rate of tariff
|48 placed on the raw product and on the partially manufactured
| produet.

Mr. BLAINE. Mr. President, I have not the information. I
| have not had the time to go into the matter. Frankly, I can not
1advise the Senator.

Mr. BARKLEY. Ordinarily there iz a differential between
the raw and the manufactured or partially manufactured. It
may be that the Senator from Utah could give us the in-
formation.

Mr. SACKETT. Mr. President, I asked the expert, and he
said that hemp tow was just a by-product.

Mr. BARKLEY. Ordinarily the word * tow ” has a technical
meaning. It is something like a tow sack, a sort of a weave of
the fiber. If it does not mean that in this case, probably my
inguiries have no application,

Mr. SACKETT. The expert indicates that it is simply a by-
product. It has always been under the same rate.

Mr. BARKLEY. Only 18 tons of it came in.

Mr. BROUSSARD. Mr. President, a parliamentary inquiry.
" The VICE PRESIDENT. The Senator will state it.

Mr. BROUSSARD. I have an amendment to this para-
graph, which I do not care to press nmow, but I want to know
whether I may urge it later. It is an individual amendment,

The VICE PRESIDENT. Does it apply to the entire see-
tion?

Mr. BROUSSARD. No; it applies to one of the items in
this paragraph. .

The VICE PRESIDENT. If it applies to the House text,
it is not in order at this time, The Senator may offer it later.

Mr. BROUSSARD. I have a further parliamentary inquiry.
My colleague [Mr. Raxsperr] has an amendment to paragraph
1003, relating to jute. There is no committee amendment in
that paragraph. In order that I may notify him so that he
may be here, would his amendment be in order now?

The VICE PRESIDENT. There is no committee amendment
in that paragraph, so the amendment would be in order later.

Mr. WALSH of Massachusetts, Mr, President, I would like
to make an inguiry of the Senator from Utah before the vote
is taken. Has the domestic production of this grade of hemp
increased in recent years, or decreased?

Mr. SMOOT. It has decreased greatly.

Mr. WALSH of Massachusetts, It is practically negligible?

Mr. SMOOT. It is very small.

Mr. WALSH of Massachusetts. And the manufacturing in-
dustries which purchase this hemp must have the same im-
ported?

Mr. SMOOT. They are compelled to import what they use.

Mr. WALSH of Massachusetts. On what tariff principle did
the able chairman and his assistants on the Finance Committee
recommend an increased duty here?

Mr. SACKETT. Because it is an agricultural product, and
we are trying to give agriculture a little help.

Mr. WALSH of Massachusetts. And all yardsticks of pro-
tection were removed.

Mr. SACKETT. The bulk of hemp comes in from the Philip-
pines, so it would not affect them at all, anyway.

Mr. SMOOT. No; Italy is the place from which it comes.

Mr. BLAINE. Mr, President, my information is that 97 per
cent of the imports come from Italy, and not from the Philip-
pine Islands.

Answering the question of the Benator from Kentucky with
respect to the reason for the differential between 2 and 314
cents, my information from the tariff experts is that there is a
great loss in the hackling of the hemp, and they have estimated
it at 114 cents. That is the processing of the hemp.

Mr. SMOOT. It is true, Mr. President, that there is that
difference, and always has been the difference of a eent, but
the first amendment inereased the rate from 1% to 2 cents. The
ratio as provided by the Finance Committee is correct. The only
thing we are to decide is whether we want to increase the rate
from 134 to 2 eents on hemp and hemp tow.

Mr, HARRISON. Mr. President, before we vote I merely de-
. gire to say with reference to this item, which the Senator from
Kentucky says is a case where we could help the farmer some-

what, that we produce a thousand tons annually. The statis-

ties I have show that the domestic production and the importa-
tions have been about the same through a long period of years.
We import 1,874 tons,
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It does seem to me that since this item was on the free list
in tariff bill after tariff bill we could forego this great increase
for the benefit of the farmérs of the country.

Mr. BLAINE. Mr. President, I merely want to call atten-
tion to the fact that the raising of hemp is a farming industry
and is very valuable to the people who are engaged in it.

I think the Senator from Mississippi is misinformed as to
the total production in the United States. Kentucky at one
time had 40,000 acres in hemp. My own State had from 6,000
to 12,000 acres a year, depending upon the year. "Presently it
has 1,700 acres in hemp, which of course produces a much
larger tonnage than that to which the Senator has referred.

Mr. HARRISON. Mr. President, if the Senator will permit,
the statistics I cited were from the Tariff Commission and are
quite up to date, showing that a thousand tons are produced
annually and that that has been the production for a number
of years. : -

Mr., BLAINE. The information I have is from the growers
themselves, an inventory taken from the growers. Of course,
it is a farm product—it is a valuable industry. I do not know
that the tariff is going to benefit it to any great extent, because
I know that there are certain substitutes which have displaced
hemp in commercial use; but, though that may be, it is a
farm crop—it is a valuable farm crop—for those who grow it.

It can only be grown on a certain type of soil and there is
much of that soil in the United States. It means that plants
must be erected where the hemp is grown and operated locally.
The hemp is a very bulky material. It piles high, like corn-
stalks, or corn fodder, and the industry that processes the hemp
must be located where the hemp is grown,

It was only the other day that we placed a tariff of $6 a ton
on certain soybean oil cake and meal, to the detriment of the
dairy farmers on the Pacific coast and the Atlantic coast, merely
for the benefit of one single processer, as 1 understand, in the
State of Illinois, and to the disadvantage of the dairy producer.

I feel about this tariff exactly as I do about many of the
farm tariffs. I doubt if it will be of any benefit whatever to
the hemp grower, but in the zeal to impose high tariff rates
upon farm products, this one product alone should not be picked
out as the vietim for a low tariff. That is the only proposition
I have to muke to the Senate.

Mr. HARRISON. Mr. President, may I say to the Senator
that he is so enthusiastie, and his argument is filled with so
much logic, and he has spoken with such eloguence, that I with-
draw my objection.

Mr. COPELAND. Mr. President, to me it is an amazing
thing that the chairman of the subcommittee having this matter
in hand has confessed that there was no principle involved, that
there was nothing at stake, that there was no reason for the
amendment except that hemp has the name of being an agricul-
tural produet. The indusiry is practically dead, very little hemp
iz raised here; it is brought in from abroad to make the warp of
carpets, the sails of the ships, hall rugs, aisle runners, uphol-
stery, and belt webbing. It is perfectly absurd to think that
because it has the name of an agricultural product the commit-
tee should have receded from a prineiple involved in writing a
tariff bill, and proposed to give this article protection, increas-
ing the cost of all these common things simply because hemp has
the name of an article supposed to be raised on the farm, but
in this case hardly raised at all . "

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

PROHIBITION ENFORCEMENT (B. DOC. NO. 38)

Mr. HARRIS. Mr. President, I ask to have printed in the
Recorp the reply of the Secretary of the Treasury to Senate
Resolution 153.

The VICE PRESIDENT. Is there objection?

There being no objection, the reply was ordered to be printed
in the RECORD.

The matter referred to is as follows:

[8. Doc. No, 88, T1st Cong., 1st sess.]

Fuxps EXPENDED FOR THE EXFORCEMENT OF THE PROHIBITION AcT
LETTER FROM THE SECRETARY OF THE TREASURY TRANSMITTING, IN RE-

SPONSE TO SENATE RESOLUTION NO. 153, CERTAIN INFORMATION RELATIVE

T0 THE EXPENDITURE OF MONEY APPROPRIATED BY THE FIEST AND SEC-

OND DEFICIENCY APPROPRIATION ACT OF 1820 FOR THE ENFORCEMENT OF

THE PROHIBITION ACT

TREASURY DEPARTMENT,
Washington, November 19, 1929,
The PRESIDENT OF THE UNITED STATES SENATE,

Sin: In accordance with the provisions of Benate Resclution 153, I
am transmitting herewith a memorandum of November 15, 1929, from
the Commissioner of Prohibition, furnishing the Informa't_lon called for
by the resolution in connection with the additional amount for the en-
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forcement of the prohibition act appropriated by the first deficiency
appropriation act approved March 4, 1929.

I have also had prepared and am inclosing to you a memorandom
of November 15, 1929, from the Commissioner of Customs, with at-
tached statements showing the use made of the apropriation of $707,860
contained in the second deficlency appropriation act approved March 4,
1929. The purpose of this appropriation was the prevention of smug-
gling, including intoxicating beverages. This latter statement is not
called for by the resolution, but is being forwarded for the information
of the Senate in that connection.

Respectfully,
A, W. MELLON,
Beorctary of the Treasury.

—_—

TREASURY DEPARTMENT,
Burepav oF CUSTOMS,
Washington, November 15, 1929,

MEMORANDUM FOR UNDERSECRETARY MILLS FROM THE COMMISSIONER OF
CUSTOMS

In accordance with your request, there is submitted herewith sta-
tistisal data pertaining to the Customs Service in connection with the
resolution introduced in the Senate by Senator Harmis, The resolution
asks only for informatlon in connection with the deficiency appropria-
tion for the enforcement of the national prohibition act, and does not
call for any data as far as the Customs Bervice is concerned.

The sum of $707,860 appropriated for the Customs Service in the sec-
ond deficiency appropriation act has been allocated to 13 of the land
border districts and to the customs agency service. The attached state-
ment shows the districts to which the funds have been allocated, the
number of additional employees assigned in each district, and the total
sum allocated,

There are also attached statements showing seizures for violations of
the customs laws in the customs districts in question for the various
periods mentioned in the Harris resolution.

There is also attached a statement based on Canadian customs records
showing the amount of alcoholic beverages cleared from Canadian ports
to the United States.

F. X. A. EBLE.

Cases of aleoholic beverages cleared for the United States from Canadian
customhouses opposite the Detroii area

1928 1929

Cases Cases

125, 359 68, 951

147, 200 48, 836

166, 533 53, 892

Egzports of alooholic beverages from all Canada to the United States

1028 1929 1928 1929
Gallons Gallons | Gallons
282,230 || Angust.._..____..__| 551,740 | 322,765
ﬁﬁ September. . __..... 519, 889 252,

opriated by the second de,

Statement of the additional amount ap ficiency
, 1929, for the enforcement of the

appropriation act approved March
national prohibition act

S

o -
Administrative district Headquarters ports | tional Total sums

assigned
T T T | O SRR St. Albans, Vt__ ... 15 $44. 700
No. 7, St. Lawrence... Ogdenshu:rg N. Y..._ 18 52, 050
No. 9, Buffalo. ... -| Buffalo, N. Y.. 2 61, 950
No. 18, Florida________ .| Tampa, Fla___. 30 79, 700
No. 23, Ban Antonio._. -| Ban Antonio, Tex.____ g 21, 800
No. 24, El Paso_______. El Paso, 'I‘ex... 10 23, 300
No. 26, Arizona_._..... Nogales, 10 21, 700
No. 27, Los Angeles__ Los Angeias Usll! 15 43, 580
No. 80, Washington._._ Seattlsi? ash__ 15 40, 700
No. 33, Mom.ema and Idaho.__ Great Falls, Mont 15 47, 900
No. 34 Dakota. - .. - Pembina, N Dak_.__. 10 26, 500
No. 36, Dululh and Superior Duluth, Minn_.___.__ 4 11, 250
No. 38, s Detroit, Mich e 4 160, 730
Customs service. s Lt 15 63, 000
304, s ST s W T S PR S B LML 8, 900

Totnl almnutsgrr ted for

........................................... 707, 860
All of the sums are available for expenditure during the fiseal year

ending June 80, 1930.
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Btatement of seizures made under the customs laws for the periods
indicated

DISTRICT NO. 2; HEADQUARTERS, PORT ST. ALBANS, VT.

; e e | |t
ue,
Period beers, | mobiles Boats other
alcohol seizures
1928
Aeen > Gu'l{o:;‘né
May 2, 508
Jupe: . L 1,224
b SR R RIS O 9,371
o o
e S S e %m
Ui R e e e e 22,850
! 1929
Yy RO e BT e A SR ST 93 Bof L 174.00
1t N T e 7,786 8 1 3.9
SUD ot e R e e 3,157 17 2 64. 74
July.._.. e 3,028 L 8 SN 180. 00
Septom s 17 1t 08
October 1 3 i, N e [ERTECk S masais SNy
RN s L N P ESLLAR T 49, 660 o7 3 602, 82
SRR 1028
L 3,045 27 26, 50
October. % 2,253 23 133. 45
3, 303 2 .16
1, 396 15 b6, 67
2, 498 ] 920, 85
7,319 9 3, 883, 97
3, 7 18.87
23,443 113 4,674.47
DISTRICT NO. 7, HEADQUARTERS, FORT OGDENSBURG, N, Y.
A i 2,776 20 00
.............. $327.
Bgyt'l ______ 1. 1,810 5 1 555, 20
JOOEE e S e A R e e 2 6, 654 50 6 534. 25
July__ %m &4 6 71L.89
967 82 5 740. 70
5 122 49 2 1, 285, 00
2 788 50 2 1, 569. 85
31, 800 360 2 5,723.89
3,24 24 6 47.25
4,308 a7 2 &2. 8D
7, 604 44 5 1, 126. 00
47 v Ao A AN L (I TR LI, N e 7,518 59 12 848, 85
P AR el S R S R A R AN R 7, 088 2 6 436, 25
September 3,84 3 2 201 55
Total _ 93, 716 2 33 2,812, 70
Beptember i g 49 2
................................ 51 1, 285, 00
Oatolier 2t 14 e e e i 2, 788 50 2 1, 569. 85
November . . 5, 614 3 3 892. 00
r = 7,870 2 8 160, 48
1929
T ¥ J 3100 % 3 37.28
February_____.._ s 4,273 15 2 1, 051, 80
March 1,499 18 1 009, 92
Total __ 30, 268 225 19 5, 606. 31
DISTRICT NO. 9; HEADQUARTERS, PORT BUFFALO, N. Y.
10 3 $426. 00
15 5 1,212 25
10 8 s iativty
21 8 532,37
19 F1d 597. 00
13 12 425, 00
18 25 692. 50
106 86 3, 885, 12
6 5 71. 36
7 15 48. 00
8 25 205.28
5 15 44,00
18 20 44.76
18 3 3.4
Total 15, 101 62 103 1,226.90

1 Report not received.
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Satement of seizures made under the customs laws for the periods,
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indicated—~Continued

DISTRICT X0, 8; BEADQUARTERS, PORT BUFFALO, N. Y.—continued

Period
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Statement of scizures made under the customs laws for the periods
= indicated—Continued 1

DISTRICT NO. 24; HEADQUARTERS, PORT EL PASO, TEX.—continued

Boats |

Appraised
value, all
other

Liquors, Ap
wines, Auto- | Boats
beers, | mobiles
aleohiol selzures

Gallons | Number | Number
3, 653 13 12
7,209 18 25
5, 028 20 12

13, 899 by 19
284 19 ]

4, 901 7 13
1,115 8 3
38,179 112 50

DISTRICT NO. 18; HEADQUARTERS, PORT TAMPA, FLA.

33, 595 9 43
9,174 6 17
15, 677 7 17
5,243 8 19
1,002 2 14
1,523 1 3
3,415 8 10
69, 620 | 11 123
DISTRICT NO. 26; HEADQUARTERS, FORT NO_GA!.ES, ARIZ, 3
4,080 1 14
3,624 24 28 o
3, 867 6 19 $17. 50
4,752 11 22 3.
4,185 2 13 118,00
1,002 16 10 tg.g
""""" 130. 50
22, 509 o 108 25.00
883,90
1,52 1 3
3,415 8 10
3, 451 9 7 991. 00
13,117 14 24 0. 00
T
8,136 1 18 101. 06
10, 14 37 25.00
6, 24 e L LR B T R e e ey LR LR SV SRl AT R
46, 624 81 121 1,198. 50
23; HEADQUARTERS, PORT SAN ANTONIO, TEX. 130. 50
25. 08
1028 69. 50
April 5 048 7 123.00
e e e L iee bl
Une. === 408 d8 ...
July | T 10 114.00
August. ey €37 12 1 2.50
Septemb i = T 2,020, 25
Octob TR TR 900 P T
. T i
Total __...- 6,281 | 73 1
1929 el
April 860 | T % R
Ayl 8041117 X
ool TR 575 "
July.... et
A 2,028 15 : g'ff,
SRRV SR s e e o ol DA £t 72 64
Total G ™ 1 3,384.45
1928
September. 1, 056 7 207. 84
R S R 900 3 I 940, 20
November.. 857 i 1 333. 64
RO, o e e e A S e 3,347 23
1020
Y 2 GE8 21
Februsary. 20 7
D i e e o e RS 728 b (i R
Total ] 7008 80 I
DISTRICT NO. 24; HEADQUARTERS, PORT EL PASO, TEX.
18 h 137. 00
April—.. 518 10 $519, 25 : %00
= 700 I 97. 00 1,745, 00
June 463 i) skl 5, 824. 00 - , 745,
July_ - 844 10 1,417.25 LT
AT T g T e e Tt 650 1§ s 796, 25 5, 788, 00
September 577 13 341,00 106 35
October. 820 13 206. 00 -
Total 4,662 | L |  8700.75 o (e
1 Repart not received. : 1 Report not received.
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Btatement of seizures made under the customs laws for the periods
indicated—Continued

DISTRICT NO. 30; HEADQUARTERS, PORT

BEATTLE, WASH.

Statement of seizures made under the customs laws the ds
indicated—Continued irih parse

DISTRICT NO. 34; HEADQUARTERS, PORT PEMBINA, N. DAE.—continued

I,m:g:. ADPralslad Liquors, Ag’pn.lmd
3 Auto- value, all W A
Period beers, | mobiles | B3 | " other Period Deors, | mobiles | Boats [ Yoe 8l
aleohol seigures alcohol seizures
Gallons | Number d;
152 8 b hu’.f
783 5 8
244 4 5
308 :
185 5 e
n b
. 36; HEADQUARTERS, PORT DULUTH, MINN,
2‘ 089 38 Q ] ' N
503 ]
92 1
430 4
176 3
80 ]
327 9
1, 698 24
185 5
P48 5
9
212 2
111 - R e R il Bl Al TSRS SR B ST BT e e
198 -
s 1) O e 115 i It 43.75
Pl e e L 1,610 25 =
o N e L2 Bt e 25.00
DISTRICT NO, 33; HEADOUARTERS, PORT GREAT FALLS, MONT, - Novemt Ol : s sg - 1] primen g o
Deceml ' EE e B ey [EsEs
557 8
646 16
2,616 10
1,043 8
504 11
738 L] 25. 00
259 8
Total. 6, 453 [ ]y Femefaas
20, 031 51 18| $13,273.77
2, 50 18 1,227.00
26, 521 85 2 505. 58
21,479 | Sl 547. 20
30,979 5 10 639. 45
20, 264 44 1 1, 502, 14
55, T4 71 10 2,522, 55
199, 594 449 86 20, 217. 69
9,072 32 M4 . 323.00
12, 860 37 35 466, 50
895 22 a3 252. 87
21,311 17 47 125.13
18 60 470, 34
14, 518 20 43 1, 469. 61
786, 155 146 252 3,107.45
20, 264 44 1, 502, 14
723 71 10 2, 522, 55
18, 275 61 2 1,623, 78
10, 404 a7 1, 563. 04
10, 186 32 1 2, 266. 78
15,742 47 1 563, 62
10, 834 47 5 738.28
123,338 339 23 10, 780. 19

1 Report not received.

1Report not received.
TREASURY DEPARTMENT,

BUREAU OF PROHIBITION,
Washington, November 15, 1929,

MEMORANDUM FOR GOVERNOR LOWMAN

I have to refer to SBenate Resolution No. 153, directing the Secretary |
of the Treasury to furnish information in connection with the addltionnl:
amount for the enforcement of the national prohibition act, as amended, '
appropriated by the first deficiency act, approved March 4, 1929, and
inclose the following for transmission to the Senate in compliance with
this resolution :

Inclosure 1.—Chart showing the total sum allocated from the first
deficiency appropriation to each administrative district for enforcement

work therein, available for use from March 4, 1929, to June 30, 1930,
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This chart also shows the number of additional employees assigned
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Distribution of the first deficiency appropriation, 1935-30, #1,719,854—Continned
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to or employed in enforcement work in each administrative district
since March 4, 1929, under such additional appropriation. Inecrease to | Additional enforce-
Inclosure 2.—A statement of enforcement work performed in each 2{,.12 e x;t ﬁ’;’r"’f"iﬁﬁ
av By
administrative f!istriet for each calendar month from April 1, 1929, to Pletrict nitiihar AR T whleibarty b
November 1, 1929, Mar. 4, 1929,
Incloswre 3—Enforcement work performed from April 1, 1928, to toJunedo, | oo | neerease
November 1, 1928, L 1830
Inclosure .—Enforcement work performed from October 1, 1928, to
March 31, 1929, . s
Inclosure 5—A supplementary report showing work performed by ig gﬂﬁﬁ.;'gﬁl“’mf’_t.'f‘f *ﬁ"l %
special agents from July 1, 1928, to September 30, 1929, 14, St. Paul, Minn_. B 39, 756
The volume of work from April 1, 1928, to October 31, 1928, was gﬁ- Topek K;;m--- 46, 660
greater than the volume of work for the same period in 1929, The qual- | 18- St. Louis, Mo, - 32, 852
17. Fort Worth, Tex 31,068
ity of the work during the 1929 period, however, showed marked im- | 18’ Denver, Colo.. 27 616
provement over the 1928 period; due to the Government's policy of g‘ He]:g;, al::; 220 45, 520
. Sea ¥ =l 520
concentrating on investigative work, J. M. Dorax, Commissioner. g: ?:g r’wméfﬁ‘}m _____________ SR n i %g
i ion, 1929-30 718, B 41
Distribution of the first deficiency appropriation y 81,718,654 7. Honoluiu, Hawail 37 889 :
Tnrease to. | Additional enforce- 35 Detroits Mich--1o- i 7 12
available for | et  employees | 26 Albany, N. ¥ 27, 616 4
Distriet number and name expenditure, S 27. Salt ot L 2 e A A 9
i , Subtotal, districts. 989, 636 24
‘“& * | Increase | Decrease! | 52, Special agents’ force 401, 900 60
= sTi—ac Subtotal 1,301, 536 204 |
1. Boston, Mass. $39, 756 2 * 19
2. New York, N. Y 39, 756 21
3. Buffalo, N. Y. 82, 852 5
R e i o PSR R AR SR e i e 84, 520 15 Adjustments of salaries in accordance with the
5. Ph P! Pa_. 36, 304 b | i L e e e S e A e
8. Pittsburgh, Pa.____. R AR R LA 19, 044 3 Dissemination of information._____________..___._
7. Baltimore, Md_._.__ 41, 424 17 Reserve for e ncies in lien of reserve from
8 Richmond, Va <2a 41,424 8 | regular ap tion for fiscal years 1920 and
9. Bavannah, Ga._. 920 11 B e, 9, 064 A
10, New Orleans, La o cocen.. 43, 208 5
11 Eouieville, Koy i ot fon s idasenmasinn 72, 462 17 Total_. .. 1,719, 658
1 Decreases shown 1 by ring is to mew district.
Statement of number of arrests, efc., by prohibition administrators, by districts
FOR THE PERIOD AFPRIL 1, 1929, TO OCTOEER 31, 1929
pes | oo |
i ersons | arres 4
i Spirits Value of arrested | frrested | by State
Distih- | g1 seired | Malt "q‘;“ Autos | Valueor |Boatsori oo by Fed- | Dy State cers on | O3 0
District leries gelrad (wine seized (wine | o o autos seized | 1BUDches | o aral officers as- | informa-
seized gallons) seized pro- | cjsted by | tion fur- | (S0NTt
gallons) seized hibition Fed nished by recom-
officers officer: Federa) mended
officers
2| 4,16287 5, U85. 00 25 $7, 415,00 126 56 4 164
1 25 1, 557. 62 5,472 50 b 10, 083. 00 124 35 6 147
1 12 1, 520. 00 5,738, 50 2 14, 735. 00 148 31 3 149
1 20 | 3,684.00 12, 777. 00 4 12, 060. 00 181 57 2 174
2 37 2, B46. 50 26, 893. 62 5t 23,974. 00 221 il | 212
2 22 2,045, 31 4,671.25 19 4, 035, 00 e 265 19 3 281
7 147 | 16, 716.30 61, 537. 87 171 77,30200 |...______. Pt 1,065 254 | 19 1,127
4 21, 628. 00 40 000 | o e sl ) | RS sl ald
7 5, 706, 00 u| n
5 5, 096, 00 33
3 5, 816, 00 10
gust .. 6 11, 251. 00 11
September. . ..... 3 12, 700. 00 14
October V.. _.... SPoi e e ol i et it 5 B e
2 41| 41,427.00 62, 197. 00 132
2 3 1,692 00 5, 462. 00 &
12 19 1, 827. 00 77, 173. 00 8
5 8 926. 00 73, 500. 00 12
10 15 GI8. 00 52, 816. 00 13
6 12 1,315.00 53, 765. 00 9
8 10 992. 00 66, 187. 00 6
6 9 7,887, 00 30, 287. 00 (]
49 76 | 15, 267.00 359, 290. 00 60
36| 9,64L.75 8,928. 87 (]
30| 19,121.12 13, 527. 25 14
14 | 34,064.08 34, 182, 62 6
201 10,11218 9, 549. 75 11
20 | 17,368 50 43, 320. 50 20
24 | 15,842 00 20, 573. 00 5
7| 12,188.75 10, 161. 50 10
171 | 118,430, 38 140, 243. 40 T2
10 998, 37 12, 771. 00 8
21 | " 8,317.37 64, 570, 25 20
20 601. 87 2, 936. 37 L
22| 1,865 62 5, 701, 21
28| 1,548.50 17, 653. 00 15
7 8,726, 87 18, 776.12 18
108 | 12,058.60 | 122, 408,38 86 N ) B R 515 s [ el S et 200

1 Report not received,




NOVEMBER 19

CONGRESSIONAT, RECORD—SENATE
Statement of number of arrests, efc., by probibition administrators, by districls—Continued

5808

FOR THE PERIOD APRIL 1, 1929, TO OCTOBER 31, 1920—continued
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1929 7 CONGRESSIONAL RECORD—SENATE 2809

Statement of number of arrests, elc., by probibition administrators, by districts—Continued
FOR THE PERIOD APRIL 1, 1929, TO OCTOBER 31, 1929—continued

: P :'m.ed
'Persons BIS Prosecn-
Spirits | wrap viquor Boatsor | Y8lueof arrested | Btm ob cgzt::?n tions in
Distll- | gims | seized AlLUQUOT | Autos | Valueor |BOMSOF| poatsor | by Fed- fiicers o | Federal
District soized | (wine | Seived ( seized | autos seized |1820CNES | jaunches | eral pro- | Ofcersas- | informa- | % oour
seized gallons) | 8allons) seized | hibition | Siste o recom-
officers nished by | onded
officers | Federal
officers
29 35| 200712 1, 289,00 16|  $5,600.00 1 205 35 37 224
16 40| 261530 2, 021. 50 2 7, 700. 00 190 75 204
22 34| 430343 4,510.12 15 6, 700. 00 g 255 T AT 280
16 31| 140407 1,183.17 6 2, 525, 00 146 47 8 147
15 37| 1,956.75 445,62 6 1, 445.00 3 209 100 239
35 34 | 239146 857. 37 8 2, 460. 00 4 N 165 56 130
32 2| 272 ose2| 41| aojessioo | Il 149 grilaeee 184
165 253 | 18,70L.38| 11,5440 O (-1 AR 00 L N e 1,319 | 1, 408
22 28 | 2,147.05 761.12 21 5, 910. 00 226 248
23 a8 | TL41LT0 1,770.75 20 6, 125. 00 A 23 213
30 22| 1,006.13 1, 000, 46 2 6, 525. 00 201 167
] 2| 14101 2, 206. 43 10 3,600.00 | . 27 250
16 24| 120243 2 919,43 24 7, 825. 00 Pt 258 2i 255
18 25| 1,575.66 982 43 2% 6, 165. 00 zad 196 10 190
16 8| 11215 1,204 12 15 5, 735. 00 201 Y R 175
139 208 | 9,875.57 10, 234. 74 138 SLBARO0 | ot et 1,552 7 64 1,498
63 5| 3,08.87 1, 515. 75 22 7,350. 00 200 333
52 8| 1,586.56 1, 693. 50 19 &,300. 00 264 263
5 1| 1310.75 2,397, 50 12 4, 090. 00 260 268
50 3| Zedre7 2,124.75 17 6, 300. 00 236 246
gl 4l aEEl ims 2l sEs £ &
September .......... 70 5| 1282
Ockobe: s: —coori 81 8| 15625 1,153.12 2 7, 975. 00 188 28
Total, e 427 41| 2480007 14,3862 T Ao T [ 1,905 2,063
District No. 18: = ]
Agpril 10| 1,383.25 327.12 0 e rrse Lo S et 90 121
12 45, 50 136. 50 14 6, 820. 00 108 o1
2 679.75 1, 741, 00 7 2 775.00 115 57
6| 292825 1,871.87 19 6, 485.00 171 107
9 614. 50 562. 25 12 3, 925. 00 = 90 74
] 584. 00 755, 78 15 8 675.00 105 6
48 6, 835. 25 4,804 52 86 oA B S R N e 692 00 513
7 632 37 364.12 4 1, 076. 00 106 5 116
18| 1,57499 1, 856. 00 1 5, 800.00 = L e 2 182
21| 308.75 1, 256. 75 8 6, 025,00 177 i 158
18| 100025 120.12 17 6, B35, 00 191 7 203
12| 1,148.00 2,917.75 11 3, 425,00 163 15 115
36 700. 50 835. 11 3, 145,00 =P 200 9 [ 20
15 974.33 1, 386. 62 9 1, 600. 00 155 ) EaE | 172
17| 9,218.10| 12,737.35 | 71| 27,605.00 1,169 43 1n 1,215
18| 2,067.25 197.37 21 4,252.00 1| $,100.00 84 54 18 50
15 530.78 540. 00 10 3, 309, 00 1 3, 000, 00 118 £ 20 68
15| 1,206.80 1,084, 12 2| 11,277.00 i 125 72 45 100
10| 1,330.87 573.62 27| 13,700.00 S I e 111 60 39 111
11| 1,492 54 361. 00 a2 8, 186. 00 3 110 108 30 88
2 800. 97 728. 50 e T R e 178 43 20 177
89| 7,477 3,492.61 | 153 | 52,669.00 2 €, 100. 00 728 389 172
12 651.13 4,196.13 2% 6, 225. 00 . 142 146
27| 462101 | 10,266.50 20 ST DI IS L 106 185
15| 182288 2 431,99 7 4300, 00 = 74 90
1| 1,196.76 | 12 295.50 14 5, 845. 00 ] 1 [ E 167
11| 230849 1, 691. 62 19 5, 190. 00 3 5 219 3 162
8| 491449 2, 646. 90 8 2, 977. 00 : 217 | SR 177
74| 15,514.76 | 33,5273 T s 5 T B B Rk R G e 1,011 7] R L epe 2 027
District No. 22:
il 15 965. 00 140. 50 6 8,000.00 [.o._..__.. R 25 18
12| 1,169.00 1,075. 00 7 1, 700. 00 15 20
16 990, 50 1,229, 00 9 5,000.00 st R 55 33
6 359. 00 2, 303. 00 3 2, 500. 00 0 -20 15
8| 32830 2,501 50 2 1, 275.00 32 13
2| 1,147.00 516,50 10 5, 525, 00 35 11
7| 385450 411,00 12 6, 665, 00 60 20
66 | 11,266.50 8, 176. 50 40|  29,565.00 272 130
6 279.00 283, 00 2 T SRR S e R 29 I st 31
2 350,00 42.00 2 225. 00 1 14 1 15
2 79.00 90. 00 2 AT A IR 34 T TR 35
3 309, 00 102 00 1 500,00
3 158, 00 53. 00 18 8, 650, 00 S
2 196.00 77.00 2 450,00
18 | 1,498,00 847.00 TR TR 5, O] W A 197 ) R | 190

* Report not received,
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CONGRESSIONAL RECORD—SENATE Novemser 19

Statement of number of arrests, efc., by prohibition administrators, by districts—Continued
FOR THE PERIOD APRIL 1, 1920, TO OCTOBER 31, 1020—continued

P Persans
Persons ersons | arrested |p oo
Spirits Value of arrested | Arrested State
Distl- | gums | seired | MSUQUOC | yypoq | voueor |Bostsor| 0o | §y'Fed. | byState |officerson | GoRs i
District Teries seized (wing lnunches o as- | informa- v
perthise ! seized (wine gallons) seized | autos seized seiged launches eral pro- : court
gallons) = seized hibition ’F"“dedu’; Jffhﬂed"“;‘y Yecois-
officers officers *aderal | mended
officers
District No. 24:
18 82.75 3 7
30 61. 75 4.37 1 23
32 TR M A 2 5
64 90. 76 3 19
28 10.25 |- ! 2
15 10,75 |- 5
187 367,75 437 9 58
18| 4,405.87 85, 261, 18 36 176
30 5 217. 2 81, 572. 00 55 202
34 | 5,887.00 68, 534. 50 38 53
21 | 14,857.45 64, 168. 65 45 254
22 | 13,019.50 123, 660. 80 45 98T
20| 2,957.70 43, 504. 20 50 267
21 5, 000, 07 56, 028, 84 50 195
166 52, 253. 84 522, 820. 17 319 1,614
4 11| 1,180.00 2,954, 00 15 125
& 14 -1, 537. 87 7,83L. 25 [} 160
8 10| 8,370.75 14,284, 12 8 191
3 5 225.75 , 872, e} 173
5 11 | 678837 35, 405. 75 14 231
4 8| 1,200.37 14, 055, 37 22 163
3 4| 1,09537 12, 956. 25 16 166
a2 63| 20,407.48 | o4,440.11 108 1,218
District No. 27:
April.... 1 17 753, 785, 50 10 0
1 24 501. 00 1,031. 00 11 170
6 36 758.75 2,127, 76 14 101
4 17 00 1,074. 75 9 80
5 25 821. 00 1, 030. 50 9 178
4 17 1,080, 75 185, 50 10 74
5 2% 62 419, 87 13 100
2% 160 | 5,040.62 0, 624. 87 6 = T2
Grand total_...._.. 9,121 1 5, 446 I 705, 788, 84 | 1,761, 604. 71 4,460 | 1,601,885, 00 32 ssu.mu.uul 37, 190 I 7.5091 882 33,905
FOR THE PERIOD AFRIL 1, 1923, TO OCTOBER 31, 1923
3, 300. 37 3, 804. 25 26 FIRNE LW ) P I e 110 T 59 2 75
6,347, 40 4, 768. 00 28 1
4,071, 25 4,474, 00 26 7
12,014. 56 11, 120. 00 20 7
6,210, 40 11, 768. 62 42
4, 048, 38 4,677.00 22
5,048, 63 8, 240, 00 30
42, 557. 08 48,011, 87 200
8, 620, 00 7, 253, 00 36
12, 200. 00 7, 261. 00 56
5, 004. 00 B, 88200 3
3,303. 00 13, 768. 00 37
6, 160.00 6, 086. 00 35
1, 793. 00 20, 032,00 a7
11, 501. 00 13, 454. 00 36
48, 761. 00 BT, 266. 00 390
9, 204. 00 55, 884. 00 8
2, 770,00 70, 630. 00 52
1, 105, 00 43, 448, 00 43
1, 085. 00 + 94, 023. 00 46
3, 460. 00 71, 516, 00 51
1, 619. 00 44, 986, 00 2
1,720.00 | 104, 600. 00 41
20,943.00 | 485, 087. 00 337
167. 62 30, 558. 00 6
1,317. 50 53, 672.00 4
1, 730, 50 5, 414. 00 12
303. 00 18, 512. 00 17
M2, 50 13, 169, 00 10
4, 220. 00 46, 691. 00 8
4,727.00 4,241.00 7
12,817.12 172, 257. 00 64
T L) i 1) T ¥

1 Report not received.
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CONGRESSIONAL RECORD—SENATE

Statement of number of arrests, etc., by prokibition administrators, by districts—Centinued
FOR THE FERIOD APRIL 1, 1928, TO OCTOBEER 31, 1938—continued

persons | o |
Persons ns oA 2
arrested by State °t
Distil- | g | Sined | Maltliauor | 4oio. | yegeor |Bostsor| YOUPSl | ST | byState |officerson | fonsin
District leries paized (wine seized (wine seized | antos launches Tetiniahas =4 officers as- | informa-
3 Y seized gallons) gallons) seized salred hibition sfrgmy tii;)t‘:l s‘lj'ul:l; w“’mm‘_
n
officers oces Fade.raly mended
officers
1 44 | 4,530.50 46,011, 00 18 | $10,000.00 = 122 68
1 25| 4,782.00 26, 497, 00 2 14, 750. 00 146 22 87
1 4 635. 50 67, 325. 00 12 11, 675.00 152 B R 75
2 28| 222100 38, 750. 00 18 18, 650. 00 9 X e I 60
u 27 | 14,012.00 26, 736, 00 R S B00 s 300 Fosina
1 2| 2213.00 26, 338. 00 19 15, 600. 00 3 13 |- 3
7 20 | 12,452.00 06, 565, 25 16 8, 450.00 S 132 3 R “
19 180 | 40,846.00 | 329,122.25 134 CrAL T Y SRS M e 890 W= 384
85 13| 5 40100 16, 930. 00 38 10, 940. 00 3 399 300
116 19| 6,246.00 17, 547.00 41 I A0 e 300 290
20 23| 4,290.00 29, 752, 00 39 14, 408. 00 3| 1§25, 000.00 448 446
o 2| 4,556.00 18, 184. 00 47 18, 305. 00 2 07 567
81 16 | 4,782.00 15, 344. 00 44 19, 800. 00 608 698
89 15| 8 792.00 14, 831. 00 46 18, 715. 00 401 401
53 6| 306200 11, 426, 00 32 23, 609. 00 2 330 330
613 114 | 32,138.00 | 122,014.00 287 | 131,335.00 3 25, 000. 00 3,240 3,240
112 56| 4,658 50 4,284, 50 20 15, 500. 00 . 317 352
137 41| 8 312,50 11, 020, 50 53 24, 300. 00 253 “7
%0 3| 57225 7,457. 50 55 21, 900. 00 311 380
79 71| 665150 8,737. 50 65 20, 610. 00 256 338
£ 68| 5343.25 6,577. 75 58 06000 Lot 229 5 288
51 45 | 5,301 12 2, 068, 00 43 186, 225. 00 215 78 272
110 114 | 11,177.04 1, 837.00 60 15, 725. 00 500. 00 207 48 1 332
848 384 | 47, 16041 37,882.75 363 | 134,310.00 500. 00 1,818 629 64 2,407
263 124 | 5, 560.00 7.00 3 06000 et oo s 233 95 292
304 114 | B, 456. 50 161. 00 30 9, 825. 00 1 25. 00 170 [ 203
288 102 | 6,540.75 20. 00 30 16, 855. 00 3 1,275.00 181 44 297
205 04 | 3,075.00 64, 50 34 12, 905, 00 3 1,325. 00 180 U 299
358 56| 4,192 50 381, 00 20 8,485, 00 1 500. 00 228 52 140 106
266 34| 8,490.25 239, 00 19 6, 150. 00 1 25. 00 239 52 265
u7 39| 4,614.00 80. 00 3 10, 325. 00 5 133 102 17 293
2,311 563 | 33,847.00 961. 50 210 79, 195, 00 9 3,150. 00 1,364 477 157 1,685
182 1564 | 4, 574.50 002. 50 38 10, 535. 00 . 307 B il 318
23 140 | 9,201.00 2, 950. 00 63 11, 316. 25 480 17 499
250 192 | 6,010.50 5, 552. 00 3 9, 840. 00 1 5, 000. 00 305 9 a7
268 211 | 4,916.00 1,700, 25 55 iy S el e 486 52 8 422
209 243 |  4,730.50 1,73L75 67 18, 030. 00 1 1, 000. 00 440 3 377
208 163 | 6, 508. 50 1,210, 25 86 23, 545. 00 2 20, 025. 00 471 (1 i IR 331
200 103 | 5,546.00 1, 857. 00 39 8,825.00 1 500, 00 361 16 1 357
1,730 1,206 | 42,301.00 16, 002 75 364 95, 796. 25 5 26, 525. 00 2,940 160 9 2,683
56 35| 5 594.66 854, 61 10 2,625, 00 3 275.00 an
110 18| 1,748.17 900. 75 20 5, 095. 00 2 1, 050. 00 206
64 20| 3,010.20 1,061. 25 18 80000 ] s e L 105
75 42 | 9,750.60 1, 181. 86 14 1, 756. 00 2 2,000. 00 28 |
74 31| 144344 8, 517. 84 39 7, 045. 00 5 1, 100. 00 73
74 8| 30201 3, 508, 25 30 10, 310. 00 6 550. 00 419
4 6| 351820 2, 641. 86 28 AL 00 b 244
527 160 | 28,007.36 13, 765. 42 168 44,145.00 18 4,975.00 1,532 1,976
163 108 | 2,347.50 716, 00 46 17, 535. 00 1 50.00 M9
148 128 | 8 170.58 2,330. 50 40 8, 530. 00 495
138 88 | 240337 1,205.75 39 13, 300, 00 622
110 82| 2,367.50 1, 900. 50 43 14, 375. 00 573
138 86 | 3,427.50 2,104, 25 40 14,370, 00 665
140 65| 297212 1, 260. 25 3 10, 605. 00 533
45 63| 85525 2,175.76 44 14, 350. 00 553
880 620 | 25, 239.82 11, 783. 00 286 93, 085. 00 1 50.00 3, 3, 090
24| 1,801.00 851. 00 30 15, 550. 00 102
36 754. kmm 10 3, 215.00 23
15| 1,112.00 615. 00 14 2, 300. 00 203
17 G0, 3, 138.00 15 8, 875. 00 227
37| 1,000 7,457. 00 a5 10, 850. 00 8
bl 715. 00 4, 103. 00 18 5, 325. 00 255
46 | 518560 3, 780, 00 19 9, 830, 00 204
47 106 | 11,665, 60 24, 676. 00 141 53, 445. 00 1,653 1, 602
31 48 | 4,699.50 11, 182. 00 18 7,800, 00 287 86 119
37 92| 340150 68, 811. 00 22 10, 350. 00 3 3, 200. 00 456 98 1 434
48 63 | 10,472.50 24, 514. 50 21 7, 800. 00 2 3, 300. 00 426 e 6 391
44 82| 6,620.40 832,45 16 5, 350. 00 455 58 430
42 66| 6,543.15 60, 611. 75 14 7, 885, 00 546 U] ENESRRES 453
a3 Bl | 8,107.00 26, 641, 00 26 15, 900. 00 345 74 257
5 96 | 11,048.00 8, 689.00 12 4, 525. 00 374 ; {7y BRI 287
204 468 | 45,802.14 | 236,28L.70 128 59, 810. 00 5 6, 500. 00 2,880 618 7 2,371




5812 CONGRESSIONAL RECORD—SENATE NOVEMBER 19

Statement of number of arrests, efe., by prohibition adminisirators, by districts—Continued
FOR THE PERIOD APRIL 1, 1928, TO OCTOBER 81, 1928—continusd

- Persons
Persons arsons arrested -
: Spirits Valueof | arrestea | Srrested | by State |5
2 Distil- Malt liquor Boats or by State | officers on et
. District leries | Stills m;;d seized (wine | Autos |  Valueof |,/ ches| ~boatsor by Fed- | ;fcersas- | informa- | Yederal
] \ seizad (wine seized | autos seized launches eral pro- court
seized gallons) seized sisted b, tion far-
gallons) seized hibition recom- |
§ officers | Fed nished by | recom-
officers Federal | Me
officers
Distriet No. 14:
April ... 26 23 4, 652. 82 848.00 18 236 84
May.. 13 20 | 3,040.55 2,423,768 10 243 B4
June_. 19 25 2,236, 64 3,210. 76 13 269 62
July.. 17 22 | 2,240.65 1, 678. 51 16 229 106
August. .. 2 23 3, 256. 00 3,328.12 19 3556 55
September 20 15 2,197.37 4, 750. 01 17 279 32
Octobar_ . _...... 13 31 4,392.43 2, 145. 52 17 awrz 57
130 173 | 23,026.45 18, 363. 68 110 SN0 =i Tl [T et NN wr 1,883 480
45 21| 1,495.00 1,375.87 10 243 30 2% 270
40 15| 1,776.56 1,106.00 T 20 ) R el 231
Tl 25 777.50 1,792, 50 7 191 3 R 199
10 28 1,393, 80 1, 507. T4 12 166 54 182
32 22| 1,650.18 2, 306. M4 5 288 30 74 313
30 19 1,520, 24 1,336. 25 2 141 50 3 165
30 13 B8O, 56 22425 85 36 36 100
202 143 9, 502, 84 9, 948,85 52 330 316 1,460
36 28 | 1,076.96 2,823.25 9 297
50 45 2,750.13 1,352.95 7 292
24 16| 1,251.01 1,054, 81 18 203 T
18 18 1,011. 08 1,804, 37 12 200
19 22 | 3,840,28 1,221.75 16 200
2% 21 2,270, 59 2,577, 50 ] 430
91 49 2, 801. 58 3,411, 37 14 320
266 199 { 15,010, 59 13, 745, 50 83 2,119
District No. 17:
BN iy 51 7| 1,022 1,855. 71 6 251
7 1,177.32 3, 250, 00 12 am
2 1, 054. 65 8, 642. 80 5 328
el el 1,027. 25 3,378, 87 7 . 348
1 1, 590. 25 3,885, 87 17 429
3| 245456 4, 218,75 6 300
3 18 2,628.12 10 270
23| 8,020,406 | 22,800.12 63 2,402
44 1, 685. 50 139. 35 14 80
13 453. 50 87 6 3 51
11 208,25 532. 75 T 2, 585. 00 99 30
5| 1,07.75 1,580.75 8 2, 900. 00 78 33
8 1,017, 25 479. 00 T 1, 600. 00 93 - 1 T 68
; | .75 263.12 ] 2, 850.00 90 36 58
12 330, 50 657,75 8 450.00 150 {1 5 Sawess o o0
04 6, 326. 50 4,011. 59 54 Q0000 L e S et 698 v v i IS i 408
District No. 19: ] 1
April. .. e o 24 35 573. 00 1, 578.75 11 2400000 4 . _ . ... et 208 205
20 30 013, 62 8, 573.62 10 4, 825,00 : 219 224
20 983,12 069. 25 10 2, 270. 00 180 146
. 11 8 680, 91 3, 065, 1 7 2, 675. 00 188 193
8 15 1,978.25 2, 640. 75 19 5, 855. 00 297 282
9 15 B17.25 2,683, 14 2,974. 66 190 190
7 17 1,135, 37 1, 556. 75 5 1, 320. 00 235 246
G o) B eSS 69 152 9,083, 52 17,167. 49 76 SN A0NOE L e 1,517 1,486
19 21 1, 256. 62 214.25 2 5, 533. 456 120 81
17 18 1,786. 62 1, 024, 50 20 7,865,356 |..._. 118 85
13 15 1,350, 91 681, 25 24 5013.10 |__.._. 205 183
2 21 £01.25 2,418, 24 22 7,153.75 167 141
44587 1, 405. 50 -] 8,742 35 1 137 107
13 11 2,215.68 830, 50 22 8, T34, 60 1 103 04
21 2 1,377.50 §90.25 18 8, 340, 50 1 123 119
126 131 | 10,324. 45 7,454. 49 157 62,283, 10 3 973 790
9 12 3, 906. 87 1,973.00 ] BBOB 0D [ et 267 16 244
13 18 434. 50 19, 035, 62 18 8,270.00 |..... 312 20 228
22 30 6, 401. 87 8,862 25 ] Pl SR R SRR S S . 281 26 158
13 20 1,550.75 5, 546, 16 5, 865, 00 =5 178 -l RECRERER 157
§ 12 | 24,389.75 13, 251. 00 14 4, 605, 00 ar a7 210
16 2 -2,362.37 v & 18 7,050, 00 . 157 o1
October. ....._..... 8 ] 2,486.75 15, 039. 12 13 880000 |clei e il e e 75
o 7 L SR S ere 89 123 | 46,532.86 66, 252. 74 106 LA E ) e e SR et e 1,553 188 Loy 1,163
District No. 22:
il R Rt i L 17 2,498.00 §30. 00 24 11, 810. 00 178 71 1 146
BY evemaeae e e e @ 25 2,728, 00 T43. 00 <] 6, 350. I 138 87 & 106
June 16 1, 587, 00 T10. 00 16 8, 700. 00 137 40 15 102
July. 38 | . 3,206.00 2,807, 00 15, B00. 00 157 154 25 00
August. 8 1,421 00 1, 936. 18 7, 750. 00 140 T 69
P 15 i 1,107.00 17 8,175.00 110 7 58
October. .. 14 1, 536. 00 438, 00 22 6, 300. 3 91 15 51
133 | 15,769.00 8, 671. 00 157 (2 ] Nt iscall KRRt St 846 641 81 622
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Statement of nismber of arrests, efc., by prohibition administrators, by districts—Continued
FOR THE FERIOD APRIL 1, 1948, TO OCTOBER 31, 1023—continued

P i .
Persons ersons arres =
: Distl: | gums | SRS | Malttiquor | \ueos | Velneor ([Bostsor{ Yalmeot | amested | by state offcets oa tions tn.
District Jerles 2 seized (wine | AU A launches ¥ officers as- | informa- | Federal
seized (wine seized | autos seized launches eral pro- : court
; Belred gallons) | Eallons) selzed | “gpizad nibition | Sisted by | tomfur- | o
officers | ‘omeary | “Federal’ | mended
officers
District No. 23:
April 51| 1,714.50 142,75 3 67 s
818. 00 498, 00 4 50 0
897,90 811.25 b 56 51
308,25 219.75 5 50 55
438 87 435.37 6 36 32
650. 00 743. 00 1 ' 48
654. 00 634 00 5 54 60
5,476.52 | 2,08412 29 371 43 1 360
b 23 i R T (Ll T ey o2 10
2 | EEassaEs 5
1 sl [ITeEs e 2
3 1 i B
o e S i
.......... L B s 2
i Y PSR i a2
12 o e e SO, 2
25 o cal el adh g =L S AN 167
-5 B T ean e AN Bt SRR ) IRt e iy
syl asesxooil. T e T T Eeee0s] | o feee [ISXTTTE ] 200
40 206 =i LA 1 202
a3 Lo WSS M T 17 197
27 . 1) 1 B SR B TS 204
23 | e sT 2 201
230 i O 26 1,403
4,71 43,218 7,066 1,324 40, 296
FOR THE FERIOD OCTOBER 1, 1928, TO MALCH 31, 1020
26 5,048. 63 8, 240. 00 39 §22, 725.00 104
19 2,174. 25 5,273. 50 | 25 9, 910. 00 84
13 | 280125 2,019.75 19| 10,150.00 118
52 9, 300. 36 3,111.25 23 8, 270.00 162
22 | 2,193.62 4,017, 50 17 6, 775. 00 131
18| 356721 2, 838, 50 17 5, 200, 00 141
Total -.ono.. == 7 150 | 25,175.38 |  26,400.50 140 | 63,030.00 740
4| 11,51.00 18, 454. 00 83, 650,00 255
20 8, 075. 00 11, 631. 00 2 6, 925. 00 312
8| 16,823.00 5,897, 00 a2 7, 350. 00 28
5| 4,313.00|  &7,333.00 32 14, 850, 00 320
25 | 22,170.00 17, 086.00 |- 137 56, 875. 00 353
13 | "9,080.00 8, 257. 00 45| 25,400.00 179
76 | 70,052.00 | 113,688.00 300 | 144, 850.00 1, 636
19| 1,720.00 | 104,600.00 41 543
26| 1,191.00 47, 506. 00 4“4 08
24| 1,785 36, 10 344
15 9, 111, 060 14, 305. 00 4 162
10| 5612.00| 21,410.00 7 230
12 16, 752. 00 4, 7
106 | 36,151.00 | 249, 130.00 143 1,787
35| 4,771.00 4,241, 00 7 G T e ke e IS PR e e
17| 221400 7,360.00 32|  27,050.00 6
42 6, 514. 00 2, 674. 50 11 O e e e e e e 16
35 | 1240800 | 73,582 37 10| 12,900.00 108
37| 176750 | 19,834.25 2 1, 200,00 < 72
25| 42812 160525 5 3, 730. 00 12
191 31,853, 62 123, 753. 62 67 SLIS000: ) ) 0000 O ey 367
20| 12,452.00 |  96,565.25 16 8, 450. 00 o4
44 3, 750. 50 16, 807. 75 24 13, 550. 00 78
30| 1L01L50| 10.36276 7 4, 400, 00 52
4 1 00 18, 548. 50 7 2, 600. 00 o7
18 16, 220, 25 6, 425, 00 86
19 6, 751. 31 18, 440. 25 10 9, 500. 00 101
144 38, 527.81 176, 934. 75 76 44 475,00 508
53 5| 3,08200| 11,4200 32 330 330
i 5 37 4| 210800 5,387, 00 37 335 335
i 67 5 3,042 00 3,919.00 k] 464 464
¥ 65 4 2,976.00 40, 081, 00 46 378 378
5 5| 4,03.00 7,300. 00 33 340 340
] £ EERELS 48 6| 380800 4,922.00 38 203 203
o e T 329 20| 19,044.00 | 73,044.00 P T e I 2,050 F I 2,050
o

LXXI—-366
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Statement of number of arresis, ele., by prohibition edminisirators, by districs—Continued
YOR THE PERIOD OCTOBER 1, 1928, T0O MARCH 31, 1929—continued

P arrested
Persons ersons Prosecu.
Spirits Valueof | arrested | Arrested [ by State it
: Distl- | gime | seizeq | MaltHauor| .0 | wyameor |Boatsor] yooiior | by Fed- | by State | officerson | plc f
District leries saizod (wine selzed (wine seized | autosseized | 18unches Yaringhes eral pro- | Ofcers as- informa- s
se'zed gallons) seized sisted b; tion fur-
: gallons) selzed hibition récom-
: Fed nished by nded
officers | Federal | ™€
officers
110 114 | 1L177.04 1, 837. 00 60 $15, 725. 00 2 £500. 00 207 148 1 332
73 4,816. 50 788. 25 44 R e e | Lt 221 76 284
06 103 4, 358. 12 3, 933. 00 46 12, 845. 00 289 131 410
112 1 124 | 8171.00 5, 854. 50 a4 11, 340. 00 320 104 403
80 81 5,370. 04 3,214 75 42 ! 9, 550, 00 281 26 208
75 v 6, 235. 62 1,059.75 50 11, 690. 00 198 66 2 253
546 568 | 40,120.32 16, 687. 25 286 70, 725. 00 2 500. 00 1, 516 551 3 1, 980
347 39 4,614 00 80. 00 34 10, 325. 00 = 133 102 17 203
307 43| 4,281..50 77.00 25 8, 575. 00 2 20. 00 157 ) SRR 212
344 68 4,715,756 18. 50 a7 10, 601 00 223 45 0
352 95 | 4,516.50 69, 00 a3 8, 175.00 188 34 265
313 0 5 e 31 7, 200. 00 1 15.00 208 34 276
418 53 7, 682. 00 100 49 19, 335. 00 15. 00 265 61 354
2,081 843 | 35 517.25 245 50 209 4, 211. 00 4 50. 00 1,174 309 17 1, 670
290 193 5, 548,00 1, 857. 00 39 8, 825. 00 1 500. 00 361 16 1 as7
a7 245 6,126.25 2,822 62 34 B0 i B e e s 878 11 365
344 238 5, 045. 62 1,226.12 76 | 22, 520. 00 6 10, 150. 00 373 11 350
360 283 6, 982 00 744. 00 83 18, 750. 00 2 1, 100. 00 473 19 2 412
319 255 8§, 006. 50 1,852 87 72 19, 058. 00 & 1, 025. 00 418 7 1
278 228 6,972. 58 601. 00 69 21, 028. 00 2 5, (25. 00 206 58
1,916 1,442 | 38,768.95 $, 105. 61 878 97, 081. 00 16 17, 800. 00 2,299 122 4 2,055
T4 6 38, 518. 20 2, 641. 86 b ) 11, 315. 00 198 17 5 244
122 9 1, 684. 87 817.75 17 10, 150. 00 2 475. 00 184 7 2 210
76 25 1,71L. 92 1,058 87 20 iy L) il | el 180 41 1 207
76 17 1,439. 68 401. 87 24 6, 275. 00 105. 00 243 4 13 262
75 12 1,730. 11 622.24 15 4, 240. 00 192 20 265
105 14 3, 444. 81 434. 75 20 13, 115. 00 310 10 1 330
528 83 | 13, 529.59 B, 928. 84 133 52, 435, 00 3 580. 00 1,307 119 22 1,528
145 63 8, 55125 2,175.75 44 14, 350. 00 483 68 553
80 49 2,380, 25 126.37 a2 12, 275. 00 343 44 3 308
188 94 | 6,005 00 4, 106, 50 42 13, 700. 00 655 98 741
141 40 3, 152.00 T27.87 26 6, 685. D0 410 105 524
173 87 4, 614. 50 848. 00 20 12, 360. 00 568 131 730
191 90 8,010.75 2, 326.00 45 16, 600. 00 1 300. 00 702 134 817
918 473 | B2R2T5 10, 310. 49 218 75, 970. 00 1 300. 00 3,162 580 3 3,2
16 46 5, 185. 60 3, 780. 00 19 9, 330. 00 248 br ) 204
7 a3 2, 582. 00 4,212 30 15 &, 400. 00 207 154
4 a1 2, 604, 00 938. 50 12 5, 900. 00 196 177
16 1,422 25 853. 25 9 3, 400 122 225
8 12 1, 280, 00 769. 75 14 7, 880. 00 178 135
6 31| 1,70287 2, 416. 25 24 11,010.00 |_____ 210 175
41 169 | 14,785.22 12, 970. 05 03 42, 930. 00 1, 157 T Lot i e s 1, 070
59 06 | 11,048.00 8, 689. 00 12 4, 525. 00 374 s | e e 887
39 81 8,017.00 10, 012. 00 16 10, 475. 00 266 06 247
25 97 | 10,818.50 10, 652. 50 2 9, 300. 00 254 33 302
42 70 6, 054. 50 18, 350. 00 18 9, 300. 00 422 50 487
63 98 5, 120. 50 7, 606. 25 17 7, 150. 00 s 335 75 374
57 80 5, 544. 00 5,713. 25 24 18, 745. 00 - 337 T 430
285 522 | 42,502 50 59, 023. 00 109 SRR 00 e 1, 988 | PRSI 2,207
13 31| 430243 2,145. 52 17 [ MR e el w2 57
27 33 4, 605. 36 853, 16 7,225.00 |.. 267 38
32 20 2, B03. 85 83L 01 17 9, 100. 00 1l 276 47
18 20 1, 673. 86 639. 13 11 3, 050. 00 238 45
14 7| 1,00463 902 01 9 R ST [ G s 166 49
15 14 2, 225.85 965. 76 9 290000 | oo e Tles s it al 187 42 [ AR AR
119 134 | 16, 775.98 6, 336. 80 7 DR SRS e B S, 1, 408 218 100 204
30 13 880. 56 224. 25 85 36 36 100
28 13 1,125. 36 444. 50 2 1, 000. 00 134 24 44 135
57 20 007. 24 666, 00 9 2, 860, 00 138 b ] 21 154
26 2 1,481. 68 130. 87 8 3, 930,00 : 109 36 5§ 124
21 26 1, 650. 62 420.75 6 1, 340. 00 119 54 20 128
20 42 | 1,902,112 1,835, 25 14 6, 586. 00 112 91 26 123
182 136 | 12,046. 58 3,739.62 30 15, 816. 00 o B 697 269 152 762
21 49 2, B0L. 58 3,411. 37 14 4, 170. 00 BDE El o o et 2 320
34 43 5, 969. 5T 2, 309. 50 7, 776. 00 273 3 204
14 34 1, 264. 26 1, 746. 37 14 4, B75. 00 279 1 201
40 40| 2,879.76 1,112 50 18 &, 675. 00 270 1 298
69 53 | 4,612.08 2,214. 81 20 7,185, 00 2 267 7 5 i1
24 35 2, 181. 01 1,014. 11 23 9, 600. 00 = 380 5
Ly - ERADSE w2 254 | 19, 698. 26 11, 808. 68 107 39, 280. 00 2 7560. 00 1,771 17 T 1, 955
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Statement of number of arrests, ele., by prohibition administrators, by districts—Continued

FOR THE FERIOD OCTOBER 1, 19828, TO MARCH 31, 1929—continued

District

Distriet No. 1T:
- Oetol

oAl e

Persons
. Varapor s | ot by State
Distl- | stms boatsor | by Fed- i teian
seized launches eral pro- 2
seized tion fur-
solzed hibition ke
officers - ¥
Federal
officers
34 3 £93.18 245
50 5| 1,480.08 $100. 00 196
67 9 L0360 - A,164.00 4 Ul - BOTEOD | e an e s i 273
67 18| mssess|  normsr|  os| | azsoo|liIIIIfIIIEIIIT 220
51 7| 118328 210
5 8| -1,080.78| Lo67.50| 20| 7m0 | Il Tl TITIIIIIITT 355
326 50 | 8,845.35 100. 00 | 1,409
8 12 330. 50 3 150
6 3 224.00 5 63
3 7 22724 10 104
12 9| 1,187.25 8 4
9 8 496. 81 6 94
4 1| 1,845.31 8 131
40 | 4311 40 606
17| 1,135.37 235
2 | 333300 130
24| 1,703.25 146
26| 203650 202
23 510.00 4 164
2 784. 74 4 126
138 | 9,502.85 1,003 74 25
2| 1,375 123 31
17 875.75 68 25
32| 419131 175 15
18| 1,346.74 126 30
7 610, 50 43 29
13 37 120 2
09| 877417 250.00 660 180
9| 24675 13
14| Li3so7 v
16| 409425 9
19 | - 5,791.63 ]
15| 1,97.75 2 202 [Hes
2| 1,829 2 <1 e ey
95| 17,338.34 84 07 BRI Rl
14| 1,538.00 22 4 15
71| 259500 22 21 110
18| 873500 2 62 8
14| 33900 16 31 19
15 954,00 11 38 10
7 631.00 7 i PR T A3 e S
80 | 12,850.00 104 214 160
8 854,00 5 54
12 801,00 10 70
14 434, 7 48
18 8 58
15 7 52
15 11 41
82
208 2
51 2
[
69
49
21
404
14
12
5
14
17
15
65 80 1 1,154 9
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Statement of number of arresls, ete., by prokibition administrators, by districts—Continued
FOR THE PERIOD OCTOBER 1, 1928, TO MARCH 81, 1920—continned

NovEMBER 19

Persois Persons
Persons Prosecu-
| Spirits Valueof | arrested | Afrested | by State
Distll- | gy | seized | Malblauor | 4,400 | vaneor |BostSor) yooicor | by Fed- State | officers on | 205 12
District leries ized (wine seized (wine | o 04 | autos seized | 18uDches Mhiohas aral as- | in -
seized gallons) seized Pro- | ‘sicted by | tionfur- | court
gallons) seized hibition | “pog nished by | fecom-
officers Federa] | mended
officers
7 12 932, 00 15, 042, 13 $5, 475. 00 e It
7 16|  2286.00 8, 213.00 12 4, 325,00 280 2&3
6 7| 358300 7, 713. 12 4, 625,00 226 3 2’
2 85| 6,751.00 | 30,968.00 37 14, 425. 00 828 1 798,
kel 1
11 47| 1,202.80 78.00 2, 250. 00 6 43 18 5
n 47| 1,202.80 78.00 7 2, 250. 00 56 43 18 58
Grand total...._....| 8,131 | 5040 | 509,538.51 | 1,237,067.73 | 8,377 | 1,325,165.00 32| $70,330.00 32,490 5,419 780 | a&,271
# Included in second and third districts.
#Included in nineteenth, twenty-first, and twenty-second districts.
Report of work performed by special agents from July 1, 1928, to September 30, 1929
Selzures Cases closed Cases pending Persons arrested
By in- I;T‘nmbu
forma- pros-
Divisions Tiieit Gallons | Autod Value of Rail- Un- Un- By tion tions
distil- | stins | Gallons | Srmalt | ‘mo- | sutomo- | Launches| v iue of | roc g | Jack- - | Total | T8¢K- | e | Total fur- | in Fed-
leries of spirits lignor | biles| hiles launches | oopg | eted eted eted | ‘orad ml- _n.lshnd eral
agents| by courts
special | recom-
agents | mended
i
Albany, N, Y.
July, 19281
July, 1929 2 i 330 I & )
A 1929 12. 200,00 | 1| $300.00 1 2 ] | 8| a8 i 15 1!
., 1920 . 8,247.00 | 21700 | 1 | 1,000.00 2 3 5| @0 9| 39 3 4 5
325000 a700| 21,3000 = R R T T 88 2
4 6|1,650.00| 4370.00| 2]1,00000 11 n| 4| 1| B 9 7 16|
13| 19|1,502.00| 980,00 | 2 1,000.00 12 12| 4«2 64| 51 51
5 3| 125 4,620, 00 |... 2 2| 40| 26| ¢ T A 21!
.| 52,000.00 | 17| 230,00 6 6| 45| 25| 70 3 !
1 17| 90.00 | 30,000.00 12 12| 37| | 57 2 3 i
1 1| 100.00 | 12,000.00 | 5 | 1,800.00 3| 2| @ L7 ey 5
4 4| 85000 81000 1| 500.00 8 8| 45 6| 61| =3 24
2 2 | 1,759.00 2| 500.00 [ 6| a9 5| 44 12 13!
11 T Y RS T BT RS T ey, 5 14
2 2°[1,015.00 2°[ 1, 00000 6| sl 1| ] & 4 4
] 2500 8 o B T PO e 4 2 |
3 4| 65.00 17| "300.00 4 Fl 7| @#| 1| =3 5 4
2 YT M s sl e PR I TR i 1 1| 37| 1| 85 o AT ) LBy |
20. 00 3 8| sl ] e 5 18
3.00 | 100.00 2 i 6| 35| 18| m i) ST 1
Total.........| 87 | 44 [13,744.00 [107,880.00 | 18 885000 | | .| ____ 91 8| 99| s33| 28| 70| 147 16 180
27.00 | 570,00 1| 100.00 1| $600.00 ... 4 so| 0| e g et 24
405.00 | 620.00| 2| 400.00 2 1,100.00 |- .. = 35| e8| 12 [ 12
..... R F e sl el 40
.00 73.00 | 1| 800, 1 1| 33| 3| e 3
i i| 135.00| 1,250,00 | 6 | 1,300.00 5 1 6] 81| 32| 6 T T
1 1 171. 00 150.00 |- i Y e . 34 3 63 16 16
-1 2,084, 00 843,00 3 |232500 2 2 47 34 81 10 10
..... 9:00 |o 2o s e =S e = e il 5| 4| 3l 7 Y L 2
961.00 | 83100 el EE R R iy i 2 1 3| 40| 3| 173 4 0 1
W00/ ) neETesa aeaiie 4 4| 41| 4| R ok 15
I S T T T T VR S i 1 4 oEarb iy 41| 25 7|
1 1]1,600.00 | 500000 3/|1,500.00 i (s 8 o L e 8| 322 23
2 2 | 4,365.00 | 3,600.00 LAl N E o SRS R e DE ) b R 11 42 20 62 n 35 !
1 1 500. 00 1, 980. 00 2 | 1,000, 00 11 () : 1 53 20 73 18 21
2 2 450,00 | 2,157.00 9 | 4,500.00 2 (10, 000, 00 - O 2 60 20 80 a7 178
8 8 [12,018.00 | 17,302.00 | 37 [17,225.00 16 |11,700.00 | 3| 46 2| 48| 03| 8908100 | 237 00 887
Denser, Colo, l
PRt g [ SRRl S e L e RSt . et ISR RS P s 2 3 5 ;3 ISR e BRI
Beptamber, 1920___ |- |- ... e RN o s AR i, e e et 1 1 4 4 { iy e 1 B
) DAk e IS O] L] oy i el e P et ) PR e B 2 1 3 R S PRy S
\ 1 District not formed until July 18, 1929, $Unkoown.
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Report of work performed by special agents from July 1, 1998, to September 30, 1929—Continucd

Belzures Cases closed Cases pending Persons arrested
By in- | Number
Divisio B rot'im' c'“u
s Tllicit Gallons |Auto{ Value of - Rail- Un- Un- ¥ on- |'ecutions
distil- | stils | Fallone | o malt | mo- | automo- | Launchesf VoIue Of | roaq | 19¢K- | juck. | Total | 19¢K- | sackc. |Totall $P& | fur | in Fed-
leries liquor | biles | hiles cars eted eted agents| by STt
special | recom-
agents | mended
Jacksonville, Fla.
8 2 X ] L 10 37 17
6 1 e ) T 22
7 8 15 s 14 36 32
8 | 10 22| 12| 4 a2
7 8 15 -] 12 35 62
3 5 8| 2 15| 36 30
2 7 9| 2| 18| 41 18
i a 8| 3| 2| @ 19
7 7] e i e 14| 35 2%
4 (1} 10 n 19 42 21
5 71 12| = @| s &
5 9 14 30 20 50 8
3 4 71 3| 8| 48 9
3 3 o I et ) Ry e ] B
! 2 of 3l sl o 12
Total..._.... e el 5,908.25 6.00 | 8340000 4| 9,000.00[ .. 74| 81| 55| ssv| 20| e37| 13 34 354
1 22 10 32 - I e 10
10| 12 5 17 6 1z 11
2| 12 61 a8 IS s e I
&t 7 g| =27 : e
1 TS [ T 2 3 40
2 10 5§ 24 i eyt 14
3 19 11 30 B
\ 3| = 8| a1 2 1 34
2 al plst et 00 9
2 3| 31 6| %7 8 8
1 1| @ 8| 4 8 15 . 38
4 4 33 i 38 2 & 3 00 17
1 1 35 8 43 o g IR 11
8 9 21 12|-m| 2 4
—=n-|: oy 3 o sl o oar| ] sl 14
Total-o.con 14| 28|742050| 5662.00| 14770000 | ... _._ EenEn 35| 16| 5| 348| 122 468 116 115 282
3 4 8
6 T T
3 6 8
4l 12 7
4] 10| 13
1 10 13
T B L
2 12 13
6 9l 12
1 9| 13
1 9| 16
] 11 14
3| 12| M
7 9| 14
= - 10|15

3 ™ 3 (,57 o T
1 )
Z 2 (]}6 8 71 32| 1
15 31 46 i} 25
n 16 43 62 2
11 25 36 58 24
o] 18 46 39 28
February, 1929._.._. [} 14 0 41 0
March, 1929 4 8 12 40 25
5 8 13 H 25
7 [ 13 42° xn
'] 18 20 41 26
10 2 31 a3 27
2 15 17 a7 o
122 136 309 631 320 .11, 022 166 2 g0
San Francisco, Calif.
2 2 4 8 b
4 10 14 5 8
5 8 13 4 4
1 3 4 3 8
1 b 6 . 12
- 1 1 ' 2
: | s 1 3 8
c M IR o 2 3 7
2 1 a 2 4
1 1 4 3

‘Unknown. iNo record. 4 Report not in.
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Report of work performed by special agents from July 1, 1028, to Seplember 30, 1929—Continued

Belzures Cases closed Cases pending Persons arrested
By in- | Number
Divisions B ton | scation
g ns
Iieit Gallons Gallons | Anto-| Value of = _ | value of | Bail- Tncke Un- Ticks Un- 7_ l':.l“’l'? gqu:d-
dietil- | 8UIS | ofypiricg | o HaalE | o launches | 7034 | ‘eted - | Total [ “Geq | Jack- | Totall T | 1iHeq | eral
es quor es | hiles cars oted eted agents| by t
special | recom-
agents | mended
3 7 1
Lot oA 4
1 2 2
3 4 2
4 7 2
12 88 45
2 1 3 o
3 2 b 12 1
1 1 2 12 1
2 3 5 11 1
R 1 | 12 2
1 2 3 10 ]
1 7 8 13 3
| s 3 10 5
2 4 [ 8 2
U Fe, 1 8 4
1 7 8 4 6 i
3 5 8 9 7 2
5 b 10 3 13 3 1 i
2 4 & 4 7 1 1 63 -
....... 6 6 4 8 12 B E A 8
0 43 75 139 66 | 205 48 63 305
Washington, D. C.
July, 1928___ 13 15
August 15 [
14 ]
W
{, 1 EZSERS
4 2
5 1
6 1
10 1
18 3
18 5
16 6
18 12
30 ]
2 3
25 66| 271 5 2 7]
i3 3115
19 3 =
22 4 26
i 24 4| =\
31 4 35 -
1 37 4| 4 % NI W
1 28 12| 40 7 12 20
6 174 33| 207 47 12 220

‘Unknowmn. #This district was formed Nov,
BOULDER DAM

Mr. ODDIE. Mr. President, the Colorado River Basin States
should be fully informed regarding the position of Nevada on
the question of power allocation under the Boulder Canyon Dam
act. To this end I submit for publication in the Recorp the
official announcements of the Secretary of the Interior relating
to power allocations under said act, the official offer of the State
of Nevada for the power, and correspondence with the Secretary
of the Interior in connection therewith.

The VICE PRESIDENT. Is there objection to the request of
the Senator from Nevada?

There being no objection, the matter was ordered to be
printed in the Recorp, as follows:

INTERIOR DEPARTMENT,
Washington, D, C., October 11, 1920.

(Memorandum for the Becretary)

Attached tabulated statement shows applications for Boulder Canyon
power received in response to notice requiring submission of such ap-
plications on or before October 1. While some of the applications are
indefinite as to exact amount, they aggregate far more than the total
amount of power available.

In attempting to make a satisfactory allocation of power among the
large number of applicants, or to formulate a contract with all these

19, 1628, and was absorbed by the Albany distriet July 18, 1920,

applicants for the installation and operation of machinery, the de-
partment is confronted with the fact that the States have six months
in which to determine whether or not they wish to become purchasers
of power, and may require a considerably longer period in which to
secure needed legislation to contract for power. It would seem to be
desirable that the agent or agents contracting with the Government
should be limited in number and that the contract should be of such a
character that the applicants for small quantities of power, or the
applicants who do not know now the amount of power required, should
do this under arrangements with the operators of the power plant, in
accordance with allocations and conditions fixed by the Secretary.
Such an arrangement will avoid delay and secure action which will
make poseible appropriations by the present Congress. J

Two of the applicants—the metropolitan water district, In conjunc-
tion with the city of Los Angeles, and the Southern California Edison
Co.—have indicated their willingness to execute contracts to purchase
all power available. The Metropolitan Water District and municipal-
ities under the act are given a preference right of purchase, which must
be given consideration.

The metropolitan water district requires for pumping water for
domestic purposes power equivalent to more than one-half of the
total output. Revenues sufficient to return the cost of the dam and
power plant exclusive of the $25,000,000 allocated to flood control, the
return of which the act provides may be deferred until after the and of




1929

the amortization period, can be secured by contracts for 65 per cent of
the power, thus leaving for future allocation and disposition 35 per
cent. This seems to be a desirable arrangement.

It appears that Nevada and possibly the other States enjoying pref-
erence right ean not make valid contracts without amendment of thelr
constitutions and the enactment of special legislation, which may re-
quire some two years, or possibly longer.

If an appropriation for construction is made by the next Congress, it
will require at least five years before a beginning can be made iu the
delivery of power. That interval would enable States to secure needed
legislation and give a better understanding of the power requirements
than is now possible. Allocations of the surplus power can therefore
be much better made five years from now than at present.

In order, therefore, to avold long and injurlous delay in construe-
tion and the necessity of making allocation at this time of all power
available, three alternative plans are suggested :

(1) That contract be executed with the metropolitan district and the
city of Los Angeles for the entire power available, with provision in the
contract for release of 36 per cent of the power for the use of the States
and other applicants, like the Southern California Edison Co., to whom
it may be later allocated by the Secretary, such allocation to be made
with due regard to preference rights and the public interest, as the act
requires.

(2) That contract be executed with the metropolitan water district
and the city of Los Angeles for 65 per cent of the power available for
use by that district, the city of Los Angeles, and other municipalities in
southern Californla, with provision for later allocation of the remain-
ing 35 per cent to the States and other applicants, such allocation to
be made by the Secretary, with due regard to preference rights and the
public interest, as the act requires. :

(3) That contract be executed with the metropo‘l.ltan water district,
the city of Los Angeles, and the SBouthern California Edison Co. for
the entire power available, the metropolitan water district to be en-
titled to such amount of power as may be necessary to pump water
for domestic purposes, with provision in the contract for release of
the remaining available power for use of the SBtates and other appileants
to whom it may be allocated by the Secretary, such allocation to be
made with due regard to preference rights and the public interest, as
the act requires.

This partial allocation would take care of the preference rights of the
metropolitan water district and other municipalities of southern Cali-
fornia, and would insure sufficient revenue to meet the minimum re-
quirements of the act. Congress could then make the necessary appro-
pristions for the beginning of construction without farther delay.

ErLwoop MEAD,
C issioner of Reclamation.

¥ to meet minimum requirement of act at rate
of 1.63 mills per kilowatt
Total aunual revenue reciulred to repay cost of Boulder Can-

yon Dam and power-plant building, including $25,000,000

allocated to flood mutrol and proportionate Saymentn to

Arizona and Nevada, assuming machinery an eciuipment

A 1y

installed by lessees and power plant operated essees__ $5, 665, 000
Annual revenue to provide for repayment of ﬂooﬁ control

and proportionate payments to Arizona and Nevada____ 1, 862, 000
Minimum annual revenue required under act before con-

struction can be undertaken__._ 3, 803, 000

rtial allocation of
40,000,000 kilowatt

Revenue which would be derived from
65 per cent of avallable energ (2
bours), at proposed rate of £0.

INTERIOR DEPARTMENT,
Washington, D. C., October 1, 1929,
(Power machinery installed and power plant operated by lessees)

(A) GENERAL REGULATIONS FOR SALE OF POWER AND WATER, BOULDER
CANYON PROJECT

1. The United States will construct the dam, including outlet works,
power tunnels, and the power-plant building.

2. The lessees of power shall purchase and install the penstocks,
machinery, and eguipment in the power plant and shall provide the
necessary switching, transforming, and transmission facilities,

3. The United States will operate and maintain the dam, reservoir,
power tunnels, and outlet works, and will regulate the flow of water,
The dam and reservoir will be operated and used for: First, river regu-
lation, improvement of navigation, and flood control; second, for irriga-
tion and domestic uses and satisfaction of present perfected rights in
pursuance of Article VIII of the Colorado River compact ; and, third, for
power.

4, The lessees of power shall operate and maintain the power plant
and its accessories.

5. The lessees of power will be required to form an organization
satisfactory to the Secretary of the Interior for the purpose of purchas-
ing, installing, operating, and maintaining the machinery and equipment
in the power plant.

0.' Energy will be measured at generator voltage.

7. The rate for sale of energy will be 1.63 mills per kllowntt hour,
with provision for readjustment of the rate at the end of 15 years
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from the date of execution of contract and every 10 years thereafter,
as provided in section 5 (a) of the Boulder Canyon project act.

8. The contractor shall pay monthly for energy in accordance with
the above rate, Payments shall be due on the 15th of the month
immediately succeeding the month in which energy is used. If such
charges are not paid when due, a penalty of 1 per cent of the amount
unpaid shall be added thereto, and thereafter an additional penalty of
1 per cent of the amount unpaid shall be added on the 1st day of
each calendar month during such delinquency.

9. Each contractor shall guarantee a minimum annual payment
equivalent to the amount of energy contracted for times 1.63 mills per
kilowatt-hour. Minimum payments shall be due on June 1 of each
year, commencing on June 1 next following the date water is first
available for the generation of power. For fractional years, at the
beginning or end of the contract period, the minimum annual pay-
ment shall be proportionately adjusted in the ratio that the number of
days water is available for power bears to 365 days.

10. Each applicant, If so required by the Secretary of the Interior,
shall furnish for the use and benefit of the United States a bid bond or °
certified check in the amount of $2,500 to Insure execution of reguired
contract.  Each contractor, if so required by the Secretary of the
Interior, shall furnish for the use and benefit of the United States a
performanece bond in the penal sum equal to the minimum annual pay-
ment provided by the contract conditioned on the faithful perfermance
thereof,

11. No charge will be made for water used in Imperial and Coachella
Valleys. The rate for sale of water elsewhere shall be as follows :

(a) Fifty cents per acre-foot for water diverted by Metropolitan
Water District below power outlets of Boulder Canyon Dam: g

(b) Ten cents per acre-foot for' water diverted for irrigation pur-'
poses below power outlets of Boulder Canyon Dam: and

(¢) Fifty cents per acre-foot for water diverted for domestic pur-
poses below water outlets of Boulder Canyon Dam.

A charge in addition to the rates stated in (a), (b), and (e) will
be made for water diverted above the power outlets of Boulder Canyon
Dam ‘to compensate for reduction in edergy output at the dam due to
such- diversion.

12, All machinery and equipment in Boulder Canyon power plant,
and plans for the installation thereof, shall receive advanece approval
of the Secretary of the Interior, and such machinery and equlpment
shall be installed in a manner satisfactory to said Secretary,

13. All machinery and-apparatus at Boulder Canyon power plant
shall be maintained in such condition that each unit ean at all times -
develop not less than 95 per cent of lts capacity when first installed
and tested for acceptance.

14. In addition to these general regulations the Secretary of the
Interior shall preseribe and enforce rules and regulations conforming
with the requirements of the Federal water power act so far as ap-
plicable, respecting maintenance of works in condition of repair ade-
quate for their efficient operation, maintenance of a system of account-
ing, control of rates and service in the absence of State regulation or
interstate agreement, valuation for rate-making purposes, transfers of
contracts, contracts extending beyond the lease period, expropriation of
excessive profits, recapture and/or emergency use by the United States
of property of lessees, and penalties for enforecing regulations made
under the Boulder Canyon project act or penalizing failure to comply
with such regulations or with the provisione of the Boulder Canyon
project act. The Secretary of the Interior shall also conform with
other provisions of the Federal water power act and of rules and regn-
lations of the Federal Power Commission, which have been or may be
devised, for the protection of the investor and consumer.

15. No contract for electrical energy or for generation of electrieal
energy shall be of longer duration than 50 years from the date at
which such energy is ready for delivery.

16. Contracts respecting water for irrigation and domestic uses shall
be for permanent service, .
17. The holder of any contract for electrical energy not in default
thereunder shall be entitled to a renewal thereof upon such terms and
condlitions a8 may be authorized or reguired under the then existing laws
and regulations, unless the property of such holder dependent for its
usefulness on a continuation of the contraet be purchased or acgquired
and suoch holder be I ted for damages to its property, used and
useful in the transmission and distribution of such electrical energy

and not taken, resulting from the termination of the supply.

18. In case of conflicting applications, if any, such conflicts shall be
resolved by the Becretary of the Interior, after hearing, with due regard
to the public interest, and in conformity with the policy expressed in the
Federal water power act as to conflicting applications for permits and
licenses, except that preference to applicants for the use of water and
appurtenant works and privileges necessary for the generation and dis-
tribution of hydroelectric energy shall be given to a State for the genera-
tion of electric energy for use in the States, and the States of Arizona,
California, and Nevada shall be given equal opportunity as such appli-
cants. The rights covered by such preference shall be contracted for
within six months after notice by the Secretary of the Interior and shall
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be paid for on the same terms and conditions as provided in other
gimilar contracts,

19.. Any agency receiving a eontract for electrical emergy equlvalent
to 100,000 firm horsepower, or more, may, when deemed feasible by the
Eecretarx of the Interior, from engineering and economic considerations
and under general regulations prescribed by him, be required to permit
any other agency baving contracts for less than the equivalent of 25,000
firm horsepower, upon application to the Secretary of the Interior made
within 60 days from the execution of the contract of the agency the use
of whose transmission line is applied for, to participate in the benefits
and use of any main transmission line constructed or to be eonstructed
by the former for carrying such energy (not exceeding, however, one-
fourth the capacity of such line), upon payment by such other agencies
of a reasonable share of the cost of construction, operation, and main-
tenance thereof,

20. The use iz authorized of such public and reserved lands of the
United States as may be necessary or convenient for the comstruction,
operation, and maintenance of main transmission lines to transmit the
electrical energy generated.

21. Disputes or disagreements as to the interpretation or perform-
ance of contracts relative to the sale or generation of electrical energy
ghall be determined either by arbitration or court proceedings, the
Becretary of the Interior being authorized to act for the United States
in such proceedings.

22, The Secretary of the Imterior, or his representatives shall at all
times have the right of ingress to and egress from all works of the
contractors for power or power privileges, for the purpose of inspection,
repairs, and maintenance of works of the United States, and for all
other proper purposes. The Secretary of the Interior or his representa-
tives shall also have free aecess at all reasonable times to the books
and records of contractors for power or power privileges, relating to the
generation, transmission, distribution, or sale of electrical energy with
the right at any time during office hours to make copies of or from the
same,

23. All patents, grants, contracts, concessions, leases, permits licenses,
rights of way, or other privileges from the United States or under its
authority, Iy or conv t for the use of waters of the Colorado
River or its tribataries, or for the generation or transmission of elec-
trical energy gemerated by means of the waters of said river or its
tributaries, whether under the Boulder Dam project act, the Federal
water power act, or otherwise, shall be upon the express condition
and with the express covenant that the rights of the recipients or
holders thereof to waters of the river or its tributaries, for the use of
which the same are necessary, convenient, or incidental, and the use
of the same shall likewise be subject to and controlled by said Colorado
River compact.

24, The Secretary of the Interior reserves the right to amend these
regulations in any manner not inconsistent with the provisions of the
Boulder Canyon project act, or acts amendatory thereof or supple-
mentary thereto.

DEPARTMENT OF THE INTERIOR,
Washington, D. ., Octob
(Memorandum for the press)

The Secretary of the Interior announced to-day his decislon in re-
gard to the allocation of Boulder Dam power. He appointed Novem-
ber 12 as the date for a formal bearing in case of any protest.

The power to be developed at the Boulder Dam, subject to certain
deductions, is to be contracted for as follows:

To the Metropolitan Water District of Southern California, 50 per
cent, or so much thereof as may be needed and used for the pumping
of Colorado River water.

To the city of Los Angeles, 25 per cent; and

To the Southern California Edison and associated companies, 25
per cent,

These allotments are to be subject to certain deductions which may
arise through the exercise of preference rights, i. e,

(a) Not exceeding 18 per cent of the d¢otal power developed for the
State of Nevada for use in Nevada;

(b) Not exceeding 18 per cent of the total power for the State of
Arizona, for use in Arizona, as above; and should either of the States
not exercise its preference rights the other may absorb them up to
4 per cent;

(¢) Not exceeding 4 per cent for municipalities which have hereto-
fore filed applications.

All such preference rights In whole or in part are to be exercised
by the execution of valid contracts with the respective States and
municipalities satisfactory to the Secretary, and the exercite of such
preference rights is to reduce proportionately the aboye allotments to
the distriet, the city, and the company.

Any State desiring to withdraw power within the limitations above
gtated must serve on the Secretary of the Interlor writen notice within
not less than 12 months of the amount of power desired, and for

21, 1929,
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the purchase of which valid contracts satisfactory to the Secretary
must be executed.

Power contracted for but not required within a State shall be allocated
to the city and the eompany on a 50-50 basis, with the reservation that
it ean again be ecalled for within a reasonable time for use within the
State. All power provided a State shall be at actual cost.

Bhould the 50 per cent allocated to the metropolitan water district
be not required for pumping, this shall become available to the city of
Los Angeles, 66% per cent; to the Southern California Edison and
associated companies 834 per cent.

Any municipalities desiring power within the limitation prescribed
must te the ¥ contract therefor within 12 months from
the date the contracts are made with the district, and the city.

Any firm power avaflable at the Boulder Canyon Dam for the pay-
ment of which other contractors do not become and remain liable, aside
from that allocated to the metropolitan district, shall be taken and paid
for by the city of Los Angeles and the Edison Co., on a 50-50 basis,

The contract for the available power is to be made with the city of
Los Angeles, and the metropolitan water dlstrict, with various subcon-
tracts assuring the above, and providing for a board of control made up
of 2 members nominated by the elty of Los Angeles and the metropolitan
water district, 2 by the Bouthern California Edison and associated com-
panies, and 1 by the SBecretary of the Interior, to act with the city of
Los Angeles in the operation of the plant.

The Federal Government will install the dam, tunnslu power house, -
and penstocks. The machinery for the generation and distribution of
power is to be provided and installed by the lessce. The costs of In-
stallation and operation are to be borne by those contracting for the
power in proportion to the nmounts received. When the dam and power
house are actually in operation the lessees may have the right to ask
for a review of the actual cost of units of power and be entitied to
deductions which will still permit the charge made to return to the
Government all advances and interest in accordance with the Boulder
Dam act, and provided further that if such review indicates that a
higher rate should be paid for power to meet the obligation to the
Federal Government such an advance in rate will be put into effect.

There is a clause inserted in all of the contracts which will insure the
distribution of all power developed at the Boulder Dam at such a price
as in the opinion of the Federal Power Commission is fair to all con-
sumeérs, Should certain municipalities operating their own power plants .
desire to make separate agreements with the city of Los Angeles and the
metropolitan water district they shall be supplied with power at cost
price.

The charge for storing water for the metropolitan water district will
be 25 cents per acre-foot.

WasHiNGTON, D. C., October 29, 1929,
Hon. Ray LyMAN WILBUR,
Recretary of the Interior, Washington, D. C.

MY DEArR Mi. SBECERETARY : I have received a telegram from a prominent
man in Nevada, whose opinion I respect, to the effect that certain people
in the State construe your memorandum on power allocation as requir-
ing Nevada to give notice of all power desired within 12 months of date
of power contracts and that Nevada's right to apply for power terminates
12 months after said date. He states that this point seems uncertain in
your memorandum and asks if you will kindly clarify this and give us
an assurance that Nevada may exercise ber right to withdraw power
within the life of power contracts upon giving 12 months' notice,

An early reply will be very much appreciated by me.

With my kind regards, I am

Sincerely yours,
TasER L. OpDIR,

THE SECRETARY OF THE INTERIOR,
Washington, November 1, 1929,
Hon. Tasgee L. ODDIE,
United Btates Benate.

My DEAr SExATOR ODDIE: In your letter of October 29 you make
inquiry concerning the interpretation to be given the 12 months' notice
required by the States of Nevada and Arizona of their desire to with-
draw and use Boulder Dam power under the allocation made October 21.

In providing for such notice consideration must be given to the
rights of the primary contractors who assume liability for payment of
all the power. If the primary contractors are agreeable to the plan
now proposed by certain Nevada citizens of permitting withdrawal of
power at any time during the life of the primary contract upon 12
months' notice, T should be glad to provide accordingly,

Before any more definite statement can be made concerning the
plan now suggested, it seems advisable to ascertain the views of the
proposed primary contractors and to consider whether the plan sng-
gested is workable. These matters will be taken up at the hearing
set for November 12,

Very truly yours,
BAY LYMAN WILBUR.
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NoveMBer 12, 1929,
Hon. Ray Lyumax WILBUR,
Seeretary of the Interior, Washington, D, O.

My Deir Mr. BecrETARY : The allocations of power announced by you
on October 21, 1029, and the general procedure for the disposition of
power under the Boulder Canyon Dam act are so obviously designed in
the Interests of California and at the expense of the interests and
sovereign rights of the State of Nevada, that I desire, on behalf of that
State, to enter a protest.

The act contains certain fundamental principles and .nmandatory pro-
vislons which limit the SBecretary’s discretion in making power alloca-
tions. Quoting from section 5 (¢) of the Boulder Canyon Dam act, * In
case of conflicting applications, if any, such conflicts shall be resclved
by the said Secretary after hearing, with due regard to the public inter-
est, and in conformity with the policy expressed in the Federal water
power act as to conflicting applications for permits and licenses, except
that preference to applicants for the use of water and appurtenant works
and privileges necessary for the generation and distribution of bhydro-
electric energy, or for delivery at the switchboard of a hydroelectric
plant, shall be given, first, to a State for the generation or purchase of
electric energy for use in the State, and the States of Arizona, California,
and Nevada shall be given equal opportunity as such applicants.”

As the law provides that equal opportunity be given the States of
Arizona, California, and Neveda, there can be no question but that Con-
gress intended that the primary alloecation of power should be tendered
one-third of the total to each of the States of Arizona, California, and
Nevada, and that the sovereignty of these States shounld be recognized
before a municipality or private power interest.

Under the proposal which you have made, the interests of the State of
Nevada has been subordinated and made subservient to the interests of
southern California.

On October 29, 1929, I requested you to give me an interpretation of
the 12-month notice required of the States of Nevada and Arizona, and
specified in your allocation of October 21, 1929, stating their desire to
withdraw and use Boulder Dam power under the allocation of October
21, 1929. To this you replied on November 1, 1920, as follows:

“In providing for such notice consideration must be given to the
rights of the primary contractors who assume linbility for payment of
all the power, If the primary contractors are agreeable to the plan
now proposed by certain Nevada citizens of permitting withdrawsl of
power at any time during the life of the primary contract upon 12
months’ notice, I should be glad to provide accordingly.

“ Before any more definite statement can be made concerning the
plan now suggested, it seems advisable to ascertain the views of the
proposed primary contractors and to consider whether the plan sug-
gested is workable, These matters will be taken up at the hearing set
for November 12."

The subserviency of Nevada’s interests is demonstrated in your reply
to my request, which states that it will be necessary for Nevada to
obtain permission from the primary contractors of southern California
to modify the provisions of recapture. The Boulder Canyon Dam act
does not contemplate, and Congress never intended to place Nevada in
such a position of humiliation and subserviency to municipalities and
private power Interests in another State.

The State of Nevada, in the formulation of the provisions of the
T-Btate compact and in the formulation of the Boulder Canyon Dam
act, has, as is well known, been exceedingly generous In the allocation
of water in reserving to herself only 300,000 acre-feet of water and
allowing 7,200,000 acre-feet of water to be divided between Arizona and
California, and the provisions of your power allocation, therefore, are
received in Nevada with surprise and regret. The physical conditions
in Nevada preclude her using at this time more than a comparatively
small amount of Colorado River water, but the physical conditions in
southern California, on the other hand, make it vitally necessary that
ghe have a large amount of this water for her very life and growth.
On the other hand, Nevada will ultimately need a large amount of the
power to be developed at the dam. California does not need all of this
power because of a surplus amount of power at present developed within
the State.

1f the allocations of power which you have suggested were put into
effect and under the provisions which you have stipulated, it wounld
inevitably lead substantially to a transfer of the ownership of the power
to Californin interests, In time this would mean that the California
interests would be able to resell this power to Nevada at a profit and
Nevada's development would be dependent upon the repurchase of that
power at a greater cost.

In the proposed allocation of power the Government has failed to
consider its obligation to administer its trust as custodian of the enor-
mous area of unappropriated public domain in Nevada belonging to the
Government, which amounts to over 53,000,000 acres, or about 75 per
cent of the area of the State, exclusive of the large areas embraced
within the Indian reservations and forest reserves. The great unde-
veloped mineral and agricultural resources in Nevada on the public
domain, which are largely dependent upon Boulder Canyon Dam power
for development, are owned by the Federal Government, and should
be fully considered and protected in the allocation of thls power, which
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under your proposal is inadequate. In case of conflicting applications,
such as here exist between Nevada and California, section § (c) siates
that such conflicts shall be resolved by the Secretary after public hear-
Ings, with due regard to the public interest. This is unguestionable
proof that Congress left no room for discretion with the Secretary of
the Interior in considering the public interest in the allocation of the
power to be developed at Boulder Canyon Dam, and the public interest
demands that each of these three sovereign States receive equal shares
of the total power to be developed.

Unless Nevada's full guota of one-third of the power is comscrved
for the use of the development of the natural resources of the State
many of these valuable resources will lie dormant indefinitely, which
would be a national as well as a State llability and loss. If, on the
other hand, the Secretary were to conserve for Nevada her full quota
of one-third of the power, which would permit the fullest development
of the natural resources on the public domain in that State, it would
constitute a national asset and would evable the State of Nevada to
reach her highest economic development.

The Becretary of the Interior, adequately to safeguard the national
interests, should submit the proposal to sell power developed at Boulder
Canyon Dam to national competition and on terms which are agreeable -
to the Btates involved. Instead of predicating his decision, as the Seec-
retary has done, largely on the alleged demands of the municipalities
and power interests of southern California only, he should have predi-
cated his decision on the broad national interests involved and have
given consideration first, after the Federal interests, to the primary in-
terests of the sovereign States involved.

In effect it would seem that under the allocations made by the Secre-
tary of the Interior on October 21, 1929, in which an alloeation of
100 per cent of the power to be developed at Boulder Canyon Dam is to
be allocated to the State of California, that those interests are receiv-
ing the almost exclusive power benefits of the Government's investment
of capital at the lowest rates of interest for the construction of the
dam and the power plant. As a matter of public policy, this method
of procedure is indefensible. Since the Government is advancing the
eapital, it should consider first its own obligations to develop the natural
resources on its public domain tributary to this power development,
and Congress, in providing that the power requirements of the States
of Nevada, Arizona, and California should first be considered, and on
the basis of equality of alloeation, so intended.

In limiting Nevada’'s power quota to 18 per cent of the total power
to be developed at Boulder Canyon the reason stated is that it will be
many years before Nevada can use her full quotn of one-third of the
power specified under the act. The metropolitan water distriet at the
present time has no immediate demand for the power. Presumably the
Secretary's allocation of one-half of the power to the metropclitan
water district is predicated wholly upon the anticipated need of power
for pumping water for the district’s water-supply. It would be many
years before the major portion of the 50 per cent allocation of Bou'der
Canyon Dam power would be consumed in pumping in connection with
the water supply.

There does not appear to be as great an immediate need for the power
to be developed at Boulder Canyon Dam in the metropolitan water dis-
trict and in the city of Los Angeles as there is in Nevada, and the future
prospects for consumption of power for pumping purposes are even
more remote than those of using the power in Nevada for the develop-
ment of her natural resources and future manufacturing industries.
The metropolitan water district is not now in the power business. Fur-
thermore, if there is no immediate demand for Boulder Canyon Dam .
power in the metropolitan water district and in the city of Los Angeles
it would seem that the allocation of 75 per cent of the power to them,
suggesied by the Secretary, would, in effect, create a politico-pawer
organization largeiy at the expense of the development of the Federal
and State natural resources in Nevada. Any other course would not be
consistent with sound public policy.

1t is to be hoped that the conference on November 12 will adcpt a
course of procedure which will make primary alloeations of one-third
of the power to each of the States of Nevada, Arizona, and California
and previde for competitive bidding for the power on terms and vader
provisions in the formulation of which the States involved will be
allowed fully to participate.

If an agreement to make equitable power allocations as indicated
and under & method which will fully protect the public interest and the
inherent sovereign rights of the State of Nevada can not be adopted, it
may become necessary to amend the act.

I sincerely hope that the conference will be able to settle al' @iffer-
ences on an equitable basis, 8o that no delays will oceur in commencing
the construction of the dam. If it becomes necessary, 1 will be ready at
any time to offer an amendment to the act to fully protect Nevada's
interests in the allocation of this power.

Yery sincerely yours,
TAasger L. Obpuie,

Mr. ODD1E. The following letter was addressed to the See-
retary of the Interior by Dr. Colin G. Fink, head of the depart-
ment of electrochemistry at Columbia University and seeretary
of the American Electrochemical Society :
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Hon. RAY LYMAN WILBUR,
Becretary of Interior, Washington, D. C. ..

Drar Mr. SECRETARY : At yesterday’'s conference I tried to emphasize
the three following points:

First. That it is for the best Interests of our country as a whole
to have the power otilized at the dam site rather than transmitting
the power hundreds of miles to other localities,

Transmission costs for electric power are higher than transporta-
tion costs for raw material or finlshed product. Numerous [llustrations
might be cited. The large electrochemical plants producing carbide,
abrasives, ferro-alloys, alkali and chlorine, and numerous other prod-
ucts which are at the very foundation of cur entire industrial strue-
ture are being produced to-day at the dam sites, such as Niagara Falls,
N. Y.: Alcoa, Tenn.; South Charleston, W. Va.; etc.,, and not at the
source of raw material or at the market center.

Becond. That the mineral resources of Nevada and neighboring
States within permissible freight haulage distance of the dam site are
more than sufficient to insure the establishment of factories on a
paying basis, producing ferro-alloys, carbide, and other products of
the electric furnace and eleetrolytic cell.

Third. That the demand for large blocks of power by the electro-
chemical industries has been increasing every year. Many of our own
electrochemical manufacturing corporations have beem obliged to go
outside of the United States in order to obtain such large blocks of
power. Thus, for example, the Aluminom Co. of America, the Ameri-
can Cyanamid Co., and the Union Carbide Corporation have gone be-
yond the border to locate plants at new hydroelectric power sites. It
is my opinion and conviction that the American electrochemical indus-
try will be ready to absorb all of the power developed by the Boulder
Canyon project as soon as it is available,

Respectfully yours,

Novemeer 13, 1929,

Couin G, FINE.

Noveumeer 14, 1929.
Hon. BAy LYMAN WILBUR,
Secretary of the Interior, Washington, D. C.

My Deair Mr. SpcreTARY : Further confirming the views expressed in
my letter to you of November 12, 1929, concerning the desirability of
considering the development of the mineral resources in the immediate
territory of the Boulder Canyon Dam in making allocations of the power
to be developed, I herewith submit a telegram just received from Dr.
E. E. Free, lecturer in science at New York University.

Doctor Free is one of the foremost physicists in the country and is
engaged in electrochemical and electrometallurgical research. I have a
very high regard for his ability in this field and shall greatly appreciate
your giving careful consideration to the views which he has expressed.

Should you desire at any time to obtain more detailed Information, I
feel sure that arrangements could be made for Doctor Free to come to
‘Washington,

Very sincerely yours,
Tasger L. Oppie,

New Yorg, N, Y., November 13, 1929,
Hon. Tasker L. Oppis,
United States Senate, Washington, D, O.;

Replying to your request, it is my opinion that allocation of the major
portion of power expected to be developed at Boulder Canyon Dam to
gites or uses at a distance therefrom is not in the interest of American
industry. With the probable exception of power necessary to pump
badly needed water over the mountain for use in lower California, the
most useful employment of this power, in my judgment, would be for
electrochemical and electrometallurgical industries close to the site of
the dam. American industry is already seeking supplies of cheap power
outside the limits of the United States for electrochéemical and electro-
metallurgleal purposes. Need of such power sgources continually in-
creasing. ' Industries of these classes have not been 8o actively de-
yeloped in the West as would be justified by supplies of raw material and
other factors. Not only would the Boulder Canyon power serve, in my
opinion, to create a unit in industries of these classes whieh unit would
be profitable in itself, but also this development probably would serve
as a starting point for similar electrochemical and electrometallurgical
developments elsewhere. No adequately complete survey of available raw
materials for such industries in the neighborhood of the proposed dam
has been made so far as I know. However, information which has come
to me plus my own experience In the region convinces me that con-
giderable supplies of such raw materials could be developed. Among
these are zine ores, borate ores, manganese ores, alkaline minerals, and
other soluble salts, including magnesinm compounds,

Complex metallurgical ores known to be available in the region
might be utilized, I believe, were ample cheap power available. It
is even possible that iron ores which exist in southern California
might come ultimately to wutilization with ample cheap power. An
aluminum industry based on Boulder Canyon power is also a proba-
bility, either by shipment of purified aluminum oxide from plants
already existing or by the development of suppliea of this material
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from local minerals such as feldspar and alunite. A field in which I
have personally had some experience is the production in electric or
other furnaces of fused quartz and other varietles of special glass-
like materials useful in the handling of ultra-violet rays. Raw ma-
terials for such purposes are available and probably would be utilized
by local availability of cheap power. The above opinions are freely
at your disposal for any interest which they may have to the Nevada

authorities or to the Department of the Interior, With my best
regards personally.
Respectfully yours,
E. E. FrEn.

BRIEF ON ALLOCATION AND PRICE oF BovLpEr DaM Power, NOVEMEBER
; 12, 1929

By Geo. W. Malone, secretary Colorado River Development Commission
and State engineer, Carson City, Nev.
CaRrsoN CiTY, NEV,, November 7, 1989,
HoN, RAY L¥MAN WILBUR,
Becretary of Interior, Washington, D. O,

Dear Mr. SECRETARY : We have carefully reviewed your memorandum
submitted to the bidders for Boulder Dam power om October 21,
and in response to your suggestion, are submitting herewith in some
detail an outline of the two ways suggested in our original proposal
on July 5, of this year.

We believe that in either one of the two ways our * preference
rights ” mentioned in your memorandum ean be recognized, and we
hope you will give our proposal your serious consideration,

We are also submitting, in connection with this “ brief” a copy of a
report on Mineral Resources of Southern Nevada and a copy of our
original application for Boulder Dam power, dated July 5, 1929, for
reference,

Yours respectfully,
THE NEVADA COLORADO RIVER DEVELOPMENT COMMISSION,
By GEoRGE W. MALONE, Seeretary.
FOREWORD »

Out of the first conference on the matter of allocation and price to be
paid for Boulder Dam power, held in Washington, October 14, 1929, by
the Secretary of the Interior, seems to have come a general confusion
and misunderstanding as to the actoal intention and status of the
several bidders for that power.

This brief is prepared in the hope that at least six definite points
will be cleared up, vis:

1, Nevada's actual need for a large amount of the power to be
generated, for her development, and that this power must be made avail-
able before such investment can,come, and that she is only interested
in being allocated the amount she considers necessary for her future
development.

2. Nevada's ability to finance any substantial amount of such power
that may be allocated to her, from one-third to the total amount to be
generated. She only expects to be allocated ome-third of the total
amount, as a matter of equity, although she ean use more.

8. Nevada's bid is made under the provisions of the Federal water
power act in determining between conflicting bidders, which was made
a part of the act itself, and as such would have the same standing as
any other bidder, plus the preference given a State to provide for her
future needs, with no restrictions; and has no reference to the speclal
one-third preference for use within the State, also made a part of
the act,

4. That Nevada has only two dam sites within the entire State where
power can be produced at a price so that it can be used for the develop-
ment of her natural resources, and they are located on the Colorado
River, which forms the boundary between our State and Arizona,

5. That it is not necessary to make any concessions to any certain
area or organization to make possible the financing of the project.

6. That we do believe that when it is necessary for the Government
to enter into the development of a project on account of navigation,
flood control, or any other good reason, and that power is develped,
then the States wherein the project is located and whose natural re-
source is being utilized should be allowed to retain an amount of
such power that in her judgment may be needed for her future de-
velopment if she is willing to pay the fair value of such power, The
precedent set at this time will probably govern the procedure in any
future development entered into by the Government where Federal and
State rights are involved.

It is the hope of our people that at least one-third of the power to be
generated can be made available for the development of our State, and
they are ready to take the responsibility.

There is only one place that electrie furnace development in the elec-
trochemical and the electrometallurgical industry can be made a part of
this project, and that is at the dam. The reason for this is that the
raw materials that go into the products of the electrie furnace can be
transported cheaper and at greater distances than ean power. For ex-
ample, to-day tungsten from Nevada is shipped to Niagara Falls,
N. Y., and profitably made into ferrotungsten with Nlagara Falls power.
With the electric furnaces at the dam, without transmission costs, the
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raw materials from this whole western area could be brought together
at the dam and made into the hundreds of newly developed chemicals
and alloys which are produced by this industry.

It is not the intention of the State of Nevada to go into the power
business, we do not advocate public ownership, but our intention is to
make Boulder Dam power available to consumers at “ eost at the switch-
board,” the same as any other purchasers, if, as, and when required.

Nevada’s estimated power needs

Horsepower

Pumpinx that part of Nevada's allocation of 300,000 acre-feet
of Colorado River water for i tion from the reservoir,
that will become feasible witbin a reasonable time, estimated_
Pumping underground water for irrigation and domestic use, as
nutuned in detail by Cecil W. Creel, director agricultural ex-
tension, University of Nevada, on ge 32, Nevada's Orig-
inal Application for Power, July 5, 1929, and is conservative_
Mining development, not inel ing the nonmetallic’ mining
industry, as outlined in. detail by Henry Riv secretar:

Mine Dperatnrs Association, in Nevada, page 30, Nevada's

A]pp}tmtion for Power, July 5, 1929, and appeara conserva-

By e S e b s g
Electric-furnace development in the viclnltdv of the dam, as

definitely outlined by the Union Carbi 0., New York, and

.. the Nev, dn-hlnsaachuseths Co. (Inec.), in Nevada. which now

produces N(’):r cent of the tungsten in the United States and

ps it to gara Falls for reduction
Estimnted needs for further Eowar for electric-furnace works
in the electrometallurgical field, acecording to Colin G. Fink

and other authorities -—— 250, 000

483, 000

The fixation of atmospheric nitrogen through oxidation of ammonia
obtained by direct union of nitrogem and hydrogen, which can be
utilized for the manufacture of fertilizer and munitions, acecordivg to
Colin G. Fink and others. 3

You are respectfully referred to our original application for power,
dated July 5, 1929, for supporting letters from George Wingfield,
mining man and banker; Henry Rives, secretary Mine Operators’ Asso-
ciation; C. B. Lakenon, consulting mining engineer; John A. Fulton,
director State pureau of mines; and Cecil W. Creel, director agricul-
tural extension work in Nevada, and to brief dated October ® ani sub-
mitted to you in engineering report on * price and utilizatiun of
Boulder Dam power,” submitted October 16, for further supporting
letters.

50, 000

25, 000

110, 000

50, 000

ALLOCATION AND PRICE-OF BOULDER DAM POWER

It Is not intended in this brief to review In any way the legal rights
of the States, municipalities, or private corporations; this matter will
be covered by Senators PITTMAN and Opore, and a brief will be filed
with your department covering this subject. It is presumed, however,
that the Government has no greater interest in any one area than
another, and that their only interest is in earrying out the terms of the
act, including providing the Government with proper finaneial safe-
guards,

REASON FOR DEVELOPMENT

The original and only reason for the development of the Boulder
Dam project In the first instance by the Government is “ nayigation and
flood control” for the Imperial irrigation distriet In California and
the Yuma irrigation district in Arizona. This has been testified to
any number of times by all parties Interested. The higher dam to
develop power to assist in paying for the project is secondary, and
on that account alone it was deemed proper for the Government to
enter into power development as on other projects financed by the
Bureau of Reelamation for irrigation development.

POWER TO CONSUMERS AT COST

We are still interested in just one thing, and that is to make Boulder
Dam power available at cost at the switchboard to our consumers, the
same as to other purchasers, for the development of our natural re-
sources. It is not practicable, however, to place one area in a
position where it may be subject to the * good graces™ of another:
neither is it practicable to expect the development to come before the
power is made available, but if power is made available at a reasonable
cost development will follow.

TWO DAM SBITES IN I\EYJ\DA

In addition to the manufacture of cheap fertilizer for the farms, it is
also probable that the manufacture of munitions can be carried on in
connection with the Hawthorne munition storage depot in Nevada now
under construction by the Government, so it will be seen from present
known uvses that it appears that Nevada can make use of much more
than her share of the power that can be developed at both Boulder Dam
and at the Bullshead Dam site, and since these are the only points
within her borders that power can ever be developed at a price that can
be used in the development of her natural resources, she ean not neg-
lect the opportunity. It is far-fetched to say that she will ever be al-
lowed to benefit from any construction not loeated within her borders.

POTENTIAL POWER IN WESTERN STATES

Nevada is probably the only Western State that does not have numer-
ous power sites, where from .25,000 to 150,000 horsepower can be de-
veloped, so that any one site is not so important, but we have only the
two mentioned above for our entire future development.
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STATE DEVELOPMENT

We were admitted to the Union 65 years ago and at this time have
legs than 80,000 population, due largely to the fact that our natural
resources have never in the main been utilized within the State. Our
corporations are even at this time largely in nonresident ownership.
Nevada is the fifth largest State in the Union and is one of the most
highly mineralized, and contalns over 70,000,000 acres of land, yet in-
cludes the least taxable property of any State, due to the reasons Just
outlined.

FUEL SUPPLY 2

We have absolutely no fuel of any kind within our State, sufficlent
for commercial use, and while prospecting by drilling has been carried
on almost continuously for the past 15 years, no oil, gas, or coal has
been discovered, and it is well known that we have no timber of a com-
mercial value within onr forest reserves, and none ean be developed on
account of the limited rainfall. Our limited possibilities for hydroelec-
trie development, then, constitutes our only fuel supply and hope for
foture development.

MUST UTILIZE STATE'S RESOURCES

If we are ever to develop our State and get out of the class of “ Fed-
eral-aid " States, if we are ever to get in a position to pay our own
way so that when any major. improvement is made within our State,
the Federal Government will not of necessity have  to furnish the
greater part of the capital, we must be allowed to utilize our own
resources, ¥,

It would be extrelnely unfortunate ‘not only for Nevada but for the
United States as a whole, in view of our enormous potential mineral
resources and our opportunity to attract electric reduction plants and
manufacturing works to Increase our taxable wealth, and our extensive
underground water resources, if we were deprived of our only source of
fuel develop tatar ble cost, while the Government continued
to finance our projects, to say nothing of establishing the precedent of
allowing private interests to take the resources of one State for the
benefit of the people of another, when that State stood ready to finance
the development. :

STATE OF MAINE RETAINS POWER

The State of Maine has for 20 years had a provision In her statutes
prohibiting the export of power developed within her borders to out-
side points, and only recently a referendum was had on this particular
law and it was retained. In the discussion of the controversy by the
various magazines some have agreed that Maine has perhaps gone too
far in absolutely prohibiting the use of power, developed within her
borders, outside her State, but all have agreed that she is probably
within her rights in insisting that she control such power so that it
could be recovered for use within the State in case such use should
become necessary.

The Btate of Nevada has not taken any such aection and does not
contemplate treating her natural resources in any such manner,
neither is she asking any favors, but is only requesting that she be
allowed to pay the full price for such amount of power déveloped
within her borders as she may consider necessary for her future
development.

Nevada people have now determined to sponsor the development of
their State and it is not a question of whether the immediate develop-
ment should go to Nevada or to California; it is rather a question
of whether or not Nevada is ever to be allowed to develop at all, since
they have no other source of fuel supply.

ELECTRIC-FURNACE COMPANIES

Dr, Colin G. Fink, of Columbia University and secretary of the Elec-
tro-Chemical Engineers of America, points out that large electrie-fur-
nace companies have been forced to go to Norway and Sweden and to
Canada to find power at a cost that can be used for their purpose and
further if transmission costs are added to Boulder Dam power it can
not be used by these companies, so that it again becomes not a ques-
tion as to which State, Nevada or California, will get the power but
rather a question as to whether or not these companies can operate
within the United States at all.

PROVISIONS OF ACT SHOULD CONTROL POWER PRICE

If the provisions of the Boulder Dam project act are adhered to in
fixing the price of power to conform to the cost of power in the “com-
petitive centers™ and kept at that figure by the readjustment periods
every 10 years, as provided by the act, then there wouid be no ap-
parent advantage to California in securing Boulder Dam power for
that market, and it is well known that California has almost unlimited
fuel supply with which to develop her resources and her development
would not be retarded in the least by the lack of Boulder Dam power,
whereas Nevada's development is absolutely dependent upon securing
her share of this power.

REPORT ON NEVADA MINERALS

A report has just been published on Mineral Resources of Southern
Nevada by the Nevada State Bureau of Mines in conjunction with the
Mackay School of Mines, University of Nevada, a copy of which is sub-
mitted with this report.




NEVADA'S ALLOCATION OF POWER

Nevada will: relinguish her preference rights included in the Boulder
'Dam project act as defined by the Federal water power aet and the
special preference to purchase provision included in the act itself,
“and accept in lien thereof a withdrawal privilege, upon the following
*eonditions :

1. That she be allowed to withdraw power up to one-third of the
total amount generated, at any time during the life of the contract upon
glving reasonable notice to the Government; 12 months has been
suggested, and by specifying the amount to be withdrawn, and making
proper contracts with the Government therefor.

2. That she shall pay for the cost of the power delivered at the
‘switehboard on amounts so withdrawn the same price as that paid by
other contractees of the Government.

3. That the amount so withdrawn can be returned without notice and
ean be withdrawn again, together with any part of the total ome-third
allocation except that all over 5 per cent of the total amount withdrawn
that shall have been returned will require the 12 months’ notice, as in
the first instance, and this procedure obtains during the life of the con-
tract; the 5 per cent will help take up the slack for small users so
they would not be forced to wait the 12 months.

4. That the power so withdrawn by the State of Nevada shall be
taken upon the same terms as any other purchaser, with no special
limitation upon the place or manner of use, not imposed upon all other
purchasers. Nevada is probably the only State in the Union that could
not be sure of utilizing the entire one-third of the power developed
within the State when ready for delivery, but she shounld not be fur-
ther handicapped on that aecount; rather should be encouraged to
develop in the public interest.

5. That a proper price per kilowatt-hour be paid by all purchasers-

for the *falling water ™ along the lines proposed by your department,
as laid down by the Boulder Dam project act. We consider the
proper competitive price in the competitive centers computed back
to * falling water” at Boulder Dam to be at least 1.750 mills per
kilowatt-hour. This would increase the income approximately $432,000
annually, 62% per cent of which, or $269,960, would accrue to what
is designated in the act as the * Boulder Dam fund.”

6. That a proper price be paid for water taken out of the Colorado
River watershed for domestic use. A price of $2 per acre-foot has
been suggested; this cost computed upon the prevailing per capita
allowance of 120 gallons in the area to be served would amount to
approximately 10 cents per consumer per month,

7. That the proposed board of control be made up of one member
each from the States of Arizona, Nevada, and California; that the See-
retary of the Interior act as the fourth member; and that the Presi-
dent of the United States appoint the fifth member of the board at
large.

PREFERENCE NOT EFFECTIVE WITH UNFAVORABLE COXDITIONS

It is of no practical value to recognize that our State has a prefer-
ence to purchase and then to surround that preference with conditions
that make the utilization of that right impossible. :

If we are allowed to withdraw a certain amount of power but are
required to take all of it within 12 months, and confined to our Btate
boundaries for its use, then we must prepare to put it all in use at
one time, and then stop development or, in lien of such development,
prepare to pay for unused power, either of which- is obviously unfair,
We must of necessity include the provisions outlined above to provide
for contingencies, )

NOT GOOD POLICY TO RESTRICT BALES

If it sbould be within the province of your department to specify
place of use, it would not be sound policy to confine the sale of power
of any particular purchaser within any particular State, county, or
municipal lines for at least three reasons, namely :

1. In the western area mountain ranges and not State lines define the
limits of economie areas.

2. By a system of exchange and use of transmission lines already
largely in existence, power can be secured for use in northern California
and Nevada, in lien of Boulder Dam power delivered to the power
market in southern California for a slightly increased cost.

3. Some of the Boulder Dam power sold to California interests will
without doubt, find its way back into Nevada over existing lines, thereby
serving Nevada territory at an increased cost.

SALE PRICE OF POWER AND COST OF PROJECT NOT CONNECTED

It was intended that the price paid for the power developed at
Boulder Dam would be determined by the estimated cost of other
power to supply the competitive centers, and readjustment periods were
fixed to conform to that price. No connection is made with the cost of
the project and the price of power except if it ean not be sold for
enough to cover the estimated cost, the project ean not be constructed.
The best evidence of what is meant by Congress is found in the Senate
committee report on the bill as outlined on page 24 of Senate Document
No. 186, as follows:

“The theory of this amendment is to keep the rates as high as eco-
nomic conditions will justify in order, first, that the Government will
receive its money at as early a date as possible; secondly, that there
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will be excess profits for the States of Arizona and Nevada; and, also,
that the contractee will not unnecessarily suffer in the event economie
conditions would require a lowering of the rates.”

It will be seen that the committee was very clear in that the power
is to be sold for what it was worth in the “ competitive centers " ; and
the act further provides that 6214 per cent of all moneys above the
payments due the Government above what is necessary to repay the
$25,000,000 allocated to flood control shall be placed in a special fund
known as the Boulder Dam fund, to be expended within the Colorado
River Basin as Congress may later direct. We agree with your depart-
ment in that there should be a uniform price established for all of the
“ firm ™ power, but it should be arrived at as contemplated by the act
itself, and a fund should be bullt up if possible so that either the period
of amortization can be sghortened or further Investigations can be
undertaken, * as Congress may later direct.”

WATER SHOULD BRING REASONABLE PRICE
It follows that the act intends that the water takem out of the
watershed shall bring a reasonable price, and it is pointed out that con-
tracts made now are not subject to revision, but are for permanent
service, and no one contends that water will later become more plentiful.
BOARD OF CONTROL

The proposed board of control would have charge of the operation -
of a $122,000,000 Government investment, and it naturally follows that
it should not be given entirely into the hands of private interests, Into
the hands of this board might naturally pass most of the responsibility
for fixing rates during readjustment periods in the sale price of power.
There will no doubt be a large amount of secondary, or * dump power,"
to be disposed of, in addition to the primary, or * firm " power, and the
Government should benefit materially from this produet, and the pur-
chasers alone should not be allowed to determine its worth. Also if
periods of unprecedented water shortage should oceur, they would prob-
ably determine in a large measure the proportion of the power that
would be dellvered to each purchaser and could work terrific hardship
on any area not properly represented.

NEVADA'S OFFER TO CONTRACT WITH THE GOVEENMENT

If, in the judgment of your department, it is not practicable to meet
the above suggestions, we are prepared, and do offer at this time to
make contracts satisfactory to your department for all of the “ firm "™
power to be generated at Boulder Dam.

We are prepared to install and operate the power plants, furnishing
your department satisfactory guaranties for proper financing,

This offer can be applied in either of two ways:

1. The allocation can be made to our State and we will immediately
call a special session of our legislature, then follow whatever procedure
may be necessary to make the proper changes in our constitution, if re-
quired ; and in this event, must necessarily take advantage of the six
months' provision, and the reasonable time allowed in paragraph (e),
section B, of the act, for a State or political subdivision thereof to au-
thorize and market the necessary bonds; this may oceasion delay com-
parable to the time required for such changes, in the natural course of
procedure, In this connection it may be pointed out that any State bid
would be subject to a State election, and that any municipal bid is
subject to a municipal election in any State, whether in Nevada or
California. )

2., The allocation can be made to a Nevada organization as proposed
in a previous memorandum fo your department. This would have the
same standing as any private organization and in addition the further
preference that the State's application. would be withdrawn in its favor.
This organization will forthwith enter into a contract satisfactory to
your department as provided in the act, for “ falling water,” as proposed
in your recent memorandum, so that no delay may be oceasioned and
that Congress in its coming regular sesslon may make the necessary ap-
propriation, and construction of the project may proceed without delay.
The organization is ready to put up a bid bond or certified check men-
tioned in your memorandum to secure execution of the required contract,
it required by your department.

The price to be paid.for “falling water” to be 1.75 mills per kilo-
watt-hour,

We believe that the State of Nevada can eventually use more than
the one-third of the total amount of power to be generated, mentioned in:
our previous bid; we do not, however, want to appear to be trying to
acquire more than our rightful share, which, since there are three States
involved, we believe to be one-third of the amount generated. We have,
however, made a firm bid on the total amount to be generated in order
to dissipate the theory once and for all, that it is necessary to make any
concessions to certain organizations or areas to make the construction
possible, Therefore, the * bid " outlined above applies to any amount
from one-third up to the total amount of power génerated. f

This bid is' made under the provisions of the Federal water power
act as made a part of the Boulder Dam project act in paragraph
(c), section 5, of the act, and has no reference to the speclal prefer-
ence of one-third mentioned later in the same paragraph of the
Boulder Dam project act, and it is our donclusion that If each Btate
could use more than one-third of the total amount, neither in equity

‘would be entitled to more than that amount.
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It iz not the intention of the State of Nevada to go into the power
business ; we do not ndvocate public ownership ; but our intention is to
make Boulder Dam power avallable to consumers at “cost at the
switchboard " the same as to other bidders for this power, if, as, and
when required,

Respectfully submitted,

THE NEvapa CoLorapo RIVER
DEVELOPMENT COMMISSION,
By GrorgE W. MALONE, Secretary.

Hon. RAY Lymaxy WILBUER, Noveuses 16, 1929.

Becrctary of the Interior, Washington, D. O,

My Dear Mr. Becrerary: The Nevada Colorado River Deveiopment
Commission on November 12 gubmitted a proposal to contract for the
power to be developed at Boulder Canyon Dam under the provisions of
the Boulder Dam project act, from which I quote the following :

NEVADA’S OFFER TO CONTRACT WITH THE GOVERNMENT

“1If, in the judgment of your department, it is not practicabie to
meet the above suggestions, we are prepared and do offer at this time
to make contracts satisfactory to your department for all of the ‘firm’
power to be generated at Boulder Dam.

“We are prepared to install and operate the power plants, furnisbing
your department satisfactory guaranties for proper financing.

“ This offrr can be applied in either of two ways:

“1. The allocation can be made to our State, and we will immediately
call a special session of our legislature, then follow whatever pro-
cedure may be necessary to make the proper changes in our constitu-
tion, if required; and in this event must necessarily take advantage of
the six months' provision and the reasonable time allowed in pargzgraph
(c), section 5, of the act, for a State or political subdivision thereof
to authorize and market the necessary bonds.. This may occasion delay
comparable to the time required fer such changes in the natura! coarse
of procedure. In this connection it may be pointed out that any State
biid would be subject to a State election, and that any municipal ud is
subjeet to a -municipal election in any State, whether in Nevada or
California.

“ 2. The allocation can be made to a Nevada organization as proposed
in a previons memorandum to your department. ‘This would have the
same standing as @any private organization and, in addition, the further
preference that the State's application would be withdrawn in its favor.
This organization will forthwith enter into a contract satisfactory to
your department as provided in the act, for ‘ falling water ' as proposed
in your recent memorandum, so that no delay may be occasioned and
that Congress in Its coming regular session may make the necessary
appropriation, and ecomstruction of the project may proceed without
delay. Thesorganization is ready to put up a bid bond or certifled
check mentioned in your memorandum to secure execution of tke re-
quired contract, if required by your department,

“The price to be pald for * falling water’ fo be 1,756 mills per kilowatt-
heur.- . ; 1 e

“ We believe that the State of Nevada can eventually use more than
the. one-third of the total amount of power to be generated, mentioned
in our previous bid; we do not, however, want to appear to be trying
to acquire more than our rightful share, which, since there are three
States involved, we believe to be one-third of the amount generated.
We have, however, made a firm bid on the total amount to be generated
in order to dissipate the theory once and for all that it is necessary

to make any concessions to certain organizations or areas to make the

construction possible. Therefore the * bid ' outlined above applies to any
amount from one-third up to the total amount of power generated,

“This bid is made under the provisions of the Federal water power
act as made a part of the Boulder Dam project act in paragraph
(¢}, section 5, of the act, and has no reference to the special preference
of one-third mentioned later in the same paragraph of the Boulder
Dam projeet act, and it is our conclusion that if each State could use
more than one-third of the total amount, neither in equity would be
entitled to more than that amount.

“ It is nmot the intention of the State of Nevada to go into the power
business, We do not advocate public ownership, but our intention is to
make Boulder Dam power available to consumers at * cost at the switch-
board,’” the same as to other bidders for this power, if, as, and when
required.” '

1 wish particularly to call your attention to the fact that the bid
of the Nevada-Colorado River Develor t Cc ission provides for the
installation of the power equipment and offers to guarantee the payment
for 100 per cent of the power to be developed at Boulder Canyon Dam,

Because of the superfor credit position of a State in being able to
obtain funds at lower rates of interest than muniecipalities or private
power companies, the bid of the State of Nevada affords greater finan-
cial security to the Government in letting the contract to the State of
Nevada than to any of the primary contractors in California which
have been under consideration. Furthermore, to accept Nevada's offer
would concentrate not only the financial but also the administrative
responsibility in operating the power house as a single unit.

I wish also to call your attention to the fact that Nevada's bid for
“ falling water” is 1.75 mills per kilowatt-hour, as compared with the
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figure which you have tentatively determined of 1.83 per kilowatt-hour.
The acceptance of the Nevada bid will increase the revenue from the
sale of the power approximately $500,000 per year, which is an addi-
tional safeguard to the Government's investment and its return within
the period of amortization. This increase in revenue under the Nevada
bid " would also constitute a reserve fund to meet unforeseen contin-
gencies which might arise in the construction of the dam.

Furthermore, it was the intention of Congress that the rates for the
sale of power at Boulder Dam should be kept as high as economic con-
ditions would justify, as is evidenced by the report on the bill by the
Senate committee and published in Senate Document 186, from which
I guote on page 24 the following:

“The theory of this amendment is to keep the rates as high as eco-
nomic conditions will justify, in order, first, that the Government will
receive its money at as early date as possible; secondly, that there will
be excess profits for the States of Arizona and Nevada; and also, that
the contractee will not unnecessarily suffer in the event economic con-
ditlons would require a lowering of the rates"

There is no question but that Nevada's rate of 1.76 per kilowatt-
hour for “ falling water " is justified by economic conditions, and the
acceptance of a contract for all of the power at the dam at this rate
would provide a more adequate safeguard fo the public interest and
the Government investment than the acceptance of a contract based on
the tentative rate which you have determined.

Untll the status of the proposal to contract Boulder Canyon Dam
power made by the Nevada Colorado River Development Commission is
determined, it seems advisable that the officials of that commission re-
main in Washington, where they can be available to discuss details if .
the occasion should arise, Under these circumstances, I should greatly
apprecinte an early decision concerning the acceptance of Nevada's bid
and the power to be allocated to her under the proposal made herein by
the Nevada Colorado River Development Commission, subject to the
guaranties specified in your initial memorandum of October 14, 1929, or
any other reasonable gnaranties which you may demaund.

Very slncerely yours,
TasgEr L. OppIE.

~Mr. ODDIE. The members of the Nevada Colorado River De-
velopment Commission are: Hon, Frederick B, Balzar, Governor
of Nevada, chairman; Hon., George W. Malone, State engineer,
secretary ; Hon. E. W. Clark. :

Mr. DILL. Mr. President, do I understand that the power
allocations are ‘closed and that there will not be any changes
from those already made? |

Mr. ODDIE. No; they are not closed. The offer has been
suggested, and the matter is still in abeyance,

Mr. DILL. I saw in the press that the Secretary of the
Interior had accepted certain bids from the Edison Co. in the
city of Los Angeles. !

Mr. ODDIE. They have not been formally and finally ae-
cepted yet. The matter is being discussed at the present time.

Mr. DILL. It seems to me important that the small munici-
palities be given the same right that Los Angeles has been
given, and not have to buy their power -from the Edison Co.

'SALE OF AMERICAN SHIPS TO RUSSIA

Mr. BORAH. Mr. President, I have here a very startling
piece of news which-I think ought to be incorporated in the
Recorp. The American Shipping Board has sold 25 ships to
Russia and on a credit of one year's time. I suppose that is
an implied statement to the effect that the Russian Govern-
ment will last one year more. I ask that the article may be
printed in the Recorp.

The VICE PRESIDENT.

The article is as follows:

[From the New York Times, November 14, 1929]

TWENTY-FIVE AMERICAN SHIPS SOLD TO RUSSIANS—SHIPPING BOARD DIS-
PUSES OF CARGO VESSELS, LAID UP SEVEXN YEARS, FOR $1,155,000—
STIMSON APPROVES SALE—PURCHASE BY AMTORG CORPORATION CHIEF IS
SEEN AS STEP TOWARD. SOVIET MERCHANT MARINH
WASHINGTON, November 13.—With the approval of the State Depart-

ment, the Shipping Board to-day sold 25 laid-up cargo vessels to Johann

G. Ohsol, of New York, an American citizen, who is vice president of

the Amtorg Trading Corporation, for operation under Russian registry in

the coastwise trade of that country.

The price was $1,155,000, payable at 25 per cent in cash and the rest
in one year, the figure being about $800,000 more than the board
estimated it would have received had it sold the ships for serap.

Before making the sale the board ascertained that the State Depart-
ment had no objection, holding that it was purely a business transaction
without any other implications. About four years ago the board sold a
small number of vessels for similar use to the Amtorg Co. By disposing
of them to Russia the American Government believes that it will be
stimulating trade conditions in that country, something it has always
sought to encourage quite apart from its policy of not recognlzing the
Soviet Government under present conditions.

Without objection, it is so ordered.
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Purchase of the vessels is looked upon here as the first step by Russia
in launching a merchant-marine program, rumors of which recently
have been current, with intimations that Moscow was prepared to gpend
$20,000,000 within the next few months in putting it into effect.

The ships are to be operated between Vladivostok, Siberia, and Petro-
pavlovek, Kamchatka, Siberia, and between Black Sea ports and Lenin-
grad, Vladivostok, and Persian Gulf ports. None of them has been in
active operation for approximately seveén years,

The vessels were sold on an *“as is, where is” basis, and it was
provided that after ome outward cargo of tin plate, agricultural ma-
chinery, steel and machine tools such ecargoes should be discharged
only at Vladivostok and Petropavlovsk. The smaller-type vessels of
the group are not agaln to trade to or from ports of the United States
for five years, and the larger-type vessels are similarly restricted for
10 years., Bonds in the sum of $5,000 each for the smaller vessels
and $35,000 each for the larger vessels will be furnished by the pur-
chager na assurance for performance of the contract.

The vessels Included in the group are as follows:

Lake-type vessels of approximately 4,200 deadweight tonms, eguipped
with reciprocating engines and Scotch oil-burning boilers—Lake BEI-
maont, Lake Farley, Lake Farabe, Lake Geyser, Lake Gert, Lake Fablus,
McCreary County, Lake Gazetfte, Lake Fansdale, Lake Fondom, Lake
Pavonia, Lake Fighting, Lake Fagundus, Lake @Gilt, Franklin County,
and Lake Festina. -

Large-type steel cargo vessels ranging from 7,323 deadweight tons to
7,562 dendweight tons, equipped with reciprocating engines and Scotch
coal-burning boilers—Glen Ridge, Bellingham, Masuda, Dallas, Puget
Bound, Galesburg, Aledo, Palisades, and Chebaulip.

NOTICE OF EXECUTIVE SESSION

Mr. JONES. Mr. President, T desire to give notice that on
the convening of the Senate to-morrow I shall ask the Senate
to proceed to the consideration of uwnobjected nominations on
the Executive Calendar.

ADDITIONAL BILLS INTRODUCED

Additional bills were introduced, read the first time, acd, by
unanimous consent, the second time, and referred as follows:

By Mr. ASHURST :

A bill (8. 2171) to amend section 200 of the World War
veterans' act of 1924, as amended ; to the Commitfee on Finance.

By Mr. ROBINSON of Indiana: i A :

A bill (8. 2172) granting a pension to Elizabeth Salyers (with
accompanying papers) ; to the Committee on Pensions.

By Mr. HAYDEN:

A bill (8. 2173) to abolish the Papago Saguaro National
Monument, Arizona, to provide for the disposition of certain
lands therein for park and recreational uses, and for cther
purposes ; to the Committee on Public Lands and Surveys.

By Mr. ODDIE:

A bill (8. 2174) relating to the promotion of captains on the
active list of the Navy wounded in the line of duty; to the Com-
mittee on Naval Affairs, :

INTERMENT IN EUROPEAN CEMETERIES OF WORLD WAR SOLDIERS,
BAILOES, AND MARINES FROM WEST VIRGINIA

Mr. GOFF. Mr. President, I ask unanimous consent at this
time to have published in the Recorp a list of 301 names,
enumerated by the Secrefary of War, of soldiers, sailors, and
marines from the State of West Virginia who died on European
battle fields in the late war and whose bodies are interred in
European cemeteries.

I desire in this connection to make this explanatory state-
ment. Under the date of Saturday, November 9, I made sub-
stantially a similar offer of what I am now asking unanimous
consent to have inserted in the Recorp to the senior Senator
from Ohio [Mr. Fess], who was in the chair, and permission
was given. No objection was interposed, and it was ordered
that the list be printed.

The list was returned by the Public Printer with the state-
ment attached that under the date of June 18, 1929, this list
had been printed in the Recorp. The list as then printed in
the Recorp was incorrect, and it was incorrect in this particu-
lar: That it included names beginning with the letter “ C,” the
letter *“ F,” the letter “L,” the letter “Y,” and others, of men
who came from other States—Ohio, New Jersey, Virginia, and
P'ennsylvania.

I have had the assistance in gathering these data together of
the Hon. J. Stanley Stephens, a member of the House of Dele-
gates of the State of West Virginia.

1 ask now that this, a correct record of the soldiers, sailors,
and marines from West Virginia, who lost their lives in the
World War, and who are interred in European cemeteries, may
appear in the CoNGRESSIONAL RECORD.

The VICE PRESIDENT. Is there objection? There being
no objection, the list was ordered to be printed in the REcorn,
as follows:

CONGRESSIONAL RECORD—SENATE

NOVEMBER 19

WesT Vircixia SoLpiEr DEAp Burfep 1¥ EcroPEAN CEMETERIES DURING
THE WORLD WAR

The following is a list setting forth the names, counties, organizations
and places of interment of members of the American Expeditionary
Forces enlisted from the State of West Virginia whose remains are
interred in European cemeteries : ¥ i

KEEY TO PERMANENT AMERICAN CEMETBRIES IN EUROPE
Froance

No. 1252. Meuse-Argonne American Cemetery, Romagne-sous-AMontau-
con, Meuse,

No. 1764. Aisne-Marne American Cemctery, Belleau, Aisne.

No. 34. Buresnes American Cemetery, Suresnes, Seine (near Paris).

No. 636. Somme American Cemetery, Bony, Aisne.

No, 608. Oisne-Aisne American Cemetery, Seringes-et-Nesles, Aisne.

No. 1233. 8t. Mihiel American Cemetery, Thiacourt, Meurthe-et-
Moselle. a4
Belgium
No. 1252. Flanders Field American Cemetery., Waecreghem, Belgium.
England
No. 107-E. Brookwood American Cemetery, Brookwood (near Lon-
don).
Deceased soldiers from West Virginia interred in permanent Awmerican
cemeteries in Europe 4
Name Rank and organization No. | Grave | Row |Block
BARBOUR. COUNTY
Dean, Wm. Franklin...| Pvt. 18th Co., 5th Regt. [ 1232 b2l 7|l D
; U.B. M. C.
BEREELEY COUNTY
Holley, Lewis A__......| Pvt. Co. B, 540th Engrs__.._ 608 17 20| D
Thompson, Jas. E...... P‘ét&1 cl. Co. B, Pos. Ex. 1232 36 18| A
V.
BOONE COUNTY
Midkiff, Osear. - .- --... Pvt. Co. B, 111th Inf.____._ 1232 @0 38 F
Weleh, Ross W_____.... Cpl,Co.B,60thInf.____.._.| 1233 2 2] C
BRAXTON COUNTY
1282 8 31| H
1233 31 17| €
1232 2 | ©
1232 1 2| H
. 1232 10 9! B
. Bty. 0, 313th F. 1232 35 4| B
. Co. (i, 329th Inf. 608 16 B D
. Co. C, 320th 608 14‘ ¥ D
Pvt. Co. B, 4th En%‘s- i 608 >3 2| B
P\;]t. 1el. Co. A, 12th M. G. 008 26 12D
n.
Lemon, Gilbert W__... C%.sfil.’&t C(.‘-o.. Sth  RHegt. 1764 9 5| A
Stillitano, Salvatore_._| Pvt, Co. F, 167th Inf._._.__ 608 6l 4] A
Watkins, Emrys M._..{ Cpl. Co. F, 166th Inf...__._. 608 8 2| B
CABELL COUNTY
Cpl. Co. K, 128thInf_______ 1232 28 2
4 Pvt.Co. B, 7thInf_.___....| 1:’2 b 15
Pvt. Co. L, Bd Inf. _._._._.| 608 3l 2| ©C
Pyt. Co. E, 318th Inf. ... 1232 10 2| B
Pvt. Co. A, 24 Cprs. Sch. 1233 18 19
CALHOUN COUNTY S
Duffield, Addie......... Pvt. Co. L, 30th Inf.__..__.. 1232 31 0| C
Edman, Bernie..____._.| Pvt. Co,. D, 80th Inf________ 1764 30 13| B
Settles, Jas. F._......... Pvt.1el. Co. L,30th Tnf___| 1784 2 2] B
CLAY COUNTY
Elliott, Geo. W_. | Pyt. Co. K, 128th Inf______.| 1232 B ®|'C
Knotts, Wm____.______| Mech. Co, O, fth Inf...._.. 508 35 6| A
Osburn, Lawrence______| Pvt. Co. G, 28th Inf. (1) 35 | C
DODDRIDGE COUNTY
Reed, Walter D__......| Pvt. Co, L, 118th Inf....._..| 107-E 3 il B
FAYETTE COUNTY
Pvt. Co. K, 817thInf._.____| 12| 12| ;| G
Pvt. Co. E, Tth Inf__ 608 | 1 121 A
Pvt. 1el, Co. A, 2 Mil. Poi . 34 5| 14| B
Pvt. Co. M, 16th Inf__._____ 608 | a8 % D
.| Pvt. Co. B, 16th Inf____ 132 36 4| B
Pvt.Co. A, 310thInf______| 1232 | 17 4| B
Pvt. M. D., 818th Inf.._____ 1232 T 2] B
Pvt. Co. E, TthInf______.__ 1764 | 85 a1 A
I Pvt.Co.G; N2thTof . ____| 1233 | 8" 12]'¢
7| Pvt. Co. K, 815th Inf_ .- 0| 122 | 5| 3| F
.| Pvt. Co. M, 318th Inf____.__ 1232 | 14 13| O
.. Co, C, 2thInf. . ... 008 17 .;| D
. Co. L, 109th Inf...._ .. (] l 11 18/ D
. Co, D; 16thInfl.___.___| 1232 20 a7l o
.Co. A, 2Cpa. Sch, Det.| 1233 31 2( A
AR C, Hosp: 5., - 4 36 9| B
vt Co. H, 30th Iml . .___._ 08 8 12| A
oofter, Geo. E__.____.| Pvt. Co. 1D, 161st Inf. . ____. 608 1 0| D
GRANT COUNTY
Bhillingbury, Olin L.__..| Pvt. Biry A, 313th F, A___..| 122 8 41| B
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Deceaged soldiers from West Virginia interred in nent American | Deceased soldiers from West T ia interrved in permanent American
cemeteries ¢mwopa—00ntlnues cemeteries in Europe—Continued
Name Rank and organization No. | Grave | Row |Block Name Rank and organization No. | Grave | Row | Block
GREENBRIER COUNTY LOGAN COUNTY
Abbaugh, Asa Pvt. Co. A, 301st Sn. Tn.... 636 4 v 81 BT Alasky, Tony...._.....| Pvt. Co. 1, 58th Inf.____..._.| 1232 g 19.1
Pvt. M.G. Co., 306th Inf...| 1232 18 18| B Cook, Newton_ Pyvt. M. G. Co., 16th Inf_ 1232 26 o |- A
Pvt. Co. E, 125th Inf__ . 1232 18 0] A Pvt. Co. M. 112th Inf 1232 T | F
Pvt. Co. E, 167th Inf. 1232 38 4| D Pvt 1el Bng F,315th F.A.| 1233 32 6| B
Pvt. Class Cp. 3 Dep. 1233 3 7| A Pvt. 0., 16th Inf’.__| 1232 14| 43| @
Pvt. Co. E, 166th Inf. 1232 n | G Pvt. Co D, 12th Inf__. ... 1232 35 31 B
Whanger, Harrison O__| Pvt. Co. L, 363d Inf.. 1232 32 LB D Pvt. Co. C, 305th F. 8. Bn..| 1233 22 91D
Zimmerma!‘:, Emory L.| Pvt. Co. Oy dish It 2.1 0 1233 16 6| B Pyt. Co, K, 28thInf___.____. 1232 2 2| @
\ Pvt.1cl. Co. F,26thInf___.] 1232 22 38| D
HAMPSHIRE COUNTY Pvt. M. G. Co., 30th Inf__._| 1232 34 | @
Wag. Co. G, Tthinf ________ 1232 10 81,0
Horn, W Lo - e ceerses Pvt. Co. H, 125th Inf....... 1232 T 0! D
HANCOCK COUNTY
Cpl. Co. L, 320th Inf__ .. 1232 30 12({ D
Beldycki, Roman.______ Pvi.Co. L, 28thInf .. ... 608 16 4| A Pvt. Co. M, 128th Inf_ 1232 28 17| ©
Howard, Raymond Pvt. Co. A, 16th Inf 636 14 3B A Pvt. Co. A, 57th En 34 26 5| B
Marcelle, John H.. Pvt. Co. G, 166th In 1764 4 1| A Pvt. Co. L, 320th Inl.._ 1282 15 41| G
Moutafes, John K. Pvt. Co. A, SIIth M. G. Bn.| | 1232 38 201 H t. Co. M, 128th Int 1232 2 43| D
Pol,Ralph__.________._ Pyvt.Co.D,28thInf._____._ 1764 13 71 B Hnwkins. Usrley B__.| Pvt. Co. H, Inf ... 1232 16 2. G
, Clark Pyt. Co. G, 11th Inf___ 1232 23 251 A
HARDY COUNTY Mghn. Chas. Van | Sea.2¢l, U.S.N.R.F 008 13 § ¥ FllTe
uren.
MeNeill, Jas, O........ Pvt.Co. F,358th Inl.__._... 1233 16 1| D Moore, John Fo. ... Pvt. Co. D, 111th Inf_______.| 1233 11 2| D
Workman, Jas.____ Opl. Intesssas] 1232 2 M| C
HARRISON COUNTY Wright, Raymond.__.__| Cpl. Co. B, 5th M. G. Bo__| 1232 38 6| F
J\d.ams. Earl L. ........] Cpl. Hq. Co., 802d Pion. Inf.} 107-E 3 11| . C MARSHALL COUNTY
E......| Pvi-Btry. B, 3l4th F. A____| 1232 25| 43| @
Pvt. Co. L,mln!_..‘ 1232 b 21| H 1233 31 54 C
1232 17 18| C 1232 19 B|H
608 2. 28] A 132 9| B| A
608 10 12| A 1233 21 27|10
1232 3| 26| H
133 9 211 A
1232 19 12| D
1232 2% 8| A 636 798 B
608 8 3| C 636 16 6| B
- 1232 12 21 B 1754 18 47 A
B08. 20 1| A 1233 12 7| H
Ty e 1232 18 17| G
636 7 10| D
4 %| H
16 P Pvt. 1 ¢cl., Co. D. 7th Inf._..| 1232 12 % D
Pvt. Co. B, 7thInf __. 1232 13 13| H
Cpl, Co. H, 314th Inf__ 1232 10 ‘5B
Pvt, Co. B, 30th Inf___ 608 35 17| ‘B
6 30| D Pvt. Co. G, 358th Inf__ 1232 U] 19| H
12 15| A Pvt. Co. C, 360th Inf__ 1232 31 3| F
1st 1t. M. D., 327th Inf 1232 30 32| A
EANAWHA COUNTY Sgt.iCo. L, 4th Inf_____ 1764 12 8] A
» Pvt. Co. A, 16th Inf 608 28 37| C
Anderson, Lane S_..__.| 2d It. Co. G, 106th Inf, 27th 636 10 3B| A- Pvt. Co. C, 16th Inf 608 14 23 B
Div. Sgt. Co. H, 30th Inf._ 608 20 1 B
Allen, Grant_.... Pvt. Co. B, 166th Inf_...__.. 608 37 1| B Pvt. Co. D, 315th Inf__ 1232 30 B| G
Baier, Ernest Hu Pvt. CO'UB'B 47th go., b 1764 43 12| B Wllllams Sherman H__| Pvt. Co. D, 135th M. G. Bn| 1252 15 4 A
Barber, Timothy L. Capt., M. D., 813th Inf 1232 4| 32| F MINERAL COUNTY
Cavel , Jas. W. Pyt. Co. I, 28th Inf 1232 8 2| G
Clair, Bernard. P\;;.Il cl. Co, K, 802d 3 19 6| C | Baldwin, Lewis R.._...| Pvt, 5. gs'r CUI') Cp. Mac- | 1233 8| 20| A
A Art
Davis, Walter. . Pvi.lel. Co. A, TthInf.....| 608 8| 17| B Bn.Idwin Raymond H_| Pvt. Co. D, Tth Inf....__ el 1784 1470 P ) S
Donoghue, Fra Cpl. Co. G, 47th Inf__ 2 608 2 : M I8 Cl.nmnce ---| Pvt, Co. E, 50th Inf_. 1232 66 1=K
Doss, s, L. Pvt. Co. E, 2d Br. M, | 123 38| B| C e sttt 2d 1t, Co. G, 39th Inf 608 4| ;| C
Dreibelbis ‘ﬂa.na | 1232 1Ty 21| B iela, John..........| Pvt.Co. D, Tth Inf.________ 1764 9| 12| A
ﬁiﬁﬁ?{ﬁ M\i"{'mrdn : 1 i 2| 16 P
e, Wm, - MINGO COUNTY »
Ko : N G 0o, n i | 176k 5l 5
1st .y Ridax, Pote. ..o Pvt. Co. I, 28th Inf_.___ 1232 35 10| F
Pvt. 1cl. Btry D, 315th'F. A_| 1233 9 20| B Maynard, Alex.. Pvt. Co. A, 16th Inf___ 1232 ¥ 28| A
Pvt. 1 cl. Ha. Cu.mlnf-- 608 e 7| D | Sloan, Lee.___... | Pvi.1el Co. E, 11th I | 1232 B| 2| A
Pvt. Co. K, 23d Inf 1764 18 1| B Wilson, Homer A_____| Pvt. M. G. Co., 28th Inf__.| 1232 n 7 G
Pvt. Co. K, 18th Inf__ - 1764 71 81 A
Philippe, Albert. P;tt“ ll el. Sial.h Amb. Co., 1232 1 2| C MONONGALIA COUNTY
Riheldaffer, Wm. A___| 1stit. liq. Co., 155th Inf. Bn.| 1232 16| 31| G | Manfrol, Faustino...... Pvt, San Det., F. 8. Bn. 1233 4 7| D
Rizk, Baelme____ Pvt. Co.C,318thInf________| 1233 2 12| A Mercer, Hmﬂr a._.. Pvt. Co. L, 320th Inf. 1232 23 | 'H
Poe, Charles 8. Pvt. Co, F, 167th Inf___ 1232 20| 15| A | Riggs, Lawrence C_._..| Pvt. Co. C, 21st F. A 1232 37| M| A
. Jas. P Pyt. 1¢cl. Co. D, 7th Inf. 1764 64 7| B | Saunders, Ralph H..___| Pvt. Co. B, 186thInf.__ .| 608 7| 1| A«
Sanson, Hershel .. Pvt. Co. L, 27th Inf._ . 608 33 21 D
Thompson, Fred R..___ Cpl. Btry D, 315th F, A_._| 1232 36 16} B MONROE COUNTY.
Williams, Forest Grey..| Cpl. 80th Co., 6th Regt., 608 9 5| D -
.8. M. C. Boggs, Edward L.____.| Pvt. Hq. Co., 192d Inf_._...| 1232 16 5| E
Pyt. Btry. D, 315th F. A_...| 1232 18 45| B Ramsey, Humphrey R.| Pvt. 1 ¢l. Co. E, 7th In - 122 39 31 E
Pvt. Co. K, 301st Inf___ 1233 & 4| A Tait, Lee Campbell____| 1st It. Co. F, 354th Inf_. . 608 2 B |-B
Pvt. Co. A, 506th Engrs_____ b 7 & ©C
MORGAN COUNTY
n, Marion L.._.| Pvt. 1¢l. Co. C, 305th F. 8. 636 10 M| A
Emerson, Lewis D.____. Pvt. Co. B, 2 Ops. Beh. Det. 1233 32 3| A i Bn. 3
. P. 0. 730. M'DOWELL COUNTY
Furlmill, A]beréc ..... ll:vg é‘d 'Eoi D, S?Jﬁh Inf.... lgg 2; lé E
Lewis, Harve; vt. Co 63th 1 191 G | Baldwin, Wm....__._.. Pvt. Co. C, Tth Inf_.. 1232 12| 4| D
Riffle, Clell Pvt. Co. D, 7th Inf_. 1232 18| 43| O | Barbageanakin, Con- | Pvt.1cl Bty. A, 315t 34 8| 6| A
g"ﬁ’f. Thos. S'"i: ;:: 3‘“&; B sggt}n }? A %z 10| 38 g stanton.
ohrbaugh, Frank. 0. B, 1 of........| 1232 16| 30 y hariiaP. Pvt. Oo. I, 118th Inf 636 11 5|0
Wheeler, Geo, H_. ... Pvt. Co. H, 125th Inf ... 12| 30| 24| ;| Biankesship Oh ~Co. D, 3d 13| 30| 25| G
Bradshaw, Geo_. Pvt. Vet. Hosp, 19, A. E, 1232 19 7 B
S R AT R
vt.
N WA i Pvt Co C,1 h lnl._-.---- 1232 13| 24| F P ot 608 35 8| A
Ramsey, Ira Fo........ Co. Mf 1 T TS . | 19 EA 1232 7 8| H
i Kerfautras Cemetery, Brest, France. 1232 84 a2tB
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Name Rank and organization No. | Grave | Row |Block Name Rank and organization No. | Grave | Row Blnck

M'DOWELL COUNTY—COIL, SUMMERS COUNTY—COD.
Hanpton, Elwood.._...| Cpl. Co. A, 89th Inf_ __._____ 1232 21 % E O'Brien, Wm. H..._._. 2d It., In{ .............. 1232 b8 43| D
{ Harris, Chas....._.__._. Pvt,Co. B, 506th Engrs.____| 34 7| 18| A | Porter, Bzra ... . .. Pvt. 1 ¢l Co. B 1764 35| 4| B
]]arvuy, Robert.____.__| Pvt. 1 Pr, Co., Cp. Lee, A. 608 20 M| B Willhm, David Lee-. Pﬂ (‘o Al 16th Inf. 608 4 16| D

R.D. Williams, Martin F____|.____ 4 26 15| B
Hill, Pvt. 1.cl. Co. F, 318th Inf___| 1232 2 42| H
Joh Pvt. Co. C, 542d E Zaata] - 1983 [} 39| C TUCKER COUNTY
Lapinski Wag. Bty. B, 815th F. A____| 608 2| 2| D
Mainus, Pvt. Co. B, 7th Inf___ ... 1784 | -~ 12 6| B Conti, Artebono...__._. Mech Co.1,100th Inf..___.| 1233 15 6| B
Palumbio, Bruno Pvt. Co. L‘f. 116th Engrs.... 608 5 | D Valenzise, Fortunate___| Pvt. Co. G, 147th Inf______. 1232 23 14
Parsons, Pyt.1lel. Co. C, 18th Inf ___] 1233 31 5| B
Bawin Mech. Co. A, 26th Inf__._._. 132 9 46| D TYLER COUNTY
Semin Pvt. Co. C, 16th Inf___ 608 b | C -

G. Hickmon, Flo Al Pvt. Co. C,317th Inf______. 1232 a7 9| G
Tramel, Tom Pvt. Co. H, 16th Inf.. 608 32 8| B Travis; WL - .5 8gt. Co. D, 5 M. G. Bn_____ 1764 40 11| A
Bassara, Anecleto C | Bglr. Co. E, 23d Inf.__ 603 8 10| O

UPSHUR COUNTY
NICHOLAS COUNTY
Brady, Arthur D__ . C'p try. F,313th F, A____| 1232 8
Brown, Andy B__.._.__ Pvt.Co. F,6thInf.________. 30| 41| B Perry, Chas. M_ = Co E,116thInf.__. ... 636 13 6| C
Mnrtln‘Ba H ........ Pvt Co. E,7th I CAl 3| A
Andy L Pvt. Co. B, 16th Inf___. 30 151D WAYNE COUNTY
Epeneer, (T BRSO Pvt. Co. D, Tth Inf_. 10 11 | A
Stutler, Ray M______... Pvt.lel. B.H. 114 __________ % 61 A Damron, Wm. H Pvt.Co. E,6thInf.___. . __ 1232 39 2| G
. Dayis, Roy._...... Pvt. Co. .L, 168th Inf__ 1233 5 19| D
OHIO COUNTY Hamm, Scott____ Sgt. 1232 it e T 0P 1Y
Johnson, Chas__. Cpl Btry. C, 315th F. 1233 10 2| A
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The only reason why the Senate committee acted as it did is
beeause there are none made in the United States. There is no
such thing as a lea finer than 60 made in the United States.
Therefore we made it a lower rate than in the other provisions
in which there is an American production.

Mr. COPELAND. Mr. President, does this mean the Senate
committee rate is lower than the House rate?

Mr. SMOOT. Yes; and it is lower than we have had on the
g.ner lea. The reason for that is that there is none of it made

ere,

Mr. COPELAND. Is the Senator feeling well this evening?

Mr. SMOOT. Very well.

Mr. COPELAND. He has recommended a lower tariff.

Mr. SMOOT. I have often done it.

Mr. COPELAND. I congratulate the Senator.
had better let it alone.

Mr. SMOOT. I hope the Senator will do s0. I am very glad
the Senator is pleased.

Mr. WALSH of Massachusetts. Mr. President, my informa-
tion is that the rate recommended by the Finance Committee is
the same as the rate in the House text, so far as the finer yarns
are concerned.

Mr. SMOOT. No; I think as far as the finer yarns are con-
cerned it is less, y

Mr., WALSH of Massachusetts. My information is that the
rate on the finer yarns is 25 to 35 per cent in the present law, in
the House provision is 25 per cent, and the Senate committee
amendment 25 per cent.

Mr. SMOOT. That is, on the finer it was 35 per cent, but we
make it 25 per cent, and I have stated the reason why the
change was made. We cut out the specific rates on this item
entirely and we give the ad valorem straight rate on the coarser
lea and cut the finer leas to 35 per cent.

Mr. WALSH of Massachusetts. Was there not a maximum
proviso in the present law of 35 per cent?

Mr. SMOOT. That 60 lea shall not be less than 27% per cent
nor more than 37% per cent. That was the provision in the
House text, but we strike that out and put in a straight 25 per
cent ad valorem rate.

Mr. GEORGE. Mr, President, I want to inquire of the Sen-
ator how these ad valorem rates compare to the rates in exist-
ing law?

Mr. SMOOT. I think on very few of the numbers the rate
in existing law is lower, but taking the whole schedule, taking
the fine and the coarse together, there is a decrease. There
are some numbers under existing law as to which, falling
under 35 per cent, there would be an inerease, and that is on
the numbers made in the United States, but on the finer num-
bers it is a decrease.

Mr. COPELAND. Mr. President, I knew there was a hitch
about it. 1 knew it was not possible that the Senator from
Utah had actually recommended something lower than existing
law. He has confessed that on certain items this is an in-
crease. I think we ought to know about it. Certainly on
nothing does he go beyond the present law. Can the Senator
suggest a rewording which will proteet us on those items
which under this arrangement will go higher than existing law?

Mr. SMOOT. Not unless we go back to the House provision
and put in the brackets there with a specific duty. It would
hardly be fair to make that change as to administration and
as to the protective tariff itself. I can assure the Senator
that on the whole it iz a decrease from the existing law. We
have taken out the specific rate and put the ad valorem rate
and the specifie rate together in one ad valorem rate.

Mr. GEORGE. Mr. President, I quite agree that it is an im-
provement to consolidate the rates in this way; but I want to
know if there has been any material inecrease or any increase
at all over existing law.

Mr. SMOOT, No material increase, I will say to the Sena-
tor ; and as a whole there has been a decrease.

Mr. GEORGE. As a whole it merely equals existing law?

Mr. SMOOT. No; it is a little less than existing law.

Mr. WALSH of Massachusetts, Mr, President, I do not want
to dispute the figures presented by the Senator from Utah, but
I can not allow the Recorp to close without stating that my infor-
mation is that the equivalent ad valorem rate under the present
law, so far as these yarns are concerned, is 27.77 per cent, the
House rate 32.15 per cent, and the Finance Committee proposal
is 34.60 per cent. It may be true, as the Senator has said, that
the net of the rates recommended by the Senate Finance Com-
mittee in the finer yarns is a reduction, because it has removed
the maximum proviso and taken the minimum ad valorem pro-
viso; but so far as I get the information as to the coarser grade
of yarns, there has been an increase because the House provision
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had a minimum proviso of 27% to 371 per cent, while the
Senate committee proposes a flat ad valerem of 35 per cent.

Mr. SMOOT. Let me call the Senator’s attention to the fact
that the Senate just voted an increase on hemp and hemp tow
from 134 to 2 cents. The compensatory duty for that one-half
cent there is not taken eare of in the provision here for 35 per
cent. I will assure the Senator that that is true.

Mr, WALSH of Massachusetts. I do not dizpute the sin-
cerity and honesty of purpose of the Senator, but the compara-
tive rates do not seem to bear out guite exactly what the Sena-
tor said. Perhaps in the main they do indicate a reduection,
but there are certain grades of yarn where there is an increase,

Mr. SMOOT. If the Senate had voted against the 2-cent
rate and had granted 114 cents instead, then in reply to the
question asked me by the Senator from New York as to cer-
tain of the lower rates I would have said there would not
have been an increase, but with this increase from 114 cents
to 2 cents a pound I say now that all the rates are lower than
existing law if we are going to compensate the manufactured

“goods for the inerease upon the hemp and hemp tow.

Mr. COPELAND. Mr. President, I beg my friend from
Massachusetts let us not go further. If the Senator had seen
the beaming face of the Senator from Utah, he would not
try to go further. Almost for the first time he has proposed
lowering a rate. Let us not disappoint him. Let us vote this
rate in and give him the satisfaction of feeling that he has
lowered the tariff on something.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

The amendment ‘was agreed to.

The VICE PRESIDENT. The next amendment will
stated.

The next amendment was, on page 162, line 6, after the word
“ together,” to strike ont—

The size of the single yarn of which is not finer than 11 lea, 2114
cents per pound; finer than 11 lea and not finer than 60 lea, 2134
cents per pound and three-fourths of 1 cent per pound additional
for each lea or part of a lea in excess of 11; finer than 60 lea, 5O
cents per pound; and in addition thereto, on any of the foregoing
threads, twines, and cords, when boiled, 2 cents per pound; when
bleached, dyed, or otherwise treated, whether or not boiled, 5 cents
per pound: Provided, That the duty on the foregoing threads, twines,
and cords shall not be less than 321 per cent ad valorem—

And insert “ 40 per cent ad valorem,” so as to read:

(b) Threads, twines, and cords, composed of two or more yarns of
flax, hemp, or ramie, or a mixture of any of them, twisted togetber,
40 per cent ad valorem.

Mr. COPELAND. Mr., President, may I ask the Senator
from Utah what is the significance of this change? Does this
lower the existing rate?

Mr. SMOOT. This is a compensatory increase given for
the rate voted on hemp and hemp tow.

Mr. COPELAND. The Senator had no doubt that we would
vote that increase and so he provided for it here?

Mr. SMOOT. The committee voted it, and after it voted the
increase on hemp and hemp tow it could not do anything else
t.hrztlin; give the compensatory duty upon the manufactured
article,

Mr. COPELAND. Then, that means that there will be an
increase in cost of threads and twines and cords and all those
things made of flax and hemp or any of these mixtures. We
will have to pay more for everything with which we tie up
these bundles of rags that were spoken of by the Senator from
Nebraska [Mr. Norris]. Is not that true?

Mr. SMOOT, It has nothing to do with rags.

Mr. COPELAND., I am mnoft sure. I think it will promote
the rags of the American people. They will have to pay
more for everything they buy and we will have more rags.

Mr. SMOOT. The Senator does not want the American
manufacturer to pay more for his hemp and hemp tow and
then have a less rate upon the manufactured goods?

Mr. COPELAND. No. I voted against the other provision
in the minority, of course, and now I shall have to vote against
this amendment.

Mr. SMOOT. That is all right.

Mr. COPELAND. But I want the American people to know
that because of what we are doing here to-night, every time
they buy some twine or cord to tie up their packages they are
going to pay mmore because the subcommittee did not have
stamina enough to stand out against an inereased rate on hemp.
They gave in because they thought that it was something
raised on the farm. I stand here as a friend of the farmer,
but it is ridiculous, it is outrageous to think that we are hav-

be
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ing these increases in the prices to be paid for such things as
are made from these products. Of course, the Senate is going
to adopt the amendment and it is ntterly useless for me to try to
stop it.

'.ghe VICE PRESIDENT. The question is on agreeing to the
committee amendment.

The amendment was agreed to.

- The VICE PRESIDENT. The clerk will report the next
amendment.

The next amendment was, on page 163, line 5, before the
words “ per pound,” to strike out " 25 cents” and insert “2
cents,” so as to read:

Par. 1003. (a) Cordage, Including cables, tarred or untarred; com-
posed of three or more strands, cach strand composed of two or more
yarns :

(1) Wholly or in chief value of manila (abaeca), sisal, benequen, or
other hard fiber, 2 cents per pound; and in addition thereto, on any of
the foregoing smaller than three-fourths of 1 inch in diameter, 15 per
cent ad valorem,

The amendment was agreed to.

The next amendment was, on page 163, line 22, after the
word “ duty,” to strike out * per pound as the highest rate’ and
ingert “ as is,” so as to make the paragraph read:

- Pam. 1006, Gill- nettings;, nets, webs,- and selnes, and other nets for
fishing, wholly or' in chief valoe of flax, hemp, or ramie, and not
specially provided for, shall be subject to the same duty as is'imposed
in thiz act upon:any of the thread, twines, or cerd of which the mesh
is made, and in addition thereto 10 per cent ad valorem.:

‘Mr. COPELAND. Mr. President; what is the significance of
this amendment?

Mr. SMOOT. The Senator will notice that we changeqd the
specific in subparagraph (b) on page 162. We cut out all of the
specific rates and made them ad valorem. :

Mr. COPELAND. Does that mean for all of these gill net-
tings, nets, webs, and seines, and other nets for fishing, we will
have to pay a higher price?

Mr. SMOOT. No; the provision is that they shall be subject
to -the same duty as is imposed in.this act upon any of the
thread, twines, or cord of which the mesh is made.  There is
only one rate imposed in.the bill and it is simply a clerical
amendment.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

‘The amendment was agreed to. |
. The next amendment was, on page 165, line 10, before -the
words “ ad valorem,” to strike out 55 per cent™ and insert “ 45
per cent,” so as to read:

(e) Woven fabrics, in the piece or otherwise, wholly or in chief
value of vegetable fiber, except cotton, filled, coated, or otherwise pre-
pared for use as artists' canvas, 45 per cent ad valorem,

The amendment was agreed to. :
The next amendment was, on page 166, line 8, after the word
“ and,” to strike out “ 20" and insert “ 60,” so as to read:

Par. 1014, Towels and napkins, finished or unfinished, wholly or in
chief value of flax, hemp, or ramie, or of which these substances or any
_of them is the component material of chief value, not exceeding 160
threads to the square inch, counting the warp and filling, 55 per cent
ad valorem.

Mr. COPELAND. Mr. President, what does this mean, may
I ask the Senator from Utah?

Mr. SMOOT. It simply increases the thread count. It was
120 and we put it up to 160 per square inch. In other words,
the 160 count to the square inch is a finer thread than the
House provided for in the paragraph.

The finer the thread, of course, the higher the cost will be.
We have provided for the higher-priced products in a different
way at the same rate, For instance, the clause which reads:

Towels, napkins, finlshed and unfinished, wholly or in chief value of
flax, hemp, ramie, or of which these substances or any of them is the
component material of chief value, not exceeding 160 threads to the
square inch, counting the warp and filling, 55 per cent ad valorem.

Without the amendment that provision only included towels
and napkins that had 120 picks or threads to the square inch.
I call them * picks,” because that is the usual term in manu-
facturing. We have increased the threads so that the finer
towels up to 160 threads can come in at 55 per eent.

Mr. COPELAND. I take it from the happy manner of the
Senator that somehow or other this must mean that it is good
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for ptlfam people. I will inguire of him if it is good for the
people.

Mr. SMOOT. In the past the American manufacturer in
making towels and napkins has made them of yarn not fo
exceed 120 threads to the square inch. Lately, in order to com-
pete with the foreign produects, they have been making towels
160 threads fo the inch, using a finer thread and making a finer
towel, We met the situation by leaving the rate just as it is
on the ordinary towel and putting in provision covering the
finer towel at the same rate,

In other words, 120 picks was the limit under the existing
law, whereas under the pending bill we say to American manu-
facturers, * You can use 160 threads to the square inch, and
make a finer towel, and the rate of duty will be 55 per cent
ad valorem.”

Mr, WALSH of Massachusetts. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Massachuseits?

Mr. COPELAND. I yield.

Mr. WALSH of Massachusetts. What is happening now illus-
trates the folly or the mistake of unduly long sessions and of
night sessions. We are galloping through a schedule that is full
of increases. On the item of yarns which we considered a few
moments ago, the increase amounts to 8 cents per pound for
every pound of yarn imported into this country.

Let us see what the pending amendment does; let us see what
its effeef is. . It is merely a change of phraseology upon its face,
but it so shifts the duty upon the imports that the result, accord-
ing to the information furnished me by the Tariff Commis-
sion, is:

Although the actual rates of duty bave not been changed in this
paragraph, a change in phraseology affecting the specifications operates
to increase the amount of duty collectible from $1,440,642 under the
provigions of the aet of 1922 to §1,749,642 under tbe provisions of
H. R. 2667 (both House and Senate),

In other words, what we are doing here in two or.three
minutes’ time is to increase a duty that will take $300,000 a
year out of the American consumers who buy imported napkins
and towels. |

Mr. NORRIS, Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Nebraska?

Mr. COPELAND. I yield.

Mr. NORRIS. I should like to eall the attention of the
Senator from Massachusetts to what I believe is a mistake on
his part. I think this does not increase the duty; it leaves the
duty just where it is on towels and napkins not exeeeding 120
threads to the square inch, but adds another class not exceeding
160 threads to the square inch. It does not raise the duaty, but
it will bring in under this duty more value because the limit as
to threads is increased.

Mr. WALSH of Massachusetts. Exactly.

Mr. NORRIS. If it increases the rate, I would agree with
the Senator, but the value of the importations under this
bracket, if it may be called a bracket, will be greater with
this amendment than withont it. However, the rate is not
incrensed.

Mr. WALSH of Massachusetts. It rearranges the bracket,
and it does increase the amount of duty that the people have
to pay and therefore increases the rate.

Mr. NORRIS. No.

Mr. SMOOT. No.

Mr. NORRIS. The Senator is mistaken, as I look at it,
though I know the Senator is acting in the best of faith, and
g0 am I. It will increase the duty collected under this bracket,
but it will lower the duty under some other bracket. The limit
is inereased from 120 threads to 160 threads, or 40 threads.

They now come in as the law is written under some other
rafe, and, as I understand, at a higher rate than the duty pro-
vided for in this amendment. So, as a matter of fact, the rate
of duty on all the items will be decreased, but the amount of
revenue collected under this bracket will be increased, because
the bracket is broadened out without increasing the rafte.

Mr, WALSH of Massachusetts. Is it not true that as the
result of broadening out the bracket the consumers who import
napkins and towels will have to pay more duty?

Mr. NORRIS. No; I do not so understand; I think not.

Mr. SMOOT. Mr. President, let me explain the amendment

Mr. WALSH of Massachusetts. Why should the Tariff Com-
mission give me this information, if it is not correct?

Mr., SMOOT. That is only one-half of it. We ean not in-
crease the threads covered by the first bracket unless we take
them out of the other bracket.
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,  Mr. WALSH of Massachusetts. - Nearly all of the napkins and
| towels could come in under the one bracket and not under the
| other at all.

Mr. HARRISON. Mr, President—

The VICE PRESIDENT. Does the Senator from New York
| ¥ield to the Senator from Mississippi?

Mr. COPELAND. I yield.
Mr, HARRISON. I want to ask the Senator from Utah a
question. Under the present law, do not towels and napkins

under 120 threads to the square inch pay a duty of 55 per cent?
That is true, is it not?

Mr. SMOOT, That is correct.

Mr. HARRISON. Under this amendment, if the material
does not exceed 160 threads it pays a duty of 55 per cent?

Mr, SMOOT. That is right.

Mr. HARRISON. And under the present law if the material
exceeds 120 threads it pays a duty of 40 per cent?

Mr. SMOOT. Yes; that is true.

Mr. HARRISON. 8o all towels and mnapkins between 120
threads and 160 threads under the present law pay a duty of
40 per cent ad valorem, whereas under this amendment they
will pay a duty of 55 per cent ad valorem,

Mr. NORRIS. Mr. President——

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Nebraska?

Mr. COPELAND. I yield,

Mr, NORRIS. If the Senator from Mississippi is right, then
the Senator from Massachusetts was right, and I was wrong in
the conclusion which I drew.

Mr., WALSH of Massachusetts. I thank the Senator,

Mr. NORRIS. I assnmed from what the Senator from Utah
had said that the present duty where the number of threads ex-
ceeded 120 and was less than 160 was more than 55 per cent
ad valorem. Now he says it is less; that it is 40 per cent, That
being true, of course, the reverse of what I said is true. I drew
the wrong conclusion because I started with an assumption that
Was erroneous.

_ Mr. HARRISON. Mr. President, will the Senator from New
York yield further to me?

The VICE PRESIDENT. Does the Senator from New York
vield to the Senator from Missizssippi?

Mr. COPELAND. I yield.

Mr. HARRISON. The statisties show that the importation‘a

_of these particular arficles are almost twice the production in
this eountry. I presume those interested wanted this increase
of duty .on threads between 120 and 160 and demanded this in-
crease in order to keep the foreign goods out.

Mr. COPELAND. Mr, President, I am very much inelined to
suggest the absence of a quorum, because here we are with less
than a majority of the Senate present, with even the leader of
the farm bloc absent when farm rates are being considered and
with everybody so confused that we do not know whether a
given amendment proposes an increase or a decrease, The gitua-
tion which we now have proves what I have said time and
time ngain, that the Senate is nof under present conditions
physically and mentally competent to legislate. Even the
Young Turks, with all their vigor, are absent; furthermore.
a majority of the members of the Fir ance Committee, even those
who framed this schedule, are conspicuous by their absence; half
of the Senators are absent, and yet we are proposing to go for-
ward and pass a bill revising the tariff, although we are s¢ con-
fused that we do not know whether this particular amendment
involves an increase or a decrease,

Mr. SMOOT. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from New York
yield to the Senator from Utah?

Mr. COPELAND. 1 yield.

AMr. SMOOT. Mr. President, I should like very much now to
bring the session to a close.

Mr. COPELAND. I yield for that purpose.

FUNERAL OF THE LATE BECRETARY OF WAR—RECESS

Mr, SMOOT. Mr. President, as a further mark of respect to
the memory of the late Hon. James W. Good, Secretary of War,
and also for the purpose of allowing Senators to attend his
funeral to-morrow, I now ask unanimous consent that the
Senate take a recess until to-morrow at 1 o'clock p. m.

The VICE PRESIDENT. Is there objection? The Chair
hears none, and it is e ordered.

Thereupon (at 10 o'clock and 28 mlnutes p. m.) the Benate
took a recess until to-morrow, Wednesday, November 20, 1029,
at 1 o'elock p. m.
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SENATE
WepxEsDAY, November 20, 1929
(Legislative day of Wednesday, October 30, 1929)

The Senate met at 1 o'clock p. m., on the expiration of the
recess.

Mr. WALSH of Montana obtained the floor.

Mr. FESS. Mr. President, I suggest the absence of a guorum.

The VICE PRESIDENT. The clerk will call the roil.

The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Fletcher Kendrick Shortridge
Ashurst Frazier eyes Simmons
Barkley George La Follette Smith
Bingham Gillett McCulloch Smoot

lack Glass MeKellar Steck
Blalne Goff McMaster Steiwer
Blease Goldsbomugh Mc\lnry Stephens
Borah Greene Moses Swanson
Bratton Hale Norbeck Thomas, Idaho
Brock Harris Norris Thomas, Okla.
Brookhart Harrison Nye Townsend
Broussarg Hastin, Oddle Trammell
Capper Hatfiel Overman Tydings
Carawa Hawes Patterson Vandenberg
Connally Hayden Phipps Wagner

ope Hebert Pittman Walcott
Couzens Heflin Ransdell Walsh, Mass,
Cutting Howell Robinson, Ind. Walsh, Mont.
Dale Johnson Sackett Waterman
Dill Jones Schall )
Fess Kean Sheppard

The VICE PRESIDENT. Eighty-two Senators having an-
swered to their names, a quorum is presenf. The Senator from
Montana [Mr. WALsH] is entitled to the floor,

FINAL ADJOURNMENT

Mr. WALSH of Montana. Mr. President, it must be obvious
to all that it is quite impossible for the Senate to complete the
consgideration of the unfinished business, the tariff bill, before
the assembling of the regular session. Accordingly, there is no
reason, in my judgment, why we should not have a brief recess
preparatory to the work of the coming session, It ought to be
had for reasons which have heretofore been adverted to and
which need not now be repeated. It might also be said that
it is the custom of practically all the Members of the Senate
to come here at least a week before the general session to pre-
pare for that work.

Accordingly, Mr. President, I offer this morning a concurrent
resolution providing that the present session shall be brought
to a close on Friday next. I send the concurrent resolution to
the desk and ask that. it be read.

The VICE PRESIDENT. The clerk will read.

The Chief Clerk read the concurrent resolution (8. Con. Res,
No. 19), as follows:

Resolved by the Benate (the House of Representatives concurring),
That the President of the Benate and the Speaker of the House of
Representatives be authorized to close the present session of the Con-
gress by adjourning their respective Houses on Friday, November 22,
1929, at the following hours, namely : The Senate at the hour of 10
o'clock p. m., and the House at such hour as it may by order provide.

The Senate proceeded to consider the concurrent resolution.

The VICE PRESIDENT. The question is on agreeing to the
concurrent resolution. !

Mr. ALLEN. I demand the yeas and nays.

The yeas and nays were ordered, and the Chief Clerk pro-
ceeded to call the roll.

Mr, BRATTON (when his name was called). I have a gen-
eral pair with the Senator from Pennsylvania [Mr. Reep], but
I am informed that if he were present he would vote as I
intend to vote. I therefore am at liberty to cast my vote, I
vote * yea."”

Mr. OVERMAN (when his name was called). I transfer the
general pair which I have with the senior Senator from Wyo-
ming [Mr. WaRreN] to the junior Senator from Utah [Mr.
Kixng] and vote “ yea.”

Mr, SMITH. I have a pair on this question with the senior
Senator from New Jersey [Mr. Ener]. I transfer the pair to
the Senator from Pennsylvania [Mr. Reep] and vote “ yea.”

Mr. TYDINGS. I have a general pair with the senior Sena-
tor from Rhode Island [Mr. MercALr]. I transfer the pair to
the junior Senator from Maine [Mr. GovrLp] and vote * yea.”

The roll call was concluded.

Mr, SCHALL, My colleague [Mr. SaresTeAap] i still ill

Mr., SHEPPARD. I wish to announce that the junior Sena-
tor from Utah [Mr. Kixe] is unavoidably detained by illness,
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